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NORTHERN ASSURANCE CO. 


ESTABLISHED 1836. 





LONDON: 1 Moorgate Street, E.C. ABERDEEN: 1 Union Terrace. 


Sncome and —— venues 
FIRE PREMIUMS = a. £700,000 
LIFE PREMIUMS Se 243,000 
INTEREST... ... aoe ea 178,000 


ACCUMULATED FUNDS ..._ .. £4,893,000. 
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KE DI N BU RGH LI FE ‘ FOUNDED 1823. 
aid: «3300000. ASSURANCE OFFICE. 


22 GEORGE STREET, THE BONUS SYSTEM. 


ae This Company’s System of Dividing the Surplus is peculiarly equitable 

GEO. M. LOW F.RS.E. in its operation, and aims at securing to all classes of Policyholders 

Suse ine 2 the advantages to which they are entitled. As Policyholders advance 

ARCH. HEWAT. F.F.A.. F.LA in age they receive an increasing share ia consideration of 
: : ° their larger contributions to the Surplus Funds. 


London Office : POLICIES NON-FORFEITABLE & WORLD-WIDE. 


11 KING WILLIAM ST., E.C. MANCHESTER—12 King Street. | NEwCASTLE—6 Queen Street. 





Dublin Office : LivERPooL—6 Castle Street Bristot—Baldwin Street. 
55 UPPER SACKVILLE ST. CarpirF—8 St. John Street. 


BrrMINGHAM—t16 Bennett's Hill. 
DunpEE—s6 Commercial Street. 





GLascow—122 St. Vincent Street. 





THE HORSE, CARRIAGE & GENERAL +=. 


Managing Director. 





The Oldest Office of its kind In the 


ities" INSURANCE. COMPANY, Ltd. 


INSURES 
HORSES AGAINST DEATH FROM ACCIDENT OR DISEASE. 
THIRD PARTY OR DRIVER’S ACCIDENT INDEMNITY. 
CARRIAGES AGAINST STREET AND ROAD ACCIDENTS. 


‘ by e Double Risk Policy, covering Assured’s own Vehicle against Accident, 
Special tT eature ° and also Indemnity against f Damage caused by his Vehicle. 














Head Ofiiee—177 QUEEN VICTORIA STREET, E.C. R. R. WILSON, 


Secretary. 


Claims Paid Exceed £200,000. 











COCHRAN’S Kept in stock es all Stationers. 
HIGH Cass INKS. 


FLUID. WRITING, 


BRILLIANT. ~~ COPYING ano 
PERMANENT. oe COMBINED. 


Samples can be had on application to P. COCHRAN & Co., Liverpool. 


Kept in stock by WATERLOW & SONS LIMITED, London Wall, E.C. 
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ScoTTisH PROVIDENT 
INSTITUTION. 


MUTUAL ASSURANCE WITH MODERATE PREMIUMS. 


THE PREMIUMS are so moderate that at usual ages for assurance £1,200 or £1,250 may be secured from the first 
for the yearly payment which would = elsewhere assure (with profits) £1,000 only—the difference of 2200 or £250 
being equivalent to AN IMMEDIATE AND CERTAI BONUS of 20 to 25 per Cent. 

THE WHOLE SURPLUS goes to the Policyholders, and is reserved exclusively for those Members (more than half 
of those who enter) who survive the period at which thejr premiums, with compound interest at 4 per cent., amount to the 

. original assurances. : : 


EXAMPLES OF Premiums For. £100 at DEATH WITH Prorits. 
AGE NEXT 
pm anew a 30* 35 40 45 50 55 
During Life ... 42 16/42 610/£2 14 9/43 5 OIL P| £5 
25 Payments... 2 13 Si. 2.%7 Fi 3 2 6l so 5 
1 son 3 121); 3 18 O} 4 5 8| 4 16 11 8; 6 








1 11 
6 11 
9 11 




















*A man of 30 may thts secure £1,000 at death by the yearly payment of £20. 1§s., which would generally else- 
where assure (with profits) £800 only. Or he may secure £1,000 by 25 yearly payments of £26. 108.—deing thus 
* Sree of payment before aye 55. 

The Surplus at the last Investigation (1894) amounted to £1,423,000. More than one-half of the 
members who died during the last Septennial period where entitled to Bonuses which, notwithstanding that 
the premiums do not as a rule exceed the non-profit rates of other offices, 
were, on the average, equal toan Addition of about 50 per Cent. to the Policies which participated. 


ACCUMULATED FUNDS... £10;500,000. 


GLASGOW—29 St. Vincent Place. BRISTOL—31 Clare Street. MANCHESTER—10 Albert Square. 
ABERDEEN—166 Union Street. CARDIFF—19 High Street. NEWCASTLE—1 Queen Street. 

DUN DEE—12 Victoria Chambers. LEEDS—35 Park Row. NOTTINGHAM—27 Victoria Street. 
BIRMINGHAM—95 Colmore Row. LIVERPOOL—25 Castle Street. BELFAST—10 Donegall Square, N. 


Lonpon—17 KING WILLIAM STREET, E.C. Dus.tin—36 COLLEGE GREEN. 
Head Office—No. 6 St. ANDREW SQUARE, EDINBURGH. 





Next Declaration of Life Profits as at 3lst December, 1899. 


Scottish Union & ational 


cersoumuc_1808  $nsutance Company. 


CAPITAL... .. £6,000,000. TOTAL FUNDS ... £4,785,469. 




















LIFE INSURANCE. 


EARLY BONUS SCHEME.—At the last division of Profits at 31st December, 1894, Ordinary Whole Life 
Policies under this Scheme received a Bonus addition of £1. 10s. per cent. for each year they were 
entitled to share. 


SPECIAL BONUS SCHEME.—Profit Policies at non-profit rates. 
FIRE INSURANCE, 


Property of almost every description insured at Moderate Premiums and with Absolute Security. 
Settlements of Claims prompt and liberal. ‘ 





HEAD OFFICE—35 ST. ANDREW SQUARE, EDINBURGH. 
Secretary—J. K. MACDONALD. Actuary—GOLIN. McCUAIG, F.F.A. 
General Manager—A. DUNCAN. 
LONDON-—3 KING WILLIAM STREET, E.C. 
Secretary—WILLIAM PORTEOUS. Assistant Secretary—WM. G. GLENNIE. 
WEST END OFFICE, 6 PALL MALL—DAVID BOAG. 


Dus_in—28 Westmoreland Street. BRADFORD—15 and 17 Bank Street. NottTinGHamM—Byron Chambers, 
MANCHESTER—r St. Ann’s Square, LEEps—7 East PARADE. Market Place. 
LiverrooLt—Hamilton Buildings, BiIRMINGHAM—37 Bennett’s Hill. SouTHAMPTON—3 St. Michael Street. 

Chapel Street. NEWCASTLE-ON-T YNE—21 Mosley Street. DunpEE—41 Albert Square. 
GLasGow—150 West George Street. Bristot—Bank Chambers, Baldwin Street. ; 









ADVERTISEMENTS. 





The Perfected System of Life Assurance. 


LEGAL > # 
GENERAL 


LIFE ASSURANCE SOCIETY. 


SIXTY-FIRST ANNUAL REPORT, 1897: 











NEW BUSINESS againexceeded . . . . ONE MILLION. 
NEW PREMIUMS nearly ... . . £50,000 
ASSETS exceeded... . . £3,000,000 

THE INCOME increased to £390,000 


Very moderate Expense Ratio further reduced. 
Average Rate of Interest earned, £4. 1s. 10d. per cent. 
Valuation Rate of Interest REDUCED to £2. 10s. per cent. 


Business in Force now nearly £12,000,000 Sterling. 


BONUS RETURNS, 1892-1896. 
SURPLUS SHOWN » «8 8 £302,047, 


Notwithstanding the large Interim Bonuses paid during the Quinquennium, 
THE RATE OF BONUS DECLARED WAS COMPOUND, viz.: 
£1. 18s. per cent. per Annum on the Sums Assured and previous Bonuses. 


On the basis of this rate of Profit a Whole-Life or Endowment Assurance Policy for 
£1,000 would, irrespective of age at entry, be increased by Bonus, according 
to its duration, as shown in the following Table :— 











DURATION. 5 | lo | 15 | 20 | 25 | 30 | 35 | 40 





£ £ £ £ £ £ £ £ 
Amount of Policy . .| 1,095 | 1,199 | 1,343 | 1,438 | 1,574 | 1,724 | 1,888 | 2,067 





























THE RESERVES were computed on a more stringent basis even than usual, the rate of 
Interest to be earned in the future being assumed to be 2} per cent. only; while the EXTRA 
reserves for safeguards and adjustments have been adopted as hitherto, 


PROGRESS OF THE SOCIETY. 














Bonus PERIOD. No. oF POLICIEs. NEw Sums AssuRED. 
1882-1886 . : 3 758 £1,637,886 
1887-I89I . 2,516 3,827,957 
1892-1896 . ‘ ‘ 3,034 5,485,146 





INCREASES bDuRING 1892-1896. 
Renewals Premiums from £186,450 to £266,022 
Assets. : - vy 2,588,217 , 3,241,883 
Sums Assured . - » 8,159,022 , 10,933,8II 





Full information on application to 
THE MANAGER, 10 FLEET STREET, LONDON. 


+. 
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LLOYDS BANK LIMITED. 





SUBSCRIBED CAPITAL, 255,000 SHARES OF £50 EACH ... ” ++ £12,750,000 
CAPITAL PAID UP—2£8 PER ome oe oe oe anamnenn 
DO. UNCALLED oe tee te ote oe 1,147,500 
RESERVE LIABILITY oo oe oe oe ss on os 9,562,500 
RESERVED FUND eee ae ove ove eos ooo eis” tee eee 21.200 0090 
. Directors. 
. SPENCER PHILLIPS, Esq., Chairman. 
CHARLES EDWARD BARNETT, Esq. EORGE BRAITHWAITE LLOvD, Esq. AUGUSTUS WILLIAM SUMMERS, Esq. 
WILLIAM DE WINTON, Es | RICHARD BORRADAILE Lioyp, Esq. RICHARD VASSAR VASSAR- SMITH, Esq. 
WALTER RANDOLPH FARQUHAR, Esq. SAMPSON SAMUEL LLOyD, Esq. - GEORGE DUNBAR WHATMAN, Esq. 
EDWARD BRODIE HOARE, Esq., M.P. OHN CHARLES SALT, Esq. ROBERT WOODWARD, Esq. 
OSEPH SCRIVENER KEEP, Es Sq. HOMAS SALT, Esq., 
. ARTHUR KENRICK, Esq. General Manager—HOWARD LLOYD. 
PLACES OF. BUSINESS. 
Head Office:—BIRMINGHAM. Registered Office: —72 LOMBARD STREET, LONDON, E.C. 
LONDON. 


City—72 Lombard Street, E.C. West End—16 St. James's Street, S.W. ; Law Courts, 222 Strand, W.C.; Holborn Circus, E.C.; 
Paddington—35 Cambridge. Street, W. 
Pimlico—33 Belgrave Rd., S.W. West Kensington—34 Hammersmith Rd:, W. Hampstead Rosslyn Hill, N.W.; Finchley Rd,, N.W. 
BIRMINGHAM. 
Colmore Row. High Street. — Row. New Street. Aston Road. Bristol Street. Deritend. Dudley Road. Edgbaston. Gooch Street. 
reat Hampton Street. Jamaica Row. Ladywood. Parade. Sparkbrook. 

Aberdare. Abergavenny, Amlwch. Atherstone. Bangor. Barry Docks. Bath. Bexhill-on-Sea. Brecon. Brid orth. Brighton. Bristol. 
Stokes Croft, Bristol. St. Philip's, Bristol. Temple Gate, Bristol. B Broseley. Burford |Oxon.). Burton- on-Trent. 
Cannock. Canterbury. Cardiff. Bute Docks, Cardiff. Cardigan. Me my heim Caterham Va! ley. C Ch Chester. Ci 
Cirencester, Clifton (near Bristol). . Coventry. Darlaston. Dartmouth. Deal. Dover. Dowlais. Droitwich. Dudley. Dursley. East  Gelanesd. 
Edenbridge. Ellesmere. Enfield. Evesham. Faringdon. Fenton (Staffs). Fishponds. Folkestone. Gloucester. Great Bridge. Halesowen. 
Handsworth. Hanley. Harborne. Hastings. Haverfordwest. Hereford. Horley. Iron Bridge. Kidderminster. Kingsbridge. Kingswood 
(near Bristol). Leamington. Leicester. Leominster. Lichfield. Llanelly. Llandudno. Longton. Ludlow. Maidstone. Malvern. Margate. 
Merthyr Tydfit. Monmouth. Moseley. Newcastle (Staffs). Newnham. Newport (Mon.). Newport (Salop). New Swindon. Northampton. 
Nottingham. Alfreton Road, ree, Oldbury. Oswestry. Oxted. Paignton. binge! oe Pont agar gga as Ramsgate, 
Redditch. Ross. Rugby. Ruge . Sandgate. St. Georges (near Bristol). Dianie-cae Shifnal. hipston-on-Stour. 
Shrewsbury. Smethwick. “Solihull, ge Staple Hill (near Bristol), Stratford-on-Avon. Stroud. Sutton Coldfield. Swansea. Swindon. 
Tamworth, Tenbury. Tetbury. Tonbridge. Torquay. Tunbridge Wells. Walsall. Warwick. Wednesbury. Wellington (Salop). Welshpool. 

West Bromwich. Westgate-on- Sea. Whitchurch (Salop), Willenhall. Wolverhampton. Worcester. Wotton-under-Edge. Wrexham. 

SUB-BRANCHES AND AGENCIES. 
Abercynon. Albrighton. Alvechurch. Astwood Bank. Bargoed. Bethesda. Bidford. Birchington-on-Sea. Potent. Bl bury, Birmingh 
Bloxwich. Bourton-on-the-Water. Brewood. Brymbo. Buckley. Caerphilly. Cardiff, Canton. Cardiff, Roath. Cheltenh M Hii 
Cleobury-Mortimer. Coleshill. Connahs Quay. Craven Arms. Cri icklade. Dawiey. Ebenezer. Kecleshalle Dae acca We Fairford. Ferndale. 
Fishguard. Godstone. Highworth. Hirwain. Kel sall. Kenilworth. Kidw elly. Kineton. King’s Norton. 
Lechlade. Llandyssul. Llanfair-P.-G. Llanfairfechan. Llantrisant. Llangefni. Loughborough. Lydd. Madeley. Malvern Link. 
Malvern Wells. Melton Mowbray. Mountain Ash. Much Wenlock. Netherfield (near Nottingham). eee Newcastle Emlyn. 
Newport (Mon.) Market. Newport (Pem.). New Romney. Oakengates. Pembrey (Burry Port). Penarth. Penkridge. Penmaenmawr, 
Pentraeth. Pentre. Pershore. -Port:Dinorwic. Porth. Repton. Rhos, near Ruabon. St. Davids. St. Leonards-on-Sea (Marina). Salcombe. 
Selly Oak. Senghenydd. Smail Heath, Birmingham. South h. Stirchley and Bournville. Talysarn. Tarvin. Tattenhall. 
Tenterden. Tonypandy. Treharris. Tunbridge Wells, Pantiles. Wadhurst, Weobley. Whitland. Winchcomb. 


ONDON AND BRAZILIAN = LIMITED. 


CAPITAL, £1, 500 ,000, in 75,000 Shares of £20 e 


























PAID-UP - - £750,000. RESERVE FUND - - ”* e600, 000. 
Head Office—7 ‘TOKENHOUSE YARD, LON DON, E.C. 
DIBECTORS— 

Hon. Pascog C. Giyn, Chairman. WILLIAM ipeves Hoare, Esq. 
CwarLes Epwarp JouNsTon, Esq., am. WitiiaM Witton Puipps, Esq. 
— Beaton, Esq., Managing Director. Cuarces Day Ross, E 

UWARD LONSDALE Beckwith, Esq. Epmunp D. ScHLUTER, 
Cuartes SEYMOUR GRENFELL, Esq. Joun Gorvon, Esq., Manager. 


BANKERS—THE BANK OF ENGLAND; Messrs. GLYN, MILLS, CURRIE & CO. 
BRANCHES: BRAZIL—Rio de Janeiro, Pernambuco, Bahia, Rio Grande do Sul, Para, Santos, San Paulo, 
Campinas, Pelotas, Porto Alegre. RIVER PLATE—Monte Video, Buenos Ayres. NEW YORK (Agency). 
PORTUGAL —Lisbon, Oporto. 
CORRESPONDENTS: BRAZIL—Campos, Ceara, Maceio, Manaos, Maranham, Natal, Parahyba, Santa 
Catharina. PORTUGAL—Amarante, Braga, Coimbra, Faro, Figueira, Guimaraes, Lagos, Portimao, 
Sctubal, Silves, Sines, Tavira, Vianna, Villa Real. RIVER PLATE—Paysandu, Rosario, San Nicolas. 


HOW TO MAKE ENDS MEET 


Is often a harassing problem for the Business and Professional Man when well and able to attend to his daily 
duties. But what is it when disease has laid hold of him or an accident has befallen him—when income is 
stopped or reduced, and expenses are growing? 


OUR — perfectly meets the difficulty. We Insure against ALL Sickness and ALL Accidents, 
from £14 to £15 per week. 
ss The Sch is i °*Newcastle Chronicle. Particulars Free. 


SIGKNESS ACCIDENT AND LIFE ASSOCIATION LIMITED. 


Head Ofice—24 YORK PLACE, EDINBURGH. | London Ofice—35 MOORGATE STREET, E.C. 




















*,* We have a few vacancies for Influential Agents. 
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COMMERCIAL BANK OF AUSTRALIA, LIMITED. 


LONDON OFFICE—1 BISHOPSGATE STREET WITHIN, E.C. 
PAID-UP CAPITAL - = © #£ #£ #£ #£ # oni age oe 
i . d Office of the Bank an 
DRAFTS and LETTERS OF CREDIT are issued by the ‘London Office on the Hea 
its Branches throughout the Australasian Colonies. REMITTANCES made by CABLE TRANSFER. BILLS 
NEGOTIATED or sent for Collection. BANKING and EXCHANGE business of every description transacted with the 


various AUSTRALIAN COLONIES on the most advantageous terms. GEORGE NIVEN, Manager. 


Che Standard Bank of South Africa, Cimited. 


(Bankers to the Government of the Cape of Good Hope.) 
Heap Orrice—10 CLEMENT’S LANE, LOMBARD STREET, LONDON, E.C. 


Subscribed Capital .. £4,000,000 | Paid-up Capital .... .. £1,000,000 
Reserve Fund ... ... .. £820,000 


This Bank grants Drafts on the principal towns in Cape Colony, Natal, South African Republic, Orange Free State, 
Rhodesia and East Africa, and transacts every description of Banking business connected with the South African Colonies 
and States. Telegraphic Remittances made. Deposits received for fixed periods at Rates which may be ascertained on 


application. JOHN CHUMLEY, London Manager. 


Che Bank of British Columbia 


(Incorporated by Royal Charter, 1862,) 
GRANTS TELEGRAPHIC TRANSFERS ON ITS BRANCHES 


In CALIFORNIA, at SAN FRANCISCO; IN OREGON, aT PorTLAND; IN BRITISH COLUMBIA, 
AT VICTORIA, VANCOUVER, NEW WESTMINSTER, NANAIMO, KAMPLOOPS AND KasLo, NELSON, 
SANDON (KOOTENAY DISTRICT); ALSO DRAFTS ON ITS AGENTS IN Dawson City, KLONDYKE. 


AND SIMILAR CREDITS ARE GRANTED BY 


THE BRITISH LINEN COMPANY, THE NORTH AND SOUTH WALES BANK, in 
Liverpool; THE BANK OF LIVERPOOL; and THE MANCHESTER AND LIVERPOOL 
DISTRICT BANKING COMPANY, LIMITED, Manchester. 


THE BANK ALSO PURCHASES OR FORWARDS FOR COLLECTION DRAFTS ON THE ABOVE PLACES. 


S. CAMERON ALEXANDER, 
No. 60 LOMBARD STREET, Lonpown, E.C. Secretary and Manager. 


Cee INSURED against Accidents caused by Collision, the Falling, 

Bolting or Kicking of Horses, or by being run-into by other Vehicles. Policies issued 
for the year or season only. Prospectuses post free.—IMPERIAL ACCIDENT, Live Stock 
AND GENERAL INSURANCE Co., Lp., 17 Pall Mall East, London, S.W. Agents Wanted. 























HANDBOOK TO STAMP DUTIES. Containing the Text of the Stamp Acts, with a 
complete Alphabetical Table of all Documents liable to Stamp Duty. Tenth Edition. 
Post free, 2s. 6d. (Waterlow & Sons Limited, London Wall, London.) 





THE 


COMMERCIAL BANKING CO. OF SYDNEY, LIMITED. 


ESTABLISHED 1834. INCORPORATED 1893. 


CAPITAL SUBSCRIBED, £2,000,000. PAID-UP, £1,000,000. RESERVE FUND, £1,010,000. 








LETTERS OF CREDIT payable on demand upon the Head Office and Branches of this Bank in New South 
Wales and Queensland are issued by the London Board, and also by the following Agents :— 


LONDON AND COUNTY BANKING COMPANY, LIMITED. 


SCOTLAND—Commercial Bank of Scotland, Limited. IRELAND —National Bank, Limited, and Belfast 
Banking Company, Limited. Ly be ay fo Union Bank, Limited. MANCHESTER—Williams, 
Deacon & Manchester & Salford Bank, Limited. LONDON BANKERS—London & Westminster Bank, Limited. 


c Fe ON THE AUSTRALASIAN COLONIES purchased or forwarded for Collection. Remittances 
abled. 


DEPOSITS RECEIVED for fixed periods at rates to be ascertained on application. 
Zondon Office—18 BIRCHIN LANE, LOMBARD STREET, E.C. NATHANIEL CORK. Manager. 

















eee ert 
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THE YOKOHAMA SPECIE BANK, LtTDp. 


ESTABLISHED 1880. 








SUBSCRIBED CAPITAL - Yen 12,000,000 PAID-UP CAPITAL - Yen 9,000,000 
RESERVE FUNDS - Yen 6,660,000 
Directors. : 
NAGATANE SOMA, SONODA KOKICHI, Esq. ROKURO HARA, Eso. 
KOREKIYO PARAHASHI, Esa. eer KIMURA, Esa. IPPEI WAKAO, Esa. 
President—NAGATANE SOMA, Vice-President -KOREKIYO TAKAHASHI, Esa. 
Vice-Manager—Y. VAMAKAWA, Esa. London Manager—Y. NAKAI, Esa. 
Heap Orrice—Minami Nakadori, Yokohama. Lyons AGENCy—r4 Rue du Garet, Lyons. 
Kose BrancH—Sakayemachi, Kobe. New York AGency—63-65 Wall Street, New York. 
Lonpon BrRANCH—120 Bishopsgate St. Within, London, E.C. San FrRAnNcisco AGENCY—515 Montgomery St.,SanFrancisco. 
Bomsay AGENcyY—8 Sirdar’s Place, Apollo Street, Bombay. SuanGualr AGENcy—Tlie Bund, Shanghai. 
Hawai Acency—King Street, Honolulu. HonG Konc AGency—Hong Kong. 





The Bank buys and receives for collection Bills of Exchange, issues Drafts, Telegraphic Transfers and 
Letters of Credit on the above Branches and Agencies, and transacts General Banking Business. 


The RECORD CABINET 
Manufacturing Company, Ld. 





ee The “RECORD” 
igh-cl 
lin Self-Indexing 
; Office Letter Filing 
— CABINET 
Sp écial Designs },, Preserves and Classifies 
and Estimates ft all kinds of Documents 
furnished on ready for immediate 
: reference, without 
receipt of endorsing, folding or 
particulars. mutilation. 





IS GREAT ST. HELENS, LONDON, E.C. 


NATIONAL ASSURANCE CO. 


OF IRELAND. 
ESTABLISHED 1822. 


FIRE. -+ LIFE. -+ ACCIDENT. 


CAPITAL - - ~ £1,000,000. 
Head Office—3 COLLEGE GREEN, DUBLIN, 


WITH BRANCHES IN 
LONDON, EDINBURGH, GLASGOW, LIVERPOOL, MANCHESTER, BIRMINGHAM, LEEDS, BRISTOL, DUNDEE, 




















6 ADVERTISEMENTS. 


LONDON AND RIVER PLATE BANK, LIMITED, 


SUBSCRIBED CAPITAL - - £1,500,000. 
Paidup - - £900,000. Reserve Fund - - £1,000,000. 


HEAD OFFIOE—7 PRINCES STREET, EC. 
Board of Directors. 





GEORGE W. DRABBLE, Esq., Chairman. E. ROSS DUFFIELD, Esq., Managing Director. 
CHARLES HEMERY, Esq. DAVID HOWDEN, Esq. THOMAS S. RICHARDSON, Esq. 
EDWARD HERDMAN, Eq. | THOMAS FOSTER KNOWLES, Esq. | EDWARD ZIMMERMANN, Esq. 


BRANCHES. ; : : 
Paris, Buenos Ayres, Monte Video, Rosario, Mendoza, Paysandu, Rio de Janeiro, Pernambuco & Para. 


AGENCY IN New YORK. 


Letters of Credit Drafts and Cable Transfers issued. 
Bills negotiated, advanced upon or sent for collection. _ 
Purchases and Sales of Stock, Shares, and other Securities effected on the usual charges. 








Arrican Banxinc Corporation, Lp. 


Head Ofice—43 to 46 THREADNEEDLE STREET, E.C. 
SUBSCRIBED CAPITAL, £800,000. | PAID-UP CAPITAL, £400,000.. 


> 
Board of Directors. 
EDWARD WEBB, Esq., Chairman. 





JAMES DALISON ALEXANDER, Esq., of Messrs. Alexander, The Right Hon. LORD HARRIS, G.C.S.I., G.C.1.E,, Chairman of 
Fletcher & Co. Rhodesia Agency, Limited. 

HERBERT E, M. DAVIES, Esq., Chairman of the Consolidated Gold Sir FRANCIS KNOLLYS, K.C.B., K.C.M.G., Director G, E. Ry. Co. 
Fields of South Africa, Limited, THOMAS RUDD, Esq., Director C ial Union A Co., Ltd. 

AUGUSTUS DURANT, Esq., of Messrs. A, Durant & Co., 32 WILLIAM JAMES THOMPSON, Esq., Chairman of the National 


Gresham Street, London, E.C. iscount Company, Limited. © 
Branches in South Africa. . ’ ; 
Cape Town, Bulawayo, Claremont, Durban, East London, Francis Town(Tati), Germiston, Graaff Reinet, 

Grahamstown, Johannesburg, Kimberley, King Williamstown, Malmesbury, Matjesfontein, Molteno, 

Montagu, Paarl, Port Elizabeth, Pretoria, Queenstown, Salisbury, Umtata, Worcester, Wynberg. 
Agency in America:—NEW YORK. 

FIXED DEPOSITS are received, CURRENT ACCOUNTS opened, Cheque Books issued, and all 
descriptions of Banking Business conducted on the usual terms. Full information can be obtained by ; 
application to the Head Office. } 


43 TO 46 THREADNEEDLE STREET, E.C. G. W. THOMSON, Chie/ Manager. 


BANK OF NEW ZEALAND 


(Incorporated by Act of General Assembly, Fuly 29th, 1861). 


BANKERS TO THE NEW ZEALAND GOVERNMENT. 








CAPITAL. 
4 per Cent. Stock Guaranteed by Government of New Zealand ... . £&2,000,000 
Preference Shares subscribed for by Government of New Zealand ... 500,000 
Capital payable by Shareholders... ...  . ss eet a 500,000 
a 23,474 
£ 3,023,474 





ead Office—WELLINGTON, N.Z. ondon Office—1 QUEEN VICTORIA STREET, E.C. 

This Bank negotiates and collects bills payable in any part of the Australasian Colonies and Fiji; issues drafis on any of its branches in 
those places; and transacts er description of Colonial Banking and monetary business; and affords every facility to persons in their 
transactions with the Colonies. The London Office receives fixed Deposits of £50 and upwards, rates and particulars of which can be 


ascertained on application. JAMES BAXTER Aelieg tien ‘ 
’ nager. 





Established 1851. 


BIRKBECK BANK, 


SOUTHAMPTON BUILDINGS, CHANCERY LANE, LONDON, W.C. 


INVESTED FUNDS ini .. » £8,000,000. 
Number of Accounts, 75,061. 


TWO-AND-A-HALF per CENT. INTEREST allowed on DEPOSITS, repayable on demand. 
TWO per CENT. ON CURRENT ACCOUNTS, on the minimum monthly balances, when not drawn below £100. 
STOCKS, SHARES, and ANNUITIES purchased and sold for customers. } 


Savings Department. 
Small Deposits received, and Interest allowed monthly on each completed £1. 
Telephone No. 65005. The BIRKBECK ALMANAC, with full particulars, post free. 
Telegraphic Address: ““ BIRKBECK, LONDON.” ~ FRANCIS RAVENSCROFT, Manager. 
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fondon & Westminster Bank 


ESTABLISHED MARCH, 


Subscribed Capital, £14,000,000. 


18384. LIMITED. 
Paid-up Capital, £2,800,000. 


Rest or Surplus Fund, £1,600,000. 





Directors. 


RICHARD JAMES ASHTON, Esq. 
WILLIAM ASTLE, Esq. 

OTTO AUGUST BENECKE, Esq. 
JOHN NUTT BULLEN, Esq. 

Str ALFRED DENT, K.C.M.G, 


BONAMY DOBREE, Esq. 

AUGUSTUS WM. GADESDEN, EsQ. 
HENRY GOSCHEN, Esq. 

FERDINAND MARSHALL HUTH, Esq. 
CHARLES EDWARD JOHNSTON, Esq. 


WALTER LEAF, Esq. 

RT. HON, LORD LOCH, G.C.B., G.C.M.G. 
HENRY JOHN NORMAN, EsQ. 

JOHN SANDERSON, Esq. 

HENRY PARKMAN STURGIS, Esq. 


HEAD OFFICE AND BRANCHES. 


CITY OFFICE 


ee ee 41 Lothbury, E.C. 
COUNTRY DEPART MENT o- 


oe ae ‘ie 41 Lothbury, E.C. 
WEST END OFFICE .. es oe +» 1 St. James’s Square, S.W. 
BAYSWATER BRANCH Westbourne Grove, W. 


133 

BELGRAVIA. 79 Ebury Street, Ss. w. (corner of Eccleston Street) 
BLOOMSBURY BRANCH 214 High Holborn, W.C. 
x4 04 Brixton Road, S.W. 

130 High treet, Whitechapel, E. 
i” & 79 os St. West, Hammersmith, W. 

HAMPSTEAD BRANCH is 106 Finchley Road, N.W. 
HOLBORN CIRCUS BRANCH 8 Holborn Circus, E.C. 
HORNSEY BRANCH .. bes: Broadway, Crouch End, Hornsey, N. 
ISLINGTON BRANCH.. ; 269 & 270 Upper Street, Islington, N. 
KENSINGTON BRANCH ha & 96 High Street, Kensington, W. 
KILBURN BRANCH .. ee . 106A High Road, Kilburn, N.W. 


MANAGER—H. SMITH. 


The present Subscribed Be talc of the Bank is £14,000,000, in 140,000 
Shares of £100 each, held upwards of 8,800 suavanalders The sum 
of £20 has been paid on ae Share, thus making the paid-up Capital 
42,800,000, The Rest or Surplus Fund is 

Current accounts are opened with, and the cael Banking facilities 
granted to, persons properly introduced. The Bank takes the Agency 
of private Country Banks, Joint Stock Banks, and other Public Com- 
sees in England or the Colonies—Attends to the purchase and sale of 

Ris aud Foreign Stocks—Collects Dividends on Government Funds, 

tock, Foreign and other Securities, payable in England or abroad 

pes 3 as Agents for the receipt of Military and other pay and allow- 
ances, and generally transacts every description of Banking business. 

Sums of £10 and upwards may be deposited subject to seven days’ 
notice of withdrawal, or repayable at call. Interest is allowed thereon, 
according to the class of Deposit, but subject to alteration by public 


HAMMERSMITH BRANCH . 


1,600,000. 


SECRETARY -—A. E. MANN. 





LAMBETH BRANCH +» 9t Westminster Bridge Road, S E. 
MARYLEBONE BRANCH;. oie or Place, Oxford Street, Ww, 
MINCING LANE BRANCH ae Mincing Lane, E.C. 
OXFORD ST. BRANCH. 112 & 114 Oxford St. , W. (Corner Berners St.) 
ST. PAUL’S.._ 5 St. Paul’s Churchyard, E.C. (corner of Dean's Court) 
SHEPHERD'S BUSH BRANCH. 3 The Market, Uxbridge Road, W. 
SOUTH KENSINGTON BRANCH “a Brompton uare, S.W. 
SOUTHWARK BRANCH .. *e - 6 Borough High Street, S.E. 
STREATHAM HILL BRANCH .. . 1 Streatham High Road, S.W. 
TEMPLE BAR BRANCH . 217 Strand, W. a 
TOTTENHAM COURT RD. BRANCH. 144 & 46 Hampstead Rd., N.W. 
VICTORIA STREET BRANC Victoria Street, S.W. 
WEST MARYLEBONE BRANCH 5S Harewood Place, N.W., near the 

Great Central Railway Station, 





INSPECTOR OF BRANCHES—H. L. RUTTER. 


advertisentent in the 7imes newspaper. Cheques cannot be drawn 
against Deposit Accounts, nor will depositors be entitled to any of the 
usual Banking facilities of a Current Account. A Receipt is given for 
each Deposit, which is not transferable, and must be surrendered on 
repayment of the amount, according to the conditions printed thereon. 
Circular Notes of £ 10, £25 and $ soare issued for the use of travellers, 
pareom in the principal towns of Europe, Asia, Africa and America. 
hey are issued free of expense, and are payable by the Agents abroad, 
at the exchange of the day, without any deduction whatever for com- 
mission. Letters of Credit are also granted, payable at all the chief 
towns and cities abroad. They may be obtained at the Bank in 
Lothbury, or any of its branches. 
The Officers of the Bank are mae allowed to receive any Chrisimas 
Boxes or Gratuities. 


London, January, 1898. A. E. MANN, Sec. 





THE 


IMPERIAL OTTOMAN BANK. 


(Incorporated by Firman of His Imperial Majesty the Sultan of Turkey.) 
LONDON AGENCY-~-26 THROGMORTON STREET, E.C. 
CAPITAL, £10,000,000, in 500,000 Shares (to bearer) of £20 each, £10 paid. 





LONDON COMMITTEE. 


The VISCOUNT DUNCANNON, C.B. 
G. J. GOSCHEN, Esq., M.P. 





The Right Hon. LORD HILLINGDON, 
The Hon. HENRY A. LAWRENCE, 


L. M. RATE, Esq. 
O. C. WATERFIELD, Esq. 





EDWARD GILBERTSON, Esq. The Hon. C. W. MILLS. 
Manager (London Agency)—W. ROBERTSON, Esq. Secretary—-W. W. LANDER, Esq. 


THE BANK OF ENGLAND. 


ees eee 


MEssrRS. GLYN, MILLS, CURRIE & CO, 





CHIEF OFFICE—CONSTANTINOPLE. 





AGENCIES AND BRANCHES. 


LONDON, PARIS, ALEXANDRIA; CAIRO, 


PORT SAID, LARNACA (Cyprus), 
SMYRNA BROUSSA, PHILIPPOPOLIS, BEYROUT, AFIOUM-KARA-HISSAR, ADRIANOPLE, 


NICOSIA (Cyprus), LIMASSOL (Cyprus), MAGNESIA 
AAMASCUS, ADALLA, AIDIN, SALONICA 


AND ELSEWHERE IN TURKISH EMPIRE. 





tHE OLIVER TYPEWRITER. 


YOU CAN READ EVERY WORD AS YOU WRITE IT. 


In use by— 





Harper & Bros., New York. Charles Scribner's Sons, New York. McClure’s Bionesine, New York. Cosmo 
Tribune, Chicago. Times 
Youth’s Companion, Boston. 


Magazine, New York. Review of Reviews, New York. 
Chicago. J. V. Farwell & Co.,Chicago. 
Boston. Chicago, Milwaukee ‘and St. Paul —— 


litan 
Herald, Chicago. Inter-Ocean, 
Journal, Boston. Globe, Boston. Post, 


and countless other business houses of like importance 


character. 


EXCELS ANY TYPEWRITING 


And is in use by the leading Business Houses (vead names of users). 
to the most arduous requirements of Mercantile, Literary or Professional uses. 


MACHINE IN THE WORLD, 


It is a Machine adapted by its Simplicity and Rapidity 
t the same time it is the Simplest in 


Construction and the most Easy to Operate. 
Send for our Twenty-five Business Reasons, shewing why the Oliver excels all other Standard Machines. 





TRADE AGENTS WANTED. 
Chief European Offices:-WALBROOK HOUSE, WALBROOK, E.C. 











8 APBVERTISEMENTS. 


THE NATIONAL BANK OF AUSTRALASIA, Lp. 


Incorporated under the Companies Act, 1890. 








Authorised Gapital ... 0.0. eta . «ws ws £4,000,000 
Capital Paid up . «  £1,704,769 6 3 
Preference Shares Paid up eee aes 305,780 O @ 
Capital Called up ... we 45,230 13 9 
Reserve Liability of Shareholders aaa 750,000 0 O 





£2,805,780 
LETTERS OF CREDIT and BILLS ON DEMAND granted on the Bank’s Branches throughout the 
Colonies of Australia and New Zealand. TELEGRAPHIC REMITTANCES made to the Colonies, and 
BILLS ON THE COLONIES negotiated and sent for collection. ; 
A. W. CUNNINGHAM, Manager. J. D. BOOKER, Secretary. W. B. BROCK, Accountant. 
123 BISHOPSGATE STREET WITHIN, E.C. 








THEE 


UNION BANK OF AUSTRALIA, LIMITED. 


Established 1837. Incorporated 1880. 


Paid-up Capital ee est as ae re £1,500,000 
Reserve Fund ais a a ade 750,000 
Reserve Liability of Proprietors ne és 3,000,000 


LETTERS OF CREDIT and BILLS on DEMAND arg granted on the Bank’s Branches throughout 
the Colonies of Australia and New Zealand. 


TELEGRAPHIC REMITTANCES are made to the Colonies. 
BILLS on the COLONIES are negotiated and sent for collection. 
DEPOSITS are received for fixed periods, on terms which may be ascertained on application. 


71 «Cornhill, E.C., London. -W. R. MEWBURN, Manager. 


LONDON & COUNTY BANKING CO., LIMITED. 


Established in 1836, and registered in 1880 under ‘‘ The Companies Acts, 1862 to 1879.” 
CAPITAL £8,000,000, IN 100,000 SHARES OF £80 EACH. 
PAID-UP CAPITAL - £2,000,000. RESERVE FUND - 21,080,000. 


Directers— 
CHARLES SEYMOUR GRENFELL, Esq. 
WILLIAM JAMES HARTER, Esq. 
WILLIAM HOWARD, Esq. 
WILLIAM EGERTON HUBBARD, Esq, 
JAMES DUNCAN THOMSON, Esq. 
Auditors—HENRY GRANT, Esq. HENRY GUNN, Esq. WILLIAM NORMAN, Esq, 
Country Manager—J. B. JAMES. 
Head Office’ Manager—HENRY DE Chief Accountant—WILLIAM HALL 
Deputy Head Office Mana; o-—GHORGE JOHN RODOLPH. Chief Ins, .o0 7+ na LEMON. 
Secretary—JOHN H. ATKINSO Solicitors—Messrs. HARRIES, WILKINSON & RAIK! 


bead Office — 21, LOMBARD STREET. 


METROPOLITAN AND SUBURBAN BRANCHES. 
134, AldersgateSt.,E.C. 128 & 130, Balham ties Road, S.W. WestbourneGrove,W. Lee Road, Blackheath,S.E. 369 & 371, Brixton Road, S.W. 

1 & 53 Barking Road, Canning own. Hi Rd., Chiswick. ie Se Hill, Clapham Junction, Henrietta Street, Covent Garden, W.c. 
High Street, Croydon. Broadway, ee an Ss. E. The Mall, Ealing, W. Church Street, Greenwich, S.E. Ambhurst — Momieget N.E 
12, King Street West, Hammersmith, 21, Hanover Square, Ww. — eet Road,W. 324 & 325, High Holborn, W.C. oe Hollowa 
Road, N. 4 &5, Upper Street, Islington N. High Street, Kensington, W. & 268, Pentonville Road, N. 74 & 76, High Street. Ki: E. 
6, Albert Gate, Sinly -— e, S 165, Westminster Bridge Road, S.E. = East India Dock Road, E. ici oe Butts, S.E. Woes Hill, 
Upper Norwood, S. 111, New Oxford Street, W.C. 1, Connaught Street, Edgware Road, W. High Street, Putney. 180, 181 & 182, Shore- 
ditch, E. 24a, Sussex Place, Queen's Gate, S.W. BoroughHigh Street, S.E. —< Stratford, Essex, E, 100, High Street, Wandsworth,!S. W. 
West End Lane, West Hampstead, N.W. West Norwood, 3, The Broadway. 173, Victoria Street, S.W., near Victoria Station. 4, High Street 
Wimbledon, Powis Street, Woolwich, 


COUNTRY BRANCHES. 
Abingdon. Aldershot and sheidge, Beck Andover. Arundel Ashford. A oman oy and Thame. Banbury. Barnet. Basingstoke and Hartle 
Ro’ Ww. Battle and Robertsbridge. ckenham, Bedford. Bexhill, Bishop's Stortford. Bognor. Braintree om Coggeshall, Brentford. 
West End.” Brighton, Preston. -. bromiey, ay Buckingham and Stony Stratford. Cam side. Canterbury, 
Chatham. Chelmsford. acnarey- qunichester. Cl - Cowes. Cranbrook, Crawley. Dartford, Erithand Farningham, 
Dorking and L = om. Eton. Farnham, Faversham, _ean- Godalming. KS pa Roaay 
Berkhampstead and Hemel Teen Cuiatecd. Lee and | Sudbury. Harrow. hames. 
Herne Bay Hertford. High Wycombe. Hitchin an and Billingsh H Hove, Brighton "Hungerford. 
Huntingdon, St. Ives and St, Neots. i hae “ord. "Kingeton-on- Thames a Esher, Leighton Buzzard, hm and ie urn Sands, 
and t Lut eon nh Maldon. Manningtree, Margate. Midnarse 
Newbury. Newhaven. Newport, | Tsle of Wight. Oxford. Petereheld, Petworth and Pulboro’ a and Wokingham. Redhill. | Reigate. 
Romford. Rye. See Walden. St. Albans, St. Leonards 
Sittingbourne, Slough. Southend and Rochford. Wells and Crowborough. Uxbridge, 
alli ‘antage, Ware, Watford. Westerham. Woybridge. Winchester, Windsor. Worthing, Shoreham and Steyning. 


THE LONDON AND COUNTY BANKING COMPANY, LIMITED, 
Opens DRAWING ACCOUNTS with Commercial Houses and Private Individuals, upon the eo usually adopted by Bankers.—DEPOSIT 
ACCOUNTS: Deposit Receipts are issued for sums of Money placed upon these ‘Accounts, and Interest is alowed for such periods and at such 
rates as may be agreed upon, reference being had to the state of the Money Market.—CIRCULAR NOTES AND LETTERS OF CREDIT are issued 
yable in the princi Cities and Townsof the Continent. Letters of Credit are also =a payable in Australia, Canada, India, and China, the 
nited States and elsewhere.—The Agency of Foreign and Country Banks is undertaken.—7he Purchase and ‘Sale of Government and other 
Stocks, also of English and Foreign Shares, are effected. Dividends, Annutties, etc.,are paren for customers of the Bank.—Great facilities are 
afforded to the customers of the Bank for the receipt of Money both from and in the Towns where the Company has Branches.—The Officers of 
the Bank are bound not to disclose the transactions of any of its customers. 














HANBURY BARCLAY Esq. 
joux JAMES CATER, Esq. 

DWARD FORD DUNCANGON, Esq. 
JOHN GREEN, Esq. 


WILLIAM ANASTASIUS JONES, Esq. 
EDWARD HARBORD LUSHINGTON, Esq. 
WM. MCKEWAN, Esq, (Hon. Director). 
WILLIAM GAIR RATHBONE, Esq. 
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There is no better Typewriter than the 


BLIGK Se rst £10 1s 


Equal in Speed and Durability to any Machine. 








From 
Messrs. IRA ICKRINGILL 
andCoO., Spinners, Eastwood 
Mills, Keighley, March, 1808. 


(After a year’s use.) 


‘““We wrote you a few 
months ago expressing our 
satisfaction with the ‘ Blick,’ 
and we have nothing to alter 
from what we said then.” 





From Wm. Walker and 
Sons, Victoria Works, Otley, 
March, 1808. 

“For many years we 
sought to find a good type- 
writer at a moderate figure. 
Yours proved to be all that 
it claimed for itself; it is 
thoroughly efficient, writes 
very clearly with perfect 
alignment, has no speed limit 
except the dexterity of the 
Operator, and is easily 
cleaned and kept in good 














order.” 


Excellent Manifolds. 
Interchangeable 
Direct Printing. Type. 











Full Keyboard. 


Permanent Alignment, 
High aoe Direct Inking. 


isible . Writing. 


Send for Prospectus, naming the BANKERS’ MAGAZINE— 


tHE BLICKENSDERFER TYPEWRITER COMPANY, 
NEWCASTLE-ON-TYNE. 
LONDON: THOS. TURNER, Ltd., 44 Holborn Viaduct. 








ADDS TO THE COMFORT AND EFFICIENCY OF EVERY OFFICE. 
USED IN THE BANK OF ENGLAND 


And many Public Offices. 


MADE IN THREE SIZES AT 


10/6, 16/6, 25} 


Up to I8 Guineas, Post free. 








) For Signing Documents and for . 
Continuous Writing 


THESE PENS ARE INVALUABLE. 





GOLD NIBS OF OUR CELEBRATED MAKE, 


AS WELL AS 


THE “SWAN” FOUNTAIN PENS, 
Tobe had of WATERLOW & SONS LIMITED. 





Complete Illustrated C. atalogue Post Free on application to 
MABIE, TODD & BARD (Dept. C. 6), 93, Cheapside, E.C. 


95a Regent Street, London; and 3 Exchange Street, Manchester, 








ADVERTISEMENTS. 





FIFTY-FIFTH ANNUAL REPORT 


OF THE 


Dutual Life Insurance Company 
Dew York. 





RICHARD A. McCURDY, President. 





Head Office for the United Kingdom :—1I7 & 18 CORNHILL, LONDON, E.C. 


Bankers. 


THE BANK OF ENGLAND. | THE BANK OF SCOTLAND. 
THE NATIONAL PROVINCIAL BANK OF ENGLAND. THE BANK OF IRELAND. 
THE GUARANTY TRUST COMPANY. 


Solicitors.—FRESHFIELDS & WILLIAMS. General Manager.—D. C. HALDEMAN. 





GENERAL MANAGER’S REPORT to the BRITISH POLICYHOLDERS. 


It is my privilege to submit to you the following Report of the Company for the year 1897, which, you will observe, shows 
continued and increased prosperity in every. department. 


FUNDS. 


On the 31st December, 1897, the Funds of the Company stood at £51,823,593, an increase of £3,933,138 over the previous 
year. This is the largest addition ever made to the Funds in a single year. As wilt be seen by the returns made to the Board 
of Trade, these enormous funds are carefully invested in First Mortgages, Government Bonds, and selected Railway and other 
securities of the highest class, Full details may be seen at the London Office of the Company. 


INCOME. 


The Life Premium Income during the year amounted to £8,029,813, an increase over the previous year of £172,222. The 
consideration paid for annuities was £704,249, an increase of £273,500 over the receipts for the preceding year. The Interest 
Receipts, £2,158,262, show an advance of £82,507, while the amount at Credit of Profit and Loss stands at £420,509. Thus, it 
will be seen that the total income for the year amounts to £11,312,833, an increase over that of 1896 of no less than £891,474. 


OUTGO. 


The amount paid for claims, £3,122,012, is £7,090 less than that for last year ; and while other payments to Policyholders 
show an increase of £61,529 the expenses were reduced by £44,652. ‘This result, which of course involves a corresponding 
reduction in the expense ratio, will be seen to be specially satisfactory when viewed in connection with the large increase in 


THE NEW BUSINESS. 


The number of Policies issued and paid for was 55,870, assuring £27,879,046, a total only once exceeded by the Company, 
The number of Policies in force at the end of the year was 342,642, assuring £192,115,478, an increase of 43,628,638, The 


SURPLUS OVER LIABILITIES 
amounts to £7,291,210, an addition of no less than £1,185,766, the largest amount of surplus ever accumulated in a single year. 


THE BRITISH BRANCH. 


It is scarcely too much to claim that the progress of the Company in the United Kingdom has been phenomenal. Although 
the London Office was opened so recently as 1887, we are able to present the following st of the busi transacted in 
the United Kingdom :— 


,645 Proposals were received during the year for e 
or which 3,074 were completed for . ° ‘ . ° 
On which the new Premiums received amounted to z . 71,c1r 8 
Consideration for Annuities . . . . + + os ote 145,378 10 
Total Premium Income for the year, excluding consideration for Annuities 380,930 2 


The character of this business is shown by the fact that the Annual discontinuance from all causes, including termination 
by death, maturity, completion of Limited Payments, and surrenders, is only Five per cent. Such a record on British soil, 
accomplished in the space of eleven years, may be safely accepted as good evidence of the claims of the Office. 

The firm hold thus established in Great Britain is no doubt largely due to the reputation which the Company has always 
enjoyed, and to its remarkable Bonus results, which may be illustrated by reference to some of the Policies still on the books. 

The largest of the older Policies, No. 57 for £2,000, wasissued in the year 1843. The present value of this Policy as a 


—_ tm including Bonus additions, is £6,534. Or, to take another way of illustrating the results on Policies in the 
utual Life :— 





- - 42,084,176 o 
° ° 1,675,387 0 


uN @MO00 


On 23 Policies issued in 1843 and 1844, amountingto.. . Pe ‘ 412,230 
The Bonus additions declared amount to ‘ fs e e P 26,467 
Raising the total valueofthemto . . . . = 38,697 


It will be seen that the original average amount of each Policy has been more than trebled by the bonus additions in 55 years. 
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ADVERTISEMENTS. Il 





These results show the position of Policies issued in the United States. After eleven years’ work in Great Britain, the 
Company is able to show what it has done for its British Policyholders. Speaking generally, the Reversionary Bonus additions 
on WuoLg Lire, Ten-Year Distribution Policies, range from £1. 13s. 6d. to £5. 5s. 1d. per cent. per annum, according to the 
age of the assured. But the 


" VALUABLE OPTIONS 


offered to the assured in connection with these results are even more striking than the actual amount of the Bonus itself. It is 
a matter of common experience that, in course of time, the circumstances influencing a man to take out a given form of Policy 
may so completely change that the Policy not only ceases to answer the purpose for which it was taken, but it may even become 
a positive burden, often involving a sacrifice, at a serious loss to the assured, when he most needs assistance. Many a man 
holding a Policy for the protection of his family or estate may see the necessity for such a provision entirely pass away ; 
circumstances may arise in which he needs Cash more than Insurance Protection. Under the options given on completion of 
the Distribution Period, a man so situated may adapt the Policy to his changed circumstances. If he wants money he can 
convert the Policy, which has hitherto protected his family or estate, into an Endowment immediately payable to himself. 
Illustrations of this will be seen on reference to the 


LIBERAL SURRENDER VALUES. 


The Cash Surrender value of Life Policies recently completing their first Ten-Year Distribution period is equal to the 
return of nearly the whole of the premiums paid. For example, Life Policy No. 323,635, with a bonus of £2. 10s. 2d. per cent. 

er annum, carries a Cash Surrender of g2 per cent. of the premiums paid, of which 78 per cent. was guaranteed. Another 

ife Policy, No. 326,801, with a bonus of £2. 13s. 8d. per cent. per annum, bears a Cash Value of 95 per cent. If, on the 
other hand, a man still needing Life Insurance protection finds himself unable to continue his payments, he may take the full 
value of the Policy in Extended Insurance free of further charge. This may be illustrated by Whole Life Policy No. 391,455 
for £250, issued at the London Office. After this Policy had been nine years in force, the insured desired to discontinue it 
having paid in premiums £58. 13s. 9@. Although the first distribution period had not been completed, the Company offer 
the following options :— 


Extended insurance for a further 20 years for £250 (the full amount of the Policy), without any further payment of 
premium ; or, a fully paid-up Policy payable at death for £112. 10s.; or, a Pure Endowment payable at age 54 for £112. 10s. 


These illustrations serve to show the constant endeavour of the Company so to safeguard the Policyholder that whatever 
change may occur in his circumstances he shall be secured the full value of his Policy in the form best adapted to his needs. 


LOCAL ADVANTAGES. 


It is to be presumed that all our British Policyholders are aware that the Company has done everything necessary to 
secure them all the local advantages and conveniences obtainable from an Insurance Company. ‘That.is to say, every Policy is 
issued subject to British Law. Income Tax is allowed off the Premiums. Special policies are issued providing for payment 
of Estate Duty where required before probate is granted. Claims are paid in sterling at the London Office, immediately upon 
ae of proof of death and title ; indeed nothing is left undone to facilitate the business of the Company in the United 

ingdom. 


INVESTMENT INSURANCE. 


In the Report for last year attention was called to the various forms of Family Settlement Policies introduced by the Company 
to meet certain contingencies not provided for in the ordinary Life Insurance Policy. Amongst others mentioned were the Five 
per cent. Debenture, and the Continuous Instalment. The desire for the facilities and advantages provided by these Policies has 
been demonstrated by the large demand for them. Following the indications already given by the public as to their desires in 
this respect, the Company has introduced two Policiesin which special prominence is given to the Investment feature. One of these, 
known as the Five per cent. Bond, becomes, at-maturity, a distinct negotiable instrument payable to bearer, carrying a 
guaranteed interest, payable half-yearly on the 1st January and 1st July each year, at the rate of Five per cent. per annum, for 
twenty years, at the end of which time the Bond is redeemed by the Company, at its Face value. The other Policy is known as 
the Five per cent. Bond Endowment, under which, at completion of the Endowment period selected, Five per cent. per annum is 
guaranteed to the investor himself, or, if he pre-decease, to the Holder of the Bond for Twenty years, with payment thereafter, of 
the Face value. Both these Bonds are freely negotiable, and secured as they are by the largest accumulated Fund in the world, 
invested with every possible safeguard, the value of such securities, with their high rate of interest, is self-evident, especially in 
view of the low rate of interest obtainable on first-class securities. 


‘ 


VALUATION BASIS. 


This Report would be incomplete without some reference to the important step taken by the Company in regard to the 
basis of Valuation. The rate of interest hitherto assumed in valuing the liabilities of the Company has been 4 percent. The 
Company have decided that on all business received on and after the rst January, 1898, the rate assumed shall be 34 per cent. 
‘lhere is no reason to believe that the present average rate obtainable will be affected for some time. In certain possible 
contingencies the rate may advance. In either event the change in the valuation will operate for the benefit of the Policy- 
holder. The guaranteed Surrender Value on Policies will be increased, while any advance in the rate of interest will augment 
the surplus payable. The premium rates have been adjusted to correspond with the new valuation rate, 


IN CONCLUSION. 


I need scarcely add, in concluding, that nothing will be left undone to maintain the prosperity and increase the usefulness 
of our great institution. In this endeavour we look for the hearty co-operation of every Policyholder. Asa purely mutual 
Company every member of it has a direct personal interest in advocating its claims and making known to his or her friends its 
undoubted merits. The steady progress of last year in the face of many hindrances arising from commercial and industrial 
disturbances, is evidence of the strength of its claims and the public appreciation of them. We fully recognize how largely the 
great position attained by the Company is due to the loyalty of the Policyholders, and the decrease in the expense ratio, not- 
withstanding the large increase in the business, may be accepted as some evidence that there has been no relaxation in their 
interest. An active Policyholder who makes it his duty to bring others to participate in the benefits which he has himself 
received, and speaks from personal experience, improves his own position and does more to develop the business, and swell the 
Bonuses, than any advertisement or canvasser. If our Policyholders who have profited so handsomely by the recent 
declarations of Bonus results will kindly bear this in mind, I shall have the pleasure next year of reporting a larger and even 
more profitable year’s work than any which has preceded it at this Branch. 

D, C,. HALDEMAN, 


General Manager. 


Full particulars of the Company’s Policies may be obtained on application at the Head Office for the United Kingdom, 
17 & 18 Cornhill, London, E.C., or at any of the Company’s Branch Offices. 
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M. TURNOR & CO. LL? rc" 


Steel Pen 
Manufacturers, 






BIRMINGHAM. 


Manufacturers of every description of Metallic Pens, Penholders and Stationers’ Sundries. 
SPECIAL PATTERNS FOR BANKERS AND FINANCIAL COMPANIES. 


EIGHT HIGHEST AWARDS, ONLY TIMES EXHIBITED. 





P.. be obtained from WATERLOW & SONS LIMITED, London Wall, London, E.¢. 





Sia 





THe BANK OF TARAPAGA AND LONDON, Lauren, 


SUBSCRIBED CAPITAL ... ... £1,000,000. PAID UP. "£500,000. 
RESERVE FUND ... .. £40,000. 


HEAD OFFICE—123 BISHOPSGATE STREET WITHIN, LONDON, E.C. 
Directors. 
Chairman—WILLIAM FOWLER naging Director—JOHN DAWSON. 
EDWARD EXTON BARCLAY. | FRANCIS JAMES ECK ROBERT HARVEY. 
JOHN DAWSON. 
‘anager and Secretary—ROBERT J. H 
Bankers—MEssrs. BARCLAY. & €0., LIMITED. Messrs. N. M. ROTHSCHILD & SONS. 
VALPARAISO ...Manager—WALTER H. YOUNG. Sub-Manager—ANDREW GEDDES. 
BN eG rither itonape VOHN MURRAY 
clin anage . 
BRANCHES IN CHILI: x Oe 0 -Aeone MEE ORGE FOWLER. 
UNTA ARENAS .....Sub-Manager—J. H. MEREDITH. 
ANTOFAGASTA..... Acting-Manageyr—DONALD L. BELL. 
Cable Transfers, Drafts and Letters of Credit issued on Chili. The purchase and sale of Funds undertaken ; also the 
receipt of Dividends, the negotiation and collection of Bills of Exchange, Coupons and Drawn Bonds, and other Banking 
business. Current Accounts opened, and deposits received for fixed periods, on terms which may be ascertained on application. 


GEORGE FLEMING. — ROBERTSON LOCKETT. 





ENGLISH, SCOTTISH & AUSTRALIAN BANK, LIMITED. 


Subscribed Capital ... ...__.. -  «» £1,078,875. 
Paid-up Capital ... «. .«: £539,437 10s. 
Further Liability of Proprietors + «+ £539,437 10s. 





Head Office—38 LOMBARD STREET, LONDON, E.C. 


WITH BRANCHES IN 
NEW SOUTH WALES. SOUTH AUSTRALIA. NORTHERN TERRITORY. VICTORIA. QUEENSLAND. 





LETTERS OF CREDIT AND DRAFTS on the Branches and Agencies of the Bank in the Australian Colonies 
can be obtained at the Head Office, or through the Agents of the Bank in the chief provincial towns throughout the 
United Kingdom. REMITTANCES made by TELEGRAPHIC TRANSFER. BILLS NEGOTIATED or 


forwarded for COLLECTION. BANKING and EXCHANGE business of every description transacted with the 
Australian Colonies. 





= A. AUNT & CO. = 


FREE. 
Late ROBERT JOHNSON & Co. 


OFFICE FITTERS AnD FURNISHERS, 


Carpenters, Gas-fitters, Painters, 


BELL YARD, GRACECHURCH STREET, LONDON, E.C. 


AND AT 
OFFICE FURNITURE TABLES RELINED 
REPAIRED. 11 MANSELL STREET, ALDGATE. AND POLISHED. 





Brass and Zinc Name Plates made to Order. Tron Safes and Furniture Bought or Removed. 
Offices Fitted up and Furnished at a few hours’ notice. Rout Seats and Chairs on Hire. 
Carpets and Kamptulicon. 
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Publications useful to Bankers. 


THE BANKING ALMANAC, DIRECTORY AND DIARY.—A Year Book of Statistics 
and complete Banking Directory. The Edition for 1898 is the 54th year of 
publication of this invaluable book, which has long been patronized by the Bank of 
England and the Private and Joint Stock Banks throughout the World. In cloth, 
I2s. 6d. net. (Waterlow & Sons Limited, London Wall, London.) 


THE BANKRUPTCY ACTS, 1883 to 1890, with the General Rules, 1886 and 1890, 
Forms, Scales of Costs, Fees and Percentages, Board of Trade and Court Orders, 
Debtors’ Act, 1869, Deeds of Arrangement Act, 1887, Rules as to Administration 
Orders, &c., and a Commentary thereon. By His Honour Judge CHALMERS and 
E. HouGH, Inspector in Bankruptcy, Board of Trade. Fourth Edition by M. MuIR 
MACKENZIE and E. HouGH. In cloth, 25s. (Waterlow & Sons Limited, London Wall, 
London.) 


THE DEEDS OF ARRANGEMENT ACT, 1887, AND THE BANKRUPTCY (DIS- 
CHARGE AND CLOSURE) ACT, 1887, with Rules, Forms and Scales of Fees 
prescribed thereunder ; also with Notes and Index. By His Honour Judge CHALMERS 
and E. HouGu, Inspector in Bankruptcy, Board of Trade. In cloth, 3s. 6d. (Waterlow 
and Sons Limited, London Wall, London.) 


BILLS OF EXCHANGE ACT, 1882.—An Act to Codify the Law relating to Bills of 
Exchange, Cheques and Promissory Notes. With Comments and Explanatory Notes. 
By His Honour Judge CHALMERS. Eighth Edition. In cloth, 3s. 6d. (Waterlow & 
Sons Limited, London Wall, London.) 


CONVERSION OF PRODUCTS INTO INTEREST.—Tables embracing twenty-nine 
rates, from I to 8 per cent. inclusive, proceeding by quarter rates, each rate occupying a 
single opening. Hundreds of products are represented by units. By A. CROSBIE and 
W. C. Law. Second Edition, improved and enlarged. In roan, 12s. 6d. (Waterlow & 
Sons Limited, London Wall, London.) 


THE COMPUTATOR.—A Treatise and Ready-Help for the young Bankers’ or Accountants’ 
Clerk. With tables, &c. By A. WALKER. In cloth, 1s. (Waterlow & Sons Limited, 
London Wall, London.) 


THE COUNTRY BANKER’S HANDBOOK to the Rules and Practices of (I.) the Bank 
of England, (II.) London Bankers’ Clearing House, (III.) the Stock Exchange. With 
useful Miscellaneous Notes. By J. GEORGE Kippy. Second Edition. In cloth, 
2s. 6d. (Waterlow & Sons Limited, London Wall, London.) 


ENGLISH PRACTICAL BANKING. By THoMAS BOUCHIER Moxon, Fellow of the 
Institute of Bankers. Eighth Edition. Now Ready. Cloth gilt, 4s. 9d., post free. 
(Waterlow & Sons Limited, London Wall, London ; and John Heywood, Manchester, 
London and Bristol.) 


THE JOINT-STOCK COMPANIES’ PRACTICAL GUIDE. By HENRY HURRELL and 
CLARENDON G. HYDE, Barrister-at-Law. Invaluable to the Legal Profession and to 
Secretaries, Directors, Promoters and all other persons engaged in the formation or 
management of Joint-Stock Companies. Sixth Edition. In cloth, 5s. (Waterlow & 
Sons Limited, London Wall, London.) 


THE LAW OF DIRECTORS AND OFFICERS OF JOINT-STOCK COMPANIES : 
Their Duties, Powers and Liabilities. By H. HURRELL and C. G. HYDE, Barrister-at- 
Law. Third Edition. In cloth, 6s. (Waterlow & Sons Limited, London Wall, London.) 


PRACTICAL HINTS ON THE PREPARATION AND REGISTRATION OF JOINT 
STOCK COMPANIES’ FORMS, with Precedents, Table of Fees and Stamp Duties, 
and an Index. Third Edition. Price, Post Free, 1s. 8d. (Waterlow & Sons Limited, 
London Wall, London.) . 


DUTIES OF EXECUTORS, with full Details as to their Duties and Responsibilities. Very 
useful to Bankers. Seventh Edition. Revised in accordance with Finance Acts, 1894 
and 1896.. By F. W. DENDY, Solicitor and Notary. Post free, 1s. 8d. (Waterlow & 
Sons Limited, London Wall, London.) 


STOCK EXCHANGE ACCOUNTS; with an Appendix of Forms.—By STEPHEN H. M. 
——ee In cloth, 3s. 6d. nett. (Waterlow & Sons Limited, London Wall, 
ondon. 


LIFE ASSURANCE AGENT’S VADE-MECUM, for 1897-98. By JAMES WILKIE. 
Post free, 1s. 1d. (Waterlow & Sons Limited, London Wall, London.) 











ADVERTISEMENTS. 





IN CLOTH. SIX SHILLINGS NET. 








THE LAW AND PRACTICE 


RELATING TO 





WORKMEN'S COMPENSATION 














EMPLOYERS’ LIABILITY. 


BEING 


A Creatise on ana Practical Guide to 


THE WORKMEN’S COMPENSATION ACT, 1897, 
THE EMPLOYERS’ LIABILITY ACT, 1880, LORD CAMPBELL’S ACT, 


AND THE MATERIAL SECTIONS OF 


THE FACTORY and WORKSHOP ACTS, 1878 to 1895. 


CONTAINING ALSO 


A Digest of the Cases which have been decided upon the 
Emplovers’ Liability Act, 1880, 


AND ALL THE STATUTES RELATING TO THE SUBJECT. 














BY 


WILLIAM ELLIS HILL, M.A., Oxon: 


Of the Inner Temple and Northern Circuit, Barrister-at-Law. 





A special feature of this work is a digest, in one of the appendices, of all the reported 
cases decided upon the provisions of the Employers’ Liability Act, 1880, upon which any 
Each decision, with an abstract of the material facts upon which 
It is 
expected that this innovation will prove most useful to the Legal Profession, and will also 
enable Employers of Labour to keep themselves in touch with the prevailing tendencies 


point of law has arisen. 
it is founded, has been placed under the section or subsection to which it relates. 


of judicial opinion. 


It is hoped that the work will be found to be of practical utility, there being a Table 
of all the Reported Cases mentioned therein, with references to the reports in which they 


may be found. 


WATERLOW AND SONS LIMITED, LONDON WALL, LONDON, E.C. 
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OWING TO THE EXTRAORDINARY DEMAND FOR THIS 
YEAR’S ISSUE, THE PUBLISHERS HAVE BEEN OBLIGED 
TO REPRINT, AND COPIES ARE NOW READY. 








THE 


,|BANKING ALMANAG 


1898. 





Numerous and important alterations have recently been made in this publication. 
The banks of the United Kingdom are now all included in one Uist, alphabetically 
arranged—the private banks under the name of the firm, instead of as formerly under 
that of the town or district which the business of the bank covered. The alphabetical 
list of directors contains the names of the directors of all these banks. 





The colonial and foreign banks are also brought into one list. Hence there are now 
. only ¢wo dists to deal with—banks at Home and Abroad. These lists are continually 
extending. 


i Bde one 


An important change has been made in the Telegraphic addresses. Besides the lists 


formerly given, a further list, arranged according to the alphabetical order of the banks 
themselves, is now supplied, 


panlerbuahaiei 


The assets and liabilities of each bank are published, with the mames of the 
AUDITORS. 


AMALGAMATIONS and ALTERATIONS are now frequent. A list for READY REFERENCE 
from 1878 to present date is now included. 


These and other important additions and alterations have greatly increased the 
usefulness and popularity of the book. 


Important changes in Banking business are now so constantly occurring 














ted that the LATEST INFORMATION, such as the Almanac gives, is of the 
any | utmost importance. 

“¢" IN CLOTH, TWELVE SHILLINGS AND SIXPENCE, NET. 

- | WATERLOW & SONS LIMITED, LONDON WALL, LONDON, E.C. 
| WVWILLIAM MITCHELL. 


STEEL PENS. 


MAKBR TO HER MAJBSTY'S GOVERNMENT OFFICES and the BANK OF ENGLAND. 


Warehouse:-LONDON, 44 Cannon Street, E.C. 
Manufactory :—BIRMINGHAM, Wasnincton WorKS,; CUMBERLAND STREET, BROAD STREET 
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~The Country 
Banker’s Handbook 


TO THE 


RULES AND PRACTICES 


(I.) Bank of England. (II.) London Bankers’ Clearing House. 
(III.) The Stock Exchange. 
WITH USEFUL MISCELLANEOUS NOTES. 
By J. GEORGE KIDDY. 


SECOND EDITION. 








The aim of this work is to assist Country Bank Managers in matters of daily practice that come under the above headings, 
and to give practical information on various topics that are the subject of constant correspondence between Provincial Banks 
and their London Agents or Head Offices. 

The following is a summary of the contents and items dealt with :—Bank of England Circulars and Forms (divided into 
nine sections), with useful notes and comments—Distringases— Powers of Attorney—Proving Deaths, etc.—Lunacy— 
Unclaimed Stocks and Dividends, etc.—Rules, Knots and Jots relating to Clearing House matters—Orders ve Investments— 
Official List Note Limits~—-Scale of Brokerage— Chancery Dividends— Life Annuities— Pensions, etc. 


IN CLOTH, 2s. 6d. 


WATERLOW AND SONS LIMITED, 


_ LONDON WALL, LONDON, E.C. 





PRAAA 





THE 


DUTIES or EXECUTORS. 


By F. W. DENDY, Solicitor and Notary. 





SEVENTH EDITION. 
Rendered necessary by the passing of the FINANCE ACT, 1894. 





Executors and Trustees, Acceptance of Office, The Will, The Funeral, Debts and Assets, Probate, 
Estate Duty, Other Expenses of Probate, Settlement Estate Duty, Small Intestacies, Books to be kept, 
Accounts, Ledger Accounts, Realization of Assets, Payment of Debts, Legacy and Succession Duty, 
Account Duty, Legacies to Infants and Married Women, Investments, Apportionment of Income, 
Executorship Expenses and Employment of Agents, Final Division. 


It is intended as a guide to be put into the hands of inexperienced Executors at the commencement 
of their term of office. It does not deal with forms or doubtful points, which are more properly left 
to the Legal Advisers of the Estate, but it gives directions as to the particulars which will be required 
by the Solicitor to prepare the papers for Probate and the Accounts which should be kept by the 
Executors to show the position of the estate. 


Post FREE, 1s. 8. 





WATERLOW & SONS LIMITED, LONDON WALL, LONDON, 
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Dongkong & Shanghai Banking Corporation. 


Incorporated by Special Ordinance of the Legislative Council of Hongkong, 20th July, 1867, 
and confirmed by Her Majesty’s Government. 


CAPITAL .. «=. $10,000,000, ALL PAID-UP. 
RESERVE FUND, $8,000,000. RESERVE LIABILITY OF PROPRIETORS, $10,000,000. 


Court oF DirEcTORS—HONGKONG. 
Hon. J. J, BELL-IRVING, Esq., (of Messrs. JARDINE, MATHESON & CO.), Chatrman., 

R. M. GRAY, Esq. (of Messrs. REISS & CO.), Deputy-Chairman. 
Cc BEURMANN, Esq. (of Messrs. ARNHOLD, KARBERG & CO.) 
G. D. BONING, Esq. (of Messrs. CARLOWITZ & CO.) 
G. B. DODWEI.L, Esq. (of Messrs. DODWELL, CARLILL & CO.) 
DAVID GUBBAY, Esq. (of Messrs. D. SASSOON, SONS & CO.) 
ARMIN HAUPT, Esq. (of Messrs, MELCHERS & CO.) 











A, J. RAYMOND, Esq. (of Messrs, E. D, SASSOON & CO.) 
R. L. RICHARDSON, Esq. (of Messrs. BRADLEY & CO.) 
R. SHEWAN, Esq. (of Messrs. SHEWAN & CO.) 
N. A. SIEBS, Esq. (of Messrs, SIEMSSEN & CO.) 





AuDITORS: 
F, HENDERSON, Esq. | C. S. SHARP, Esq. 
CHIEF MANAGER .-- ee ae ae THOMAS JACKSON, 
COMMITTEE IN LONDON: 
E, F. DUNCANSON, Esq. (of Messrs. T. A. GIBB & CO.) F., D. BARNES, Esq. (Managing Director, PENINSULAR AND 
WM. ANASTASIUS JONES, Esq, (Director LONDON AND | ORIENTAL STEAM NAVIGATION COMPANY.) 
COUNTY BANKING COMPANY, LIMITED.) G. E. NOBLE, Esq., 37 Inverness Terrace, Bayswater, W, 


MANAGERS IN LONDON .. ee . +» EWEN CAMERON AND JOHN WALTER. 
SUB-MANAGER AND ACCOUNTAN oe oe oe . oe GEO. H. BURNETT. 
LONDON BANKERS .. ee THE LONDON AND COUNTY BANKING COMPANY, LIMITED, 


HEAD OrricE—HONGKONG. 
BRANCHES AND AGENCIES: 








Amoy. Ca.cuTTa. Hankow. MANILA. PEKING. SAIGON, SouRABAYA. 
3ANGKOK. CoLomso, H10Go. NAGASAKI. PENANG. San FRANCISCO. TIENTSIN, 
Batavia. Foocuow. Lonpon. New York. RANGOON. SHANGHAI. YLoILo. 
Bomsay. HameBurc. Lyons. SINGAPORE. YOKOHAMA. 

















Drafts granted upon, and Bills negotiated or collected at any of the Branches or Agencies. Letters of Credit 
and Circular Notes issued for the use of Travellers, negotiable in the principal Cities of Europe, Asia, Africa, 
Australia and America. Deposits received for fixed periods at rates which can be ascertained on application. 

Current Accounts opened for the convenience of Constituents returning from China, Japan and India. The 
Agency of Constituents connected with the East undertaken. Indian and other Government Securities received 
for safe custody, and Interest and Dividerids on the same collected as they fall due. Dividends on the Shares of 
the Corporation payable in London, on receipt of advice of the meetings held in Hongkong in February and 
August in each year. 


Share Transfer Deeds, Powers of Attorney and other Forms may be had on application. 
31 LOMBARD STREET, LONDON, E.C. March, 1808. 


THE BANK OF ADELAIDE. 


INCORPORATED BY ACT OF PARLIAMENT, 1865. 


CAPITAL £500,000, IN 100,000 SHARES OF £5 EACH. 
(With power to increase to £1,000,000.) 

PAID-UP CAPITAL ove se oes oe ok ae ove aes £400,000 

RESERVE FUND ele. sees —_ eve 160,000 


RESERVE LIABILITY OF PROPRIETORS... ... .. ... 600,000 
2,155,000 
Head Office—ADELAIDE. London Office—11 LEADENHALL STREET, E.C. 


Drafts and Credits issued. Telegraphic Remittances made. Bills negotiated or collected, and 
all Banking and Exchange business connected with the Australasian Colonies transacted. 


P. ARNOLD, manacer. 


Che alestern Australian Bank. 


ESTABLISHED 1841. 

















AUTHORISED CAPITAL (25,000 Shares of £10 each) ae ee ee ee dhl 
PAID-UP CAPITAL (10,000 Shares of £10 each) __... oes = oat a .. £100,000 
RESERVE FUND a ee ee ee ee ee ee ee 
RESERVED PROFITS... __.... ie eee lg Oe wee ae £7,861. 19s. Ild. 





HEAD OFFICE—PERTH, W.A. 





Drafts and Credits issued. Telegraphic Remittances made. Bills negotiated or collected, and 
all Banking and Exchange business connected with the Australasian Colonies transacted. 


LONDON AGENTS: THE BANK OF ADELAIDE, 11 Leadenhall Street, E.C. 























18 ADVERTIORMENTS. 


The User's ot the YOST Cypewriter 


INCLUDE 


TWO EMPERORS, ... . 
ONEKING,. . . . . . 

SEVERAL PRINCES, . .°. . 
MANY NOBLES, . . . . 
LEADING POLITICIANS, . . . 











DISTINGUISHED ARTISTS, . ‘ 
o « AD os 
35,000 BUSINESS AND PROFESSIONAL GENTLEMEN. 
THIS TESTIFIES TO THE als SENT ON. . 
POPULARITY OF THE . . aK FREE TRIAL 


YOST MACHINE. FOR SEVEN DAYS. 
9, NW CATALOGUES POST FREE. @ 


THE YOST TYPEWRITER CO., Ltd., 


Hi 50 HOLBORN VIADUCT, LONDON, B.C. : 


THE LAW GUARANTEE & TRUST SOCIETY, LD, 
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SUBSCRIBED CAPITAL, £1,000,000. PAID UP, £100,000. 
Trustees, 
Tue Hon. BARON POLLOCK. | Tue Hon. Mr. JUSTICE DAY. | THe Hon. Mr. JUSTICE GRANTHAM. 
Directors. 
-— * PENNINGTON, Esq., Chairman, OHN EDWARD GRAY HILL, Esq. Sir JOSEPH SEBAG MONTEFIORE. 
OHN HUNTER, Esq. RADCLYFFE Lae ates Esq. 
THOMAS Raw LE, Esq., Vice-Chairman, FREDERICK HALSEY JANSON, aaa HENRY ROSC sq 
E. J. BRISTOW, Esq. [1898-99. BENJAMIN GREENE J-AKE, Esq. WILLIAM WILLIAMS? Esq. 
Bankers. - Messrs. CHILD & Co., 1 — Rapid | al BANK OF ENGLAND, Law Courts Branch. NATIONAL PROVINCIAL 


K OF ENGLAND, LIMITED, Lincoln's Inn Fields Branch. : 
| 
Seiiniinaainettiaa TORR, GRIBBLE, ODDIE & SINCLAIR, 38 Bedford Row, W.C. 
General Manager and Secretary.—THOMAS R. RONALD. Assistant Secretary.—WALTER S. BATEs. 


FIDELITY GUARANTEES. 


Policies are granted on favourable terms, guaranteeing to Employers the fidelity of Managers, Secretaries, 
Clerks, Cashiers, Travellers, Collectors, and other Employés holding situations of trust or confidence. 


SECURITY GIVEN ON BEHALF OF ALL GOVERNMENT, LOCAL GOVERNMENT 
AND MUNICIPAL OFFICIALS. 
MORTGAGE, DEBENTURE, LICENCE AND CONTINGENCY INSURANCE. 


The Society is prepared to be appointed TRUSTEE UNDER WILLS, MARRIAGE SETTLEMENTS, etc., 
and to act aa TRUSTEE FOR DEBENTURE HOLDERS. 








HEAD OFFICE— 49 CHANCERY LANE, LONDON, W.C. CITY OFFICE—56 MOORGATE ST., E.C. 
BRANCH OFFICES AT 


DUBLIN- BIRMINGHAM — EDINBURGH —GLASGOW—HUDDERSFIELD—LEEDS—LIVERPOOL— 
MANCHESTER—NEWCASTLE-ON-TYNE—and NOTTINGHAM. 
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CONTENTS. 


THE PROGRESS OF BANKING IN GREAT BRITAIN AND IRELAND DURING 1897. 
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BANK CLERK, thirty years of age, thirteen years’ experience in Lancashire 


towns, desires appointment as Branch Manager. Address “ M,” c/o Bankers’ Magazine, 85 & 86 
London Wall, London, E.C. 
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CoLONIAL+ MuTUAL 


LIFE ASSURANCE SOCIETY LIMITED. 
ESTABLISHED A.D. 1873, 


FOR 


MUTUAL LIFE ASSURANCE, ENDOWMENTS & ANNUITIES WITHOUT 
MUTUAL LIABILITY. 


EMPOWERED UNDER “ THE LIFE ASSURANCE COMPANIES ACT, 1870," 33 & 34 VIC., ¢. 61. 
Offices :—33 POULTRY, LONDON, E.C. 


Directors. 
Lt.-Gen. The Hon. Sir ANDREW CLARKE, R.E., G.C.M.G., C.B., C.IL.E., Chairman (Agent-General for 
Victoria; late Governor of the Straits Settlements), 42 Portland Place, Ww 
The Hon. Sir ROBERT G. W. HERBERT, G.C.B., of “‘Ickleton,” Great Chesterford, Essex (Director of the 
Peninsular and Oriental Steam Navigation Co., and the Union Bank of Australia, Limited, London). 
Sir HENRY BARKLY, G.C.M.G., K.C.B. (late Governor of the Colonies of Victoria & Cape Colony), 1 Bina Gardens, S.W. 
ERNEST BAGGALLAY, Eszq., }P., 106 Elm Park Gardens, S.W. 


Consulting Medical Officer—C. Y. BISS, Esq., M.A., M.D., F.R.C.P. 








Bankers—Messrs. COUTTS & COMPANY. M@anager-—EDWARD W. BROWNE, F.S.S. 
PROGRESS OF THE SOCIETY—1873-1895. 
FUNDS. NEW BUSINESS. 

Date. Amount. Period. Sum Assured. 
Sist March, 1882 ... - £226,868 8 years ended 3ist March, 1882 ... ies £5,036,839 
3ist December, 1888 __... 863,281 63 ly, 9 31st December, 1888 ‘tas . 8,206,988 
8ist December, 1895 .. | ,923,835 v » 81st December, 1895 « «= 9,066,831 

Policies Issued .. oo ewe we STS, ewes £22,310,658 

Amounts Paid to Policyholders ae a << oe 539, 406 

Cash Surplus as at 3ist December, 1894, equivalent in Reversion to over... "450, 000 


EDWARD W. BROWNE, MANAGER. 


BANK OF NEW SOUTH WALES. 


ESTABLISHED IN 1817. 


London Office: 64 OLD BROAD STREET. 











AUTHORISED CAPITAL _... is ae ..  £8,000,000 
PAID-UP CAPITAL _.... or al as Pe £1,950,000 
RESERVE FUND... aes ae £1,200,000 


Letters of Credit and Bills on Demand, or at thirty days’ sight, are granted upon the Head Office 
and Branches throughout the Australian and New Zealand Colonies. Bills purchased or forwarded 
for collection. Telegraphic Remittances made. 


Deposits received for fixed periods on terms which may be known on application. 
DAVID GEORGE, Manager. 


YORKSHIRE FIRE AND LIFE INSURANCE CO. 


ESTABLISHED 1824. 








head Office—ST. HELEN’S SQUARE, YORK. 
London Office—No. 82 OLD BROAD STREET, LONDON, E.C.. 





CAPITAL a tee eee eee SO0,000, 
ACCUMULATED FUND a - wae” es ‘ie . 1,078,456. 
ANNUAL INCOME oe a én ee 223,011. 


I. A. CUNNINGHAME, Secretary and General Manager. 
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PROGRESS OF BANKING IN GREAT BRITAIN AND IRELAND 
DURING 1897. 


No. 5.—ProporTion oF CAPITAL AND RESERVE TO 
DeEposIts. 


%N our previous articles on the Progress of 
¢ Banking we have given the details which will 
enable our readers to see how banking has 
proceeded to develop its resources in the way 
of deposits, capital and cash held,* as we have 
done in former years. We have also furnished the further 
information contained in our May number. In this last- 
mentioned article we considered the proportion of the cash 
held to the liabilities. The main reason which has 
prevented us from carrying that investigation further is the 
point which we have previously mentioned, namely, that 
the very different manner in which banks make up their 
accounts, and the very different items which they mix up 
together under the heading of “cash held,” renders it almost 
impossible to draw any general conclusion on the subject, 











* See Bankers’ Magatine Numbers for January, February, April and May, 1898. 
VOL. LXV. 58 
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and to show with any approach to exact accuracy what 
proportion of ready money banks think it needful to keep 
to meet immediate demands on them. This is a very 
important subject, and we can only hope that a more uniform 
mode of preparing balance-sheets may be — which 
would supply the necessary information. 


On the present occasion we propose to deal in the same 
manner with the capital and reserve and the liabilities. In 
some respects different reasons may be expected to weigh 
with banks in this matter from those which had an influence 
on them in respect of the cash held. The latter point, 
the cash held, may be increased or altered with great 
rapidity if a bank finds it advisable to do so. If a larger 
demand than usual takes place, or is expected to take place, 
the amount of cash in hand may readily be increased. If, 
on the other hand, banks have reason to know, as they often 
may do, from the nature of their business, that hard cash is 
likely to come in as part of the regular routine, they may 
feel justified in allowing the cash in hand to fall to a com- 
paratively low level for a time. In regard to the capital of 
the bank, in which for these purposes the reserve fund must 
be included, the case is altogether different. These sums, as 
a rule, cannot be increased at pleasure. The capital often 
remains fixed at the same point for many years together, and 
though additions are continually made to the reserves, yet, 
as a rule, these yearly additions are, comparatively speaking, 
small; hence it is the more necessary that an ample supply 
should be provided. The shareholders of banks, as a rule, 
regard their holding in bank shares simply as an investment ; 
they do not feel generally any other interest in the concern 
than the amount of dividend which they receive on their 
holdings ; indeed, they often are possibly scarcely aware of 
the district in which a bank carries on its operations. There 
is thus no personal interest between the partner in the bank, 
for a partner the shareholder really is, and the bank itself. 
The shareholder has no common interest with the concern. 
He simply looks on his holding as an investment, from 
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which, as is naturally the way with investors, he looks for 
the largest possible return. Thus, if the bank does well, it 
is really as a concern hardly the better for the prosperity 
which results. -The shareholder may put aside and reinvest 
the dividends which he receives, but these investments would 
stand in his own name; the capital of the bank, and, in this 
sense, its stability, is not increased thereby. It used to be 
different in the case of old-fashioned and well-managed 
private banks; when they did well and prospered the capital 
might not be in all cases augmented, yet, according to 
tradition, an understanding existed among the members of 
the firm that each one was to hold a certain quantity of 
money in the funds, or similar securities, out of which, in any 
time of difficulty, additional supplies of capital could be 
provided. Hence it is the more advisable in the case of 
joint-stock banks that out of the profits of good years, or from 
the premiums on an issue of new shares, the reserve fund 
should be built up. This has been done in the case of many 
of our banks. The collective capital for working purposes 
has hence been augmented, while, as no dividend has to be 
paid on the sums, the earning power of the shares is 
augmented. : 

In order to show the detail of the matter we have drawn 
up a series of tables, divided in the same manner as the 
preceding article on the subject of the proportion of cash to 
deposits.* As in that case, the further subdivision has been 
made in the case of the metropolitan and suburban banks, 
the provincial banks in England, the banks in the Isle of 
Man, and in Scotland. In order to keep the statement 
concerning those banks whose total assets were less than 
41,000,000 separate from the others, it is best to examine 
these by themselves. The circumstances under which a small 
bank carries on its business frequently differ very considerably 
from those under which a large bank works. The sub- 
dividing the statement in this manner will also assist reference 
to the tables between one article and another. 





* See Bankers’ Magazine Number for May, 1898. 
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Taking them generally, the banks throughout the country 
hold a larger proportion of cash to deposits than their capital 
and reserves collectively amount to. This is the case with 
the English banks generally, and, indeed, with all the banks, 
except in the case of the Irish banks. In their case, the 
proportion of their capital to their deposits is larger than with 
any other of the principal subdivisions. 


SUMMARY.—BANKS IN THE UNITED KINGDOM. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of 
the Capital to the Liabilities. 








Cot. I. Con. II. Cox. III. Cot. IV. 
Per cent. 
Liabilities, Deposits, . of Capital 
Description of Banks. nee 2 meee Caled eet “Cor TL 
Note Circulation. to Liabilities 
(Col. IL) 
4 -£ hs 
TABLE I.— ‘i 
(A) Metropolitan and Suburban Banks ; 
Total assets over £1,000,000 ./ 95,744,000 14,996,000 16 
(4 1) Metropolitan and Suburban Banks ; 
Total Assets under £1,000,000 . 793,000 221,000 28 
(8) Metropolitan and Provincial Banks .| 380,333,000 52,754,000 14 
(C) Provincial Banks, with Total Assets 
over £1,000,000 . i. -| 169,160,000 28,212,000 17 
(C1) Provincial Banks, with Total Assets 
less than £1,000,000 . ; ; 10,758,000 2,285,000 21 


TaBLe II.—BANKs IN ISLE OF MAN— 
II. Banks with Total Assets over 


41,000,000 . . 2,025,000 170,000 8 
II A. Banks with Total Assets under 
41,000,000 ‘ 187,000 34,000 18 


TABLE III.—BANKS IN SCOTLAND— 
III. Banks with Total Assets over 


$1,000,000 * . 105,533,000 15,537,000 15 

III A. Banks with Total Assets under 
41,000,000... F 43,000 7,000 16 
TABLE IV..—BANKS IN IRELAND . . 51,852,000 10,414,000 20 














Considerable additions have been made to the capitals of 
the English banks, particularly of recent years. The effect 
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of the failure of the West of England Bank, and of the City 
of Glasgow Bank in 1878, was gradually, in many instances, 
as the principle of limited liability was adopted, to cause the 
banks to increase the amount of their capital. There are 
great disadvantages in a bank carrying on business with a 
small capital. It is true that in banks in which the capital is 
small in proportion to the business the shareholders will 
receive larger dividends than they would if the capital were 
considerable, but it would be far better that these large 
profits were left to support the business in the form of an 
addition to the reserve fund, than that they should be divided 
and spent. Of course, it is true that the secret of successful 
banking lies in good management, and good management 
carried over a long series of years, rather than in the posses- 
sion of capital. The results of bad management have some- 
times been even more deplorable with a large capital than 
with a small one, as a large capital may make those who 
have the control of it venture further in speculative matters 
than they might have done had the capital been small. This, 
however, is no legitimate argument against the capital being 
large. The remarks of the late Mr. Gilbart are now often 
forgotten ; but he was one of the most strenuous authorities 
in favour of keeping a capital in some measure on a level 
with its profits ; and we believe he was perfectly right in this. 
The persons who have principally gained by the arrange- 
ments which have allowed dividends of 20 per cent., and even 
higher, to be paid on the original capital, were the early 
shareholders and their representatives. If good banking 
shares can now be sold to pay no more than some 5 or 6 per 
cent. to the purchaser, while he has to pay some four times 
the value of the shares as they stood originally, by way of 
premium, it is clear that if each share, instead of standing at 
420 paid, stood at something like 460 or £80 paid, the bank 
would have so much more capital to improve its stability, 
while the shareholder who bought at the present time, would 
not be put to disadvantage. The augmentation of the capital 
to this level is hardly likely, we fear, to be carried out now. 
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Mr. Gilbart’s remarks will be found in his Practical Treatise 
on Banking. He speaks of the disadvantages that result 
from a bank having too small a capital—the number of pro- 
prietors will be few, and of persons eligible to be directors 
will also be few, hence there will not be the same guarantee 
for good management. It is true that while the bank “ avoids 
losses the shareholders will receive large dividends ; but these 
large profits had much better be left in the bank as an 
addition to its capital than shared among the proprietors in 
the form of dividends.” Mr. Gilbart continues: “It is 
difficult to state in all cases what proportion a capital ought 
to bear to the liabilities of a bank. Perhaps the best criterion 
we can have is the rate of dividend, provided that dividend 
be paid out of the business profits of the company. When 
we hear of a bank paying from 15 to 20 per cent. dividend, 
we may be assured that the capital is too small for the 
business . . . . although the proportion which the 
capital of a bank should bear to its liabilities may vary with 
different banks, perhaps we should not go far astray in saying 
it should never be less than one-third of its liabilities.” 

Recent practice disregards these cautious rules, but it 
is as well to remind existing shareholders and the public 
of the principles originally held by the successful pioneers 
of joint-stock banking in this country. 

We will now proceed to an examination of the tables 
which follow. The same plan has been carried out with 
these tables as with those which exhibit the proportions of 
the cash held to the deposits. Those banks in which the 
proportion is the highest are placed at the head of each list. 
There does not appear to be any distinct connection between 
the proportion of the capital to the deposits and the number 
of branches. Some banks with a large number of offices 
have, comparatively speaking, a small proportion of capital. 
Banks with no branches at all have larger proportions than 
banks with many branches. We conclude that these banks 
have learnt by experience the arrangements which suit them 
best. No general coincidence of opinion can apparently be 
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traced ; but the provincial banks in England, and in par- 
ticular the smaller banks of that class, those whose total 
assets are less than 41,000,000, have, speaking generally, 
large capitals in proportion to their liabilities, and the propor- 
tion in the case of the Irish banks and of the Scotch Banks 
likewise is relatively high. These facts are evidences of a 
policy of caution which deserves our commendation. 


With these remarks the statement of the position and 
progress of Banking made in this journal will at the present 
time be brought to a close. The analysis of the accounts of 
the Banks of the United Kingdom has this year been carried 
further than on any previous occasion, and it places their 
position before our readers very distinctly. We have shown 
the increase in Capital; the growth in the number of 
Branches ; the amount of the Deposits ; the advances made, 
which explain the manner in which those deposits have been 
employed ; the proportion of Cash in hand to Liabilities ; and 
the proportion of Capital to Liabilities. 


Should opportunity open, we shall hope on a future 
occasion to carry this investigation further. Among the 
points which we have placed before our readers, perhaps the 
most important at the present time is the desirability of 
uniformity in balance-sheets—especially as to the statement 
respecting cash reserves. 


In ordinary periods the importance of the Cash reserves 
is scarcely thought of. To provide sufficient to meet ordinary 
calls is all that many Banks think needful. This, however, 
is not always enough. We have been fortunate for many 
years past in having lived in quiet times, when no anxiety, no 
pressure of a crisis has occurred. But as certainly as seed 
time is followed by harvest, periods of pressure and anxiety 
will follow periods of calm and prosperity, and it is from a 
strong desire that our Banks may be prepared to meet such 
times and surmount successfully the difficulties which must 
accompany them, that we call their attention to these 
matters. 
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BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the 
Capital and Reserve to the Liabilities. 


TABLE I. (4)—METROPOLITAN AND SUBURBAN BANKS. 


BANKS WITH TOTAL ASSETS OF MORE THAN 41,000,000. 








Cot. I. Cox, II. Con, III. Cot. IV. Cot. V. 
e Proportion 
i (where it exists). Reserve Fund. | Offices. Deposits, etc. 

(Col. II.) 
& & to 
B. W. Blydenstein & Co. . é “ 817,690 300,000 I 37 
Child & Co. ‘ ‘ . . P 2,268,728 637,071 I 28 
Merchant Banking Company, Limited 1,106,151 300,000 I 27 
Cocks, Biddulph & Co. ‘ ‘ 866,735 200,000 I 23 
City Bank, Limited . . . «| 8,685,066 | 1,500,000 20 17 
London & Westminster Bank, Limited | 25,355,529 4,400,000 23 17 
Smith, Payne & Smiths. P ‘ 45,232,969 705,375 I 17 
Union Bank of London, Limited «| 15,366,315 2,555,000 12 17 
Coutts & Co. . . F . 7,396,706 1,000,000 I 14 
Cox & Co. . ‘ ‘i ‘ ‘ 2,735,967 400,000 I 14 
Hoare& Co. . ‘ ‘ ; - 3,063,925 448,498 I 14 
Robarts, Lubbock & Co. . ‘ ‘i 3,803,969 500,000 I 13 
Glyn, Mills, Currie & Co. . a ‘ 12,707,069 1,500,000 I 12 
Alexanders & Co. Fe ‘ 3 5 7,337,669 550,000 I 8 

















BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the 
Capital and Reserve to the Liabilities. 


TABLE I. (4 z).—BANKS WITH TOTAL ASSETS OF LESS THAN £1,000,000. 





Cot. I. Cot. II. Cox. III. Cot. IV. Cot. V. 
D — pe se ; 
posits, Current . : p.c. of Capital 
ae Accounts and Capital Paid | Number and Reserve 


° ° an o' 
(where ie aaeign | Reserve Fund. | Offices. |(Col. HII.) to 





eposits, etc. 
(Col. II.) 
ats 4 4 te 
Mercantile Bank of London, Limited . 11,480 39,982 I 350 
Carlton Bank, Limited : ° ‘ 9,396 18,636 I 198 
London Banking Corporation, Limited 24,632 47,064 2 190 
London Trading Bank, Limited . ; 88,476 24,574 I 28 
British Mutual Banking Company, Ltd. 488,684 75,080 I 15 


Cripplegate Bank, Limited . 170,482 15,560 I 9 
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Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the 
Capital and Reserve to the Liabilities. 


TABLE I. (2)—METROPOLITAN AND PROVINCIAL BANKS. 


BANKS WITH ASSETS OF MORE THAN 41,000,000. 











Cot. I. Cos... Hi. Cot. III. Cot. IV. Cot. V. 
— Proportion 
PXecounts and | C@Pital Paid | Number |P.<. 9} Capital 
Name of Bank. Note Circulation | p an . o! (Col. III.) to 
(where it exists). eserve Fund. | Offices Deposits, etc. 
(Col. IT.) 
& £ % 
Brown & Co., Leeds . . ‘ } —_ sia i pa 
Brown, Janson & Co. . adil its 
Bank of England 77,295,466 17,987,090 12 23 
Martin’s Bank, Limited 2,521,139 570,000 12 23 
London Joint Stock Bank, Limited 16,728,310 2,963,215 25 18 
London and Provincial Bank, Limited 9,040,494 1,430,000 147 16 
London and Yorkshire Bank, Limited 2,488,023 400,000 40 16 
Baring Brothers & Co., Limited . 7,766,744 1,125,000 I 14 
Prescott, Dimsdale, Cave, Tugwell and 
Co., Limited ‘ nm ; : 4,497,798 611,004 14 14 
Manchester and Liverpool District 
Banking Company, Limited 15,482,983 2,090,000 85 13 
Parr’s Bank, Limited . 20,505,891 2,640,000 gI 13 
Williams Deacon and Manchester and 
Salford Bank, Limited . 11,385,566 1,500,000 67 13 
London and Midland Bank, Limited .| 21,725,005 2,718,256 201 12 
Barclay & Co., Limited 28,290,691 3,000,000 225 ll 
Metropolitan Bank (of — and 
Wales), Limited . 7,078,849 820,000 128 11 
National Provincial Bank of f England 
Limited n 46,788,046 5,000,000 229 11 
Capital and Counties Bank, Limited 16,985,019 1,654,500 225 10 
London and South-Western Bank, Ltd. 9,594,648 925,000 112 10 
Lloyds Bank, Limited. 4 37,112,218 3,240,000 248 9 
London and County Banking Co., Ltd.| 41,527,454 3,080,000 181 8 
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Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the 
Capital and Reserve to the Liabilities. 


TABLE I. (C)—PROVINCIAL BANKS. 


BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 








Cox. I. Cot. II. Cot. III. Cot. IV. — Vv. 
roportion 
Deposits, Current Capital Paid | Number |P-* of Capital 
Name of Bank Noes Cretiation | pee? ound, | ones, [fol tLe 
(where it exists). Reserve Fund. | Offices. Deposits, etc. 
(Col. II.) 

: ; & & to 
Co-operative Wholesale Society, Ltd. 1,755:445 776,513 2 44 
Liverpool Union Bank, Limited 2,589,983 1,000,000 10 39 
Moore & Robinson’s Notts asian 

Company, Limited . ‘ 881,626 303,800 3 34 
Bradford District Bank, Limited 1,539,198 511,000 2 33 
Halifax and Huddersfield Union 

Banking Company, Limited r 1,184,179 390,000 7 33 
Sheffield and Hallamshire Bank, Ltd. 1,306,646 385,867 7 29 
Adelphi Bank, Limited ‘ 972,212 270,000 17 28 
Bradford Commercial Joint Stock 

Banking Company, Limited : 1,579,487 440,000 I 28 
Pares’s Leicestershire Banking Co.,Ltd. 1,903,448 525,000 8 28 
Bradford Banking Company, Limited . 2,272,478 563,000 I 25 
Oldham Joint Stock Bank, Limited 1,411,197 357,999 II 25 
Bradford Old Bank, Limited a 2,844,150 670,000 22 24 
Nottingham Joint Stock Bank, Ltd. 1,530,317 362,000 22 24 
Cornish Bank, Limited 1,455,883 335,000 31 23 
Wakefield and ae Union Bank, 

Limited . a 1,224,413 282,000 5 23 
Lancashire and Yorkshire Bank, Ltd. 3,667,102 816,000 46 22 
Carlisle and Cumberland sortie 

Company, Limited . . 873,172 185,000 8 21 
Leicestershire Banking Company, Ltd. 3,069,560 640,000 27 21 
Lincoln and Lindsey Banking Co., Ltd. 1,252,928 264,009 18 21 
Northamptonshire Union Bank, Ltd. 2,513,375 536,000 23 21 
West Riding Union Banking Co., Ltd. 1,760,047 366,067 9 21 
Cumberland Union Banking Co., Ltd. 2,034,094 410,000 28 20 
Halifax Joint Stock Banking Co., Ltd. 3,070,170 605,000 14 20 
North Eastern Banking Company, Ltd. 1,909,325 390,000 56 20 
Halifax Commercial Banking Co., Ltd. 1,030,847 200,000 5 19 
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TABLE I. (C)—PROVINCIAL BANKS—continued. 





BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 


























i Cot. I. | Cot. II. Cot. III. Cou. IV. | Cox. ¥. 
. Deposits, Current Capi : t.. ae 
Name of Bank. Accounts and apital Paid | Number |'and Reserve 
: Note Circulation Resceve Mund. | Glee: (Col. IIT.) to 
4 (where it exists). Deposits, etc. 
4 (Col. 11.) 
i £ £ % 
2 Manchester and County Bank, Limited 9,333,677 1,753,032 72 19 
q Sheffield Union Banking Company, Ld. 1,262,291 236,000 16 19 
d Union Bank of Manchester, Limited . 35358,362 655,000 56 19 
| Sheffield Banking Company, Limited . 2,825,787 500,852 9 18 
Lambton & Co. . 4 F ‘ ‘ 3:752,479 672,871 15 18 
Birmingham District and Counties 
Banking Company, Limited . ; 4,891,515 790,000 66 16 
Glamorganshire Banking Company, Ld. 1,500,957 231,089 17 15 
Burton Union Bank, Limited. . 1,820,079 260,000 7 14 
Sheffield and Rotherham Joint Stock 
Banking Company, Limited . - 2,246,958 309,985 8 14 
Stamford,Spalding and Boston mien 
Company, Limited . 3,008,701 406,590 38 14 
Wilts and Dorset Banking on Ltd. . 9,592,644 1,300,000 124 14 
Beckett & Co., Leeds and York . : 4,670,962 600,000 21 13 
Crompton and Evans Union Bank, Ltd. 3,807,172 512,000 31 13 
Foster & Co. ° ° s 1,475,100 200,000 8 13 
Nottingham and Notts Banking — 
pany, Limited . ° . ; 2,676,735 360,000 14 13 
Bank of Liverpool, Limited ° -| 12,672,906 1,569,800 54 12 
Berwick, Lechmere & Co. . ° ‘ 1,243,334 150,000 8 12 
q Bucks and Oxon Union Bank, Limited 996,011 118,500 12 12 
i Lancaster Banking Company, Limited 4,790,697 602,500 4! 12 
i North and South Wales Bank, Limited 8,040,795 1,000,000 77 12 
| Stuckey’s Banking Company, Limited 6,189,452 758,000 54 12 
York Union Banking Company, Ltd. . 3,654,116 442,500 21 12 
Yorkshire Banking Company, Limited 4;919,993 615,000 57 12 
Swaledale and Wensleydale a 
Company, Limited . 1,037,149 118,500 5 1l 
York City and County aia ch Com- 
pany, Limited . ° 7,961,382 916,304 88 11 
Bolitho, Williams, Foster & Co., Ltd. 5,433,469 567,000 38 10 
Craven Bank, Limited ° ° 3,338,580 331,000 33 10 
H Devon and Cornwall Banking Co., Ltd. 4,202,167 400,000 77 10 
Hodgkin, Barnett & Co. . . ; 2,825,071 250,000 26 9 





BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion between 


the Capital and Reserve, and the Liabilities. 


TABLE I. (C 1)—PROVINCIAL BANKS. 


THE PROGRESS OF BANKING IN GREAT BRITAIN 


BANKS WITH TOTAL ASSETS OF LESS THAN £1,000,000. 





* 

f 
4 
4 








Con. I. Con. II. Cox. III. Con. IV. a Vv. 
Deposits, Current Capital Pai Numb |p.c. of Capital 
Name of Bank. Accounts and apital Paid umer \'and Reserve 
Note Circulation and Reserve “ | (Col. III.)to 
(where it exists). und. Offices, \Deposits, etc. 
(Col. II.) 
; & 4 to 
Mercantile Bank of Lancashire, Ltd. . 5551448 243,000 23 at 
Woodbridge, Lacy & Co. 286,047 116,023 10 40 
Ashton, Stalybridge, on and Glossop 

Bank, Limited : 187,258 70,000 1 37 
Bank of Whitehaven, Limited 538,440 188,530 9 35 
County of Stafford Bank, Limited 455,857 154,000 I 34 
Barnard, Thomas, & Co. 291,625 80,000 I 27 
Leeds Joint Stock Bank, Limited 324,676 80,000 I 25 
Grant and Maddison’s Union tities 

Company, Limited . 727,660 150,000 II 21 
Lacons, Youell & Kemp 629,516 117,000 18 19 
Whitehaven Joint Stock Banking 

Company, Limited . 638,793 120,300 8 19 
Knaresborough and Claro arate 

Company, Limited . ‘ 476,047 87,740 7 18 
Nottingham and District Bank, Ltd. . 641,592 107,000 14 17 
Parsons, Thomson & Co. 594,745 100,000 I 17 
Stephens, Blandy & Co. 422,599 70,000 4 17 
Bacon, Cobbold & Co. ‘ 782,863 128,451 5 16 
Derby and wey saeaie seit Co., 

Limited . : 753,962 118,125 9 16 
Eyton, Burton & Co. 538,413 80,000 6 15 
Hammond, Plumptre, Furley & Co. 653,413 100,000 3 15 
Simonds, J. C., & Co.. 695,696 100,000 8 14 
Oakes, Bevan & Co. 563,385 75,000 9 13 
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BANKS IN THE ISLE OF MAN. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the 
Capital and Reserve tothe Liabilities. 


TABLE II.—BANKS WITH TOTAL ASSETS OF MORE THAN 41,000,000. 








Cor. I. Cot. II. Cox. III. Cou, IV. | Cou. ¥. 

a — : 

eposits, Current . . . p.c. of Capita! 

Name of Bank. Accounts and one oo eae and Reserve 

Note Circulation Pact Offices (Col. III.) to 

(where it exists), . * | Deposits, etc. 

(Col. II.) 

| - é é % 
Dumbell’s Banking Company, Limited 1,072,822 90,000 6 8 
Isle of Man Banking Company, Ltd. 951,848 80,000 4 8 

















BANKS IN THE ISLE OF MAN. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the 
Capital and Reserve tothe Liabilities. 


TABLE II. (A).—BANK WITH TOTAL ASSETS OF LESS THAN £1,000,000. 








Cot. I. Cot. II. Cot. III. Cot. IV. Pra Vv. 
roportion 
Deposits, Current Capital Paid Number |P¢ of Capital 
nee Note Cyreulation | @8dReserve | of — | fag Heys 
(where it exists). Fund. Offices. 7. etc, 
(Col. II.) 
ee £ £ %, 
Manx Bank, Limited . rs é ‘ 187,670 4,200 18 
3 

















BANKS IN SCOTLAND. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the 
Capital and Reserve to the Liabilities. 


TABLE III.—BANKs wITH TOTAL ASSETS OF MORE THAN £1,000,000. 








Con. I. Cor. II. Cot. III. Cot. IV. Co. V. 
Deposits, Current . . Nasite ees 
soviet whcerumisand || ‘and Reserve | vot (aud Havers 
(where it exists). Fund. Offices. De sits, etc. 

(Col. II.) 

: & & to 
British Linen Company Bank . a 13,349,994 2,750,000 119 20 
Caledonian Banking Company, Limited 1,185,421 222,000 27 19 
Royal Bank of Scotland. . = 14,635,070 2,777,932 130 19 
Clydesdale Bank, Limited . ‘ . 10,973,995 1,505,0¢0 116 14 
Town and County Bank, Limited ‘ 2,795,489 390,000 65 14 
Bank of Scotland ‘ . . 2 15,755,510 2,075,000 120 13 
Commercial Bank of Scotland, Limited 14,836,843 1,860,000 134 13 
North of Scotland Bank, Limited ; 3,884,012 512,500 68 13 
Union Bank of Scotland, Limited - 12,325,582 1,565,000 137 13 
National Bank of Scotland, Limited . 15,791,559 1,880,000 110 12 


























THE PROGRESS OF BANKING DURING 1897. 


BANKS IN SCOTLAND. 






Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the 
Capital and Reserve to the Liabilities. 


TABLE III. (4). 


BANK WITH TOTAL ASSETS OF LESS THAN £1,000,000. 





Coz. ¥. 


Name of Bank. 





Mercantile Bank of Scotland, Limited 








Coz. Il. Cot. III. Cot, IV.| Cor. V. 
c een . 
Deposits, Current . . p.c. of Capita 
Accounts and So ee aad and Reserve 
Note Circulation ster Offices (Col. III.) to 
(where it exists). 4 * | Deposits, etc. 
(Col. II.) 
& % 
43,492 7,029 4 16 














BANKS IN IRELAND. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the 
Capital and Reserve to the Liabilities. 








TABLE IV. 
Cot. I. Cot, II. ‘Cor. III. Cor. IV.| Cor. V. 
Deposits, Current Capital Paid —- a, PCa aieal 
aeemeieaen Nose Gheninton | amd.Reserve | ot | and Reserve 
(where it exists). Fund. Offices. Depo its, etc. 
(Col. II.) 
& & % 
Bank of Ireland . ‘ 13,271,676 3,803,230 61 29 
Royal Bank of Ireland, Limited . 2,005,619 500,000 9 25 
Hibernian Bank, Limited 2,528,028 550,000 67 22 
Belfast Banking Company, Limited 4,033,824 800,000 67 20 
Northern Banking Company, Limited 359175435 707,384 gI 18 
National Bank, Limited 11,434,988 1,870,000 108 16 
Provincial Bank of Ireland, Limited 5,053,618 790,000 64 16 
Ulster Bank, Limited . 6,382,749 1,000,000 128 16 
Munster and Leinster Bank, Limited 3,224,372 393,500 
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THE LARGEST CHEQUE IN THE WORLD 


of a cheque for £ 11,008,857. 16s. 9@., together with 
a further 41,000,000 retained for the present by the 
Imperial Bank of Germany in Berlin, the entire 
indemnity connected with the recent war has now 
been paid by the Chinese Government. The aggregate sum of 
nearly 435,000,000 has been paid by China to Japan in a period 
slightly exceeding two years and a half. The various payments and 
dates have been approximately as follows :— 





31st October, 1895, in London, about £8,000,000 


16th Nov., on - ‘i 4,900,000 
8th May, 1896, - a 4,000,000 
7th ,, re in Berlin, ‘ 4,000,000 
8th ,, 1897, in London, _,, 2,000,000 
7th ,, 1898, in Berlin, . 1,000,000 
wth 5 Pe in London, _,, 11,000,000 


These payments were effected by the drawing of a number of 
cheques which, both separately and collectively, were of a unique 
character. Larger payments have been effected before; for instance, 
a sum of £20,000,000 was paid over to Germany on July 14th, 1871, 
for account of the French indemnity of five milliards, but not by 
the simple process of handing over a cheque. The cheque of 
£11,008,857. 16s. 9d. paid on the 7th ulto. was by far the biggest 
ever drawn upon the Bank of England—in fact, there were two 
cheques of an exactly equal amount, one representing the transfer of 
the money from the Hong Kong and Shanghai Banking Corporation to 
China, and the other the payment by China to Japan. Never before, 
surely, has the humble penny stamp given the impress of legality to 
so gigantic a transaction, for its presence on the cheques made all the 
difference between 411,000,000 and a worthless scrap of paper. 

By the courtesy of the Bank of England, and of the Hong Kong 
and Shanghai Banking Corporation, we are enabled to present our 
readers with a facsimile of each of these interesting instruments. 

Needless to say the usual profound formalities were observed in 
making the final payment of the indemnity. Neither of the chief 
representatives in this country of China and Japan attended at the 
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Bank. The Chinese Minister was indisposed, and the Japanese 
Minister consequently attended at the Japanese Consulate. The 
proceedings in the parlour of the Bank of England were nevertheless 
ceremonious. Besides the governor, several of the directors, and the 
chief cashier, Mr. H. G. Bowen, those in attendance included Sir 
Halliday Macartney, the English, and Mr. T. Y. Lo, the Chinese 
representative of the Chinese Legation in London; two Japanese 


lease place Ha 
Nit, Ty He Qed 
Pruy Allow L 


(lib gh ha 
appease A 
Poo Manet yen 


FACSIMILE OF ENDORSEMENT OF CHEQUE DRAWN BY THE HonG KONG AND SHANGHAI 
BANKING CORPORATION. 


tees 


secretaries, viz., Mr. Yenjiro Yamaza and Mr. Chozo Koike; and Mr. 
Geo. H. Burnett, sub-manager of the Hong Kong and Shanghai Bank- 
ing Corporation. After a short speech by Sir Halliday Macartney, 
expressing the decision of the Chinese Government to pay up in full 
and at once the amount of the indemnity, instead of at the extended 
periods permitted by the Treaty of Shimoneseki, the cheque of the 
Hong Kong and Shanghai Bank, previously endorsed by the Chinese 
VOL, LXV. 59 
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Minister, was handed over to the Bank authorities, then the other 
‘cheque drawn by the Chinese Minister to the order of the Japanese 
Minister was handed over to the representative of Japan, and this 
was subsequently taken to the Consulate and endorsed by His 
Excellency and by Mr. Y. Nakai, the manager of the Yokohama 
Specie Bank in London, who holds a power of attorney for the 
Bank of Japan. The ceremony did not end here, however, for 
besides the endorsements of the cheques a specially drawn up receipt 
of portentous dimensions, embodying the due recognition by Japan 
of the complete fulfilment of her obligations by China, had to be 
formally signed. There was then a general shaking of hands and 
salaams, and the interesting ceremony was concluded. 

The above short description will probably be found commonplace 
in comparison with the account of the payment of a previous 
instalment, as described by a foreign paper. 

Having come across. a translation of this remarkable account, we 
reproduce it here, as it may possibly interest and amuse our readers, 
not least, perhaps, the officials of the Bank themselves. 


Translated from La Opinion of Seville. 


“ Anyone who on the morning of Saturday, the 16th of this 
month (November, 1895), entered the building of the Bank of 
England in London, must have perceived that some great and 
exceptional event was about to take place—one of those successes 
which awaken, even amongst those who have lived long and seen 
many notable things, considerable emotion. 

“The porters and ushers were standing in the halls, vestibules 
and corridors, looking much more grave than is their wont. 

“The clerks, notwithstanding their efforts to maintain their 
usual indifferent and cold attitude, could not repress movements of 
impatience. 

“From time to time there came groups of gentlemen, as well as 
ladies, bearing on their faces symptoms of the liveliest curiosity. 

“‘ These ladies and gentlemen approached some of the functionaries, 
enquiring with a smile and averted eyes, ‘Is it possible to be present 
at the ceremony?’ ‘Hum! I don’t know. It is very difficult ; you 
would have to get a special order from the Governor of the Bank.’ 

** Close to these applicants, who, for the most part ought to have 
given up hope to which they were not entitled, passed, with their 
heads in the air, some privileged mortals who were admitted into the 
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interior of the sanctuary. They whispered their names and their 
respective qualifications. These were Mr. A., solicitor to the Bank ; 
Sir N., first secretary to the Foreign Office; Baron James de 
Rothschild; Mr. P., special reporter of the Zzmes; Mr. Z., chief 
correspondent of the Mew York Herald; Mr. X., director of infor- 
mation of the Standard, and some fifteen, or twenty, more people 
representing the most notable interests. in and about London, 
financial, journalistic and political. 

“ At half-past ten a murmur went through the crowd of sightseers, 
who in the vestibule and in the passages were hoping, however vainly, 
to wend their way whither no one was allowed to enter. All glances 
were fixed on a gentleman of eminently grave and respectable aspect, 
who, getting out of his carriage, entered the Bank as if it were his 
own house. 

*“* All the gates opened at his step, and seeing him approach, the 
idlers standing about spoke as follows in respectful tones :— 

“¢Took athim .. . itishe . . . Mr. Bowen.’ 

*“¢ Ah! The Chief Cashier of the Bank of England P’ 

“<¢The same.’ 

“*¢ He appears to be a dignified person.’ 

“* Most dignified.’ 

“ Mr. Bowen continued on his way with that phlegmatic air of 
precision which every British functionary ought to know how to 
preserve during the more stirring incidents of life. 

“‘ Nevertheless, it is to be presumed that his heart beat faster, and 
that for some moments he failed to recognise some most exalted 
functionary, and forgot certain events which the evening before had 
preoccupied him, as, for example, the sudden death of his favourite 
black and woolly dog, Cetewayo. 

“ Mr. Bowen entered the Governor’s room, which was strengthened 
so as to appear impregnable; he clasped his hand, they exchanged 
some words and then waited in absolute silence. 

*«¢ Tt will soon be eleven o’clock, Bowen ; that is the time.’ 

“¢ Yea, Sir.’ 

“ Bowen, with automatic pace, then took his place; he opened a 
small lattice, which is never opened except on certain solemn 
occasions, and with a firm hand took a cheque which one of his 
subordinates, pale with emotion, handed to him. 

“« A sensational, monumental cheque, the only one in the terrestrial 
globe, and, we venture to say, in the whole planetary system. 

“A cheque for four million nine hundred thousand pounds 
sterling. 


59* 





868 THE LARGEST CHEQUE IN THE WORLD. 










































“ A cheque for 122,500,000 francs. 

“ A majestic and imposing silence reigned in the room, a silence 
which is in sympathy with great successes. The two dozen people, 
who were witnesses of this act, hardly dared to breathe. 

“When Bowen had unfolded the precious document, he made a 
sign to the usher of the guard, near the door on the right, who 
introduced a new personage whose physiognomy showed him to be a 
son of an Oriental Asiatic race ; he wore European dress. It was, in 
fact, his Excellency the Ambassador of His Majesty the Mikado of 
Japan. 

“‘ Simultaneously, the usher of the guard, near the left-hand door, 
opened it in order to admit another personage with oblique eyes, an 
olive-coloured complexion, and an extensively braided ‘queue.’ He 
was attired in gold-and-silver-coloured clothes. This was another 
Ambassador, that of His Majesty, the Son of Heaven, the Emperor 
of China. 

“ The Chief Cashier of the Bank of England made a respectful 
sign to the Chinese diplomatist ; he advanced and received the cheque 
at Mr. Bowen’s hands. ' 

“ The diplomat advanced three paces towards the Japanese envoy, 
and made three obeisances—the first slightly inclining his head, the 
second inclining the upper part of his body, the third doubling up his 
spine, so as to press his anatomy into a most pronounced attitude, 
the crown of his head being brought so low as the lower end of the 
spinal column. 

“Then he held out his hand and gave over the cheque to the 
Japanese Ambassador. 

“ He then saluted in his turn with the same etiquette as the Son 
of the Celestial Empire had extended to him. The -Japanese 
Ambassador restored the cheque to Mr. Bowen in order that it should 
be entered to the credit of the Government of the Mikado, and then 
each diplomat retired in the same way as he had entered. 

“The ceremony was over. 

“ China had paid the indemnity, the equivalent of what had been 
wrested from them by Japanese arms. 

** The witnesses to the act then retired much impressed, and there 
remained only the Governor,.the Chief Cashier, and the Chief Clerk, 
who exclaimed respectively :— 

*** Already you have seen it, Bowen, a cheque for four millions 
nine hundred thousand pounds sterling—there is no other country 
capable of such a cheque.’ 

“None! this is a glorious day for England.’ 

*¢* And for the Bank.’ 
**¢ And for us three.’ ” 
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Hotes and Comments. 








By the death of Wm. Ewart Gladstone, this 
MR GLADSTONE. country loses not only one of its most brilliant states- 
men, but also one of the ablest financiers the world 
has ever known. Mr. Gladstone’s Budgets are historic. Not only 
had he a most marvellous grasp of figures and a quickness to 
apprehend their significance, but he also possessed the power of 
expressing his deductions from statistics in so incomparable a 
manner, that in his hands an ordinary Budget speech became a 
delight to listen to. He so clothed bald facts and figures in picturesque 
-and, at the same time, simple and forcible terms, that, as a writer in the 
Financial Times expresses it, “ A Budget speech from Mr. Gladstone 
came to be expected with the same kind of artistic longing as awaits 
the first performance of a new opera by some great composer. A 
Budget speech from Mr. Gladstone was a triumph in the realm of 
the fine arts.” On the important currency question Mr. Gladstone 
held no uncertain views, being an ardent and able supporter of the 
gold standard. Writing in our pages in November, 1890, the deceased 
statesman expressed his sense of the great importance of the 
currency question, regretting that his multitudinous duties at that 
date prevented his writing at length thereon in the Bankers’ 
Magazine. 

NOT to be out of the fashion, the various Bankers’ 
Associations have been holding their May meetings. 
The most notable feature of the annual gathering of 
the Institute of Bankers was the triumphant vindication of the policy 
of the council by Col. Williams, M.P., and Mr. Harvey, the former 
devoting himself to matters of general policy, the latter to the question 
of a particular staff appointment—both statements commending them- 
selves to the unanimous approval of the audience. Lord Salisbury’s 
pessimistic utterance was the outstanding event of the yearly dinner 
of the Central Association of Bankers, while the most striking subject 
touched upon in the annual report presented to the Association of 
English Country Bankers was the reference made to the loss of 
£46,000 sustained by the country last year through the subsidised 
competition of the Post Office Savings Banks. It is high time that 
this question received further legislative attention. 


BANKERS’ 
MAY MEETINGS. 
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anti, iain BANKERS, as a rule, have good memories. If 
AT THE they had not, they would scarcely be able to carry on 
BANKERS’ DINNER. their business. When it comes to matters outside 
banking, however, the retentiveness of their memories seems to dis- 
appear altogether—witness the vague and conflicting accounts of 
Lord Salisbury’s speech at the so-called “ bankers’ dinner” above 
referred to. By dint of interviewing a number of London bankers 
who were present at that function, we gather three sets of opinions: 
(1) That the speech was desponding to a degree, and made the deepest 
and gloomiest impression on its.hearers; (2) that nothing was said 
that was not perfectly well known to everyone beforehand, and that 
the utterance made no difference to the enjoyment of the guests; 
(3) that the speech was undoubtedly pessimistic, but that its gloomi- 
ness was generally attributed to the speaker's state of health. Perhaps 
our readers will be able to reconcile these reports. 


A CORRESPONDENT wants to know what is his 
position if he has sold stock for the next account, 
and his broker fails after receiving the proceeds from 
the purchaser’s broker, but before handing them over to the seller. 
We hope our correspondent’s interest in the matter is a purely 
academic one, for if his question, put in hypothetical form, represents 
his own position, he is in a sorry case. It is true that it is hard upon 
the seller to lose his money, as he undoubtedly would (unless of 
course he could get anything from the broker’s estate), but after all, 
the broker is his agent, and not that of the buyer, who does not even 
know who the seller’s broker may be. 


BROKERS’ 
FAILURES. 


ANOTHER enquirer, this time dating from the 
head office of a London bank, asks what course banks 
usually adopt with regard to voting proxies addressed 
to them by public companies the shares of which the bank holds as 
security. Well, there are three courses open in such cases, and each 
has its advocates. The banker may of course fill up the proxy him- 
self, but this is scarcely justified and seldom done; he may adopt 
the correct but tedious course of causing a search to be made through 
his security books, with a view of ascertaining the name of the 
customer who has pledged the shares to which the proxy relates ; or 
he may rely upon the waste paper basket to get him out of the 
difficulty. We believe that the last of these alternatives is the one 
most frequently adopted. 


HOW TO DEAL 
WITH PROXIES. 
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WITH regard to Indian Government currency 
proposals, noticed at greater length elsewhere, we 
have here nothing to say by way of controversy, but 
we should like to add one word of exposition, since the real issue is 
so confused by the two factions, “ Both claiming Truth, and Truth 
disclaiming both,” who have taken the matter up. The Government 
plan is to create an artificial scarcity of rupees by melting down the 
coins as they come in to the Treasuries, and to utilize the gap thus 
caused in the volume of the currency for the purpose, practically, of 
enforcing the use of gold for business purposes, the gold to be taken 
from the mother country. This is the scheme. Its merits must be 
discussed elsewhere. 


INDIAN CURRENCY 
ONCE MORE. 


WE congratulate our contemporary, the Sunday 
Special, upon the excellent source of much of its 
financial information. Writing about a month ago 
on the question of Indian currency, a contributor to our pages might 
well be pardoned for questioning the accuracy of a paragraph in that 
paper, outlining the probable currency proposals of the Indian 
Government. These proposals were of so extraordinary a nature 
that scarcely anyone in the City gave the forecast of them any serious 
consideration. Inthe result, however, it has been found that, however 
illogical and unsatisfactory the Indian Government currency scheme 
may be, the original and enterprising forecast of it published in the 
columns of our contemporary is verified in every particular. 


on DETAILS will be found on another page of the 
CLERKS’ annual report of the Orphanage. Weare sorry to see 
ORPHANAGE. in the balance-sheet a slight falling off in the number 
of annual subscribers to this most excellent institution. We heartily 
congratulate the Editor of the Banking World on the continued 
growth in the amount ccntributed through his efforts. Surely, if 
nearly 4800 can be raised by means of the Banking World alone, the 
amount received from annual subscribers should be something greater 
than £1,442. ‘Fhe bank clerks’ orphanage has, we venture to think, a 
first, if not the first, claim upon the generosity of bankers. 


JOURNALISTIC 
ENTERPRISE. 


a teiey vemne’ AT the meeting held recently of the National 
retrospect oF Provincial Bank of England, the chairman, Mr. Henry 
BANKING. —_ Paull, in referring to the death of Mr. R. B. Wade, 

the former chairman of the bank for something like thirty years, 
alluded to the growth which had taken place in the bank’s business 
during that period. In 1867 the total of deposits was only 
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£13,605,000, as compared with the present amount of nearly 
449,000,000. Profits at the end of 1867 were £22,619, while last 
year they were £714,640. 


on epeamen WE refer in our Monetary Review to the improba- 
outtet For bility of money again becoming “dirt cheap” for 
BRITISH CAPITAL. come time to come. One reason, as we there state, 
for holding this view is, that given assurance of peace, and the 
possibilities are all in favour of many demands for our surplus 
supplies of cash. In this respect bankers and others will do well to 
have regard to the prospect of very large sums being required for the 
development of those parts of China in which we have become more 
directly interested. With important coal concessions in North China, 
and the conclusion of negotiations with a British syndicate for the 
construction of a railway connecting Nanking, Shanghai, Hang-Chan 
and Ning-po, it certainly looks as though there were sufficient 
projects ahead to absorb British capital for a very long time to come. 


THE London and Provincial Bank, we understand, 
is making an issue of £20,000 new shares of £10 
each with £5 paid. The shares are being allotted at 
a premium of £12. 10s. per share to existing shareholders in the 
proportion of one new share to every six old shares, and’ will rank 
for dividend from the 30th September next. 


A NEW ISSUE OF 
BANK SHARES. 


THE Sz. James’s Gazette of the 17th May says :— 
We understand that the negotiations in progress 
between certain financiers and the Egyptian Govern- 

ment, with a view to the granting of a concession for the foundation 
of a national bank at Cairo, have, so far, proceeded satisfactorily, and 
inquiries in the City this morning enable us to state that if matters 
continue to progress as smoothly as they are now doing, the National 
Bank of Egypt will shortly be an accomplished fact. Financial and 
commercial houses here doing business with Egypt regard the 
proposal very favourably, and will extend the necessary support 
when the moment is ripe. The great power of the bank will be its 
privilege to issue notes payable on demand, the circulation of which 
is to be guaranteed by a gold reserve and securities selected 
by the Khedival Government at par values in equal proportions. 
This power to issue notes will be found of practical utility in business 
centres, as hitherto coin has been the only recognized form of 
currency in the country. This new bank will have to compete with 
the old-established Bank of Egypt, but the latter institution has 


A NATIONAL BANK ,, 
FOR EGYPT. 
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always lacked the power to issue a paper currency. The capital of 
the new bank has not yet been definitely fixed, but it is fully expected 
that it will be one million sterling. The capital of the Bank of 
Egypt is half-a-million. 


seaman santiinaa THE constitution and sound working of companies 
For commerciat formed on the joint-stock principle are matters in 

COMPANIES. which bankers have a larger interest than any other 
class of the commercial community, so that any serious proposal in 
the direction of company reform, such as that recently made to the 
effect that a contingent liability should attach to the shares of every 
public company, is worthy of consideration. The perfect immunity 
from further liability enjoyed under the present system by share- 
holders who have once paid for their holdings, is undoubtedly a 
weak feature in the present state of affairs, and there is something 
to be said for the adoption, in the case of commercial and trading 
companies, of the limited liability principle which applies to many 
banks. The fatal objection to the suggestion is, that the reformer, 
in his well-meant attempt to protect the public, would be likely to 
kill joint-stock enterprise altogether. As it is, whole classes of 
investors fight shy of bank shares because of the contingent liability 
attached to them. Who would be found to subscribe for the shares 
of trading companies, however sound, if they entailed a similar risk ? 


THAT an undue delay in fixing a special settle- 
ment in connection with a new company should cause 
inconvenience and annoyance to those who have had 
speculative transactions in its shares, and especially to sellers, is 
intelligible enough, but that it should seriously and adversely affect 
the intrinsic value of the shares, and be used as an argument against 
the company as a business concern, is not so intelligible. The 
soundness and dividend-earning capacity of a business is absolutely 
unaffected by any such delay. What will it matter to bond fide 
shareholders a year hence that an interval of six months elapsed 
between the issue of the prospectus and the date of the settlement ? 


SPECIAL 
SETTLEMENTS. 


nes on BIG cheque competitions are all very well from 
means of the advertising standpoint, but from the banking 
CHEQUES. = point of view they may be easily carried too far. No 
one can object to a firm giving publicity to the fact that it has paid 
a record sum to Her Majesty’s Government for Customs duties, 
though sensible people will estimate the statement at its true value, but 
when fac-similes of the actual cheque are scattered broadcast by way 





| 


| 
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of advertisement, opportunities for fraud and forgery are afforded 
which may lead to serious loss. Banks whose clients adopt this 
mode of advertising should lose no time in pointing this out, and in 
suggesting an immediate alteration in the order in which the directors 
should sign future cheques. All advertisements involving the 
reproduction of fac-simile signatures should be strongly discouraged. 
The Langtry jewel case alone furnishes sufficient ground for warning. 





2 
— 


CHINESE FoREIGN TRADE.—The returns drawn up by the Imperial Mari- 
time Customs have recently been published. The value of the foreign trade 
of China during 1897 might fairly have been expected to compare unfavourably 
with the figures for 1896. The year opened with large stocks on hand, and 
import business was early hampered by a falling exchange. The temporary 
return of confidence, brought about by steadier rates during the early summer, 
was soon destroyed by the phenomenal decline which commenced in July and 
lastei till September, bringing severe losses upon native buyers, and involving 

, some of them in bankruptcy. The uneasiness caused by the startling political 
events in the north, combined with a scarcity of silver, partly due to the 
withdrawal of Japanese yen, and with the uncertainty of the course of exchange, 
practically put a stop to all import business during the autumn and winter 
months. Notwithstanding these drawbacks, the value of imports was 
Hk. Tls. 238,631 higher than in 1896, and as the value of exports showed 
an increase of over 32 million taels, the total value of the foreign trade 
during 1897, aggregating Hk. Tls. 366,329,983, resulted in an excess of 
Hk. Tls. 32,658,568 over the figures of any preceding year. The trade in 
cotton piece goods shows, as was expected, a falling off from the figures of 1896. 
American goods, however, continue to increase in favour owing to their 
cheapness. Freights from America are lower than from Europe, and the 
high prices which protection enables American manufacturers to obtain from 
consumers at home, allow them to export the balance of their out-turns and 
lay it down in China at attractive rates. It isa strange result of protection 
that American manufacturers should be able to clothe the Chinese ‘partly at 
the expense of Americans themselves. The importation of inferior qualities 
of plain goods seems likely to cease, the products of Chinese mills gradually 
taking their place. Even before the erection of local cotton mills an increasing 
importation of cotton yarn had shown that the people prefer a home-made 
article in the commoner grades, and of late years importations have contained 
a larger proportion of finer goods. Low exchange is evidently causing a 
steady increase in the export trade, although the scarcity and consequent 
dearness of copper cash is believed by many to hamper the trade in no 
inconsiderable degree. In spite of a further falling off in the shipments of 
tea, the value of the exports exceeded that of 1896 by over 32 million taels. 
The year 1895 held the record with a value of Hk. Tls. 143,293,211, but 
1897 has beaten this easily, and stands at Hk. Tls. 163,501,358, which nearly 
doubles the figure for 1887, although at that time the tables included the 
exports from Formosa. It is satisfactory to note that the increase is not due 
to an exceptional demand for a particular article, and also every item, except 
tea, has shared in the expansion. It might be thought that the increased 
value could probably be explained by better prices obtained in consequence 
of low exchange, but quantities as well as values have increased. 
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Monetary Review. 


The Chinese Indemnity—kEasier Money Rates—The Influx of Gold.— 
Movements of Gold at the Bank.—Monetary Outlook.—Money Rates 
Abroad.—Indian Currency, ete. 


to Japan was effected with much less disturbance to the 
money market than anticipated. Just before the date 
of payment the market had to borrow about three 
millions odd from the Bank of England, but that 
amount has since been repaid with the greatest ease. That such a 
large transfer of cash should have so slightly disturbed the market was 
mainly due to the rapid inflow of gold to the Bank from abroad, both 
in connection with the remittance of the Chinese funds from Germany, 
and as the result of the Bank’s efforts—described in our last issue— 
to attract supplies of the precious metal from the Continent. Between 
the 20th of April and the 20th of May rather more than six millions 
in all was received, thus converting—as will be seen from the following 
tables—a’ moderate net export of gold for the present year into a 
considerable net sum imported. 

Naturally, these large receipts of gold have had a marked effect 
upon the weekly returns of the Bank of England; indeed, at the 
time of writing, the position at that institution, so far as the stock of 
gold and the banking reserve are concerned, is about on a par with 
that of this time last year. 





GOLD MOVEMENTS AT THE BANK FROM 20TH APRIL TO 20TH MAy, 1898. 














& 
To United States. ; + 124,000 Bar gold and foreign corn bought 3,727,000 
sy PORE : ; : 10,000 From Germany . : : - 489,000 
», South America . : : 7,000 » Egypt . . ° + 515,000 
» Austria . ‘ a - 1,283,000 
141,000 » Australia . = 5 - . 387,000 
Net amount imported . - 6,436,000 » France . E f - 59,000 
+, Denmark . . = + 50,000 
» China 3 2 ‘ - 40,000 
» South America . . - 15,000 
» Portugal . . . : 7,000 
»  Roumania ~ 4 5 5,000 
£6,577,000 £6,577,000 
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GOLD MOVEMENTS AT THE BANK FROM IST JANUARY TO 20TH MAy, 1898. 


To Argentina . - ‘ . a Bar gold and foreign corn bought 3,727,000 
5, South America . : - 282,000 From Australia . ~~. 2 - 876,000 
» Egypt. +. ~- «+ « 100,000 » Egypt . + + + 915,000 
» Canada . . . . 85,000 » France ° ° ° - 107,000 
» Malta. . . «. «~~ 20,000 » China . . « . 50,000 
ee. Ss . fe 6 CaReee » Japan. . « « 92,000 
» Uruguay . ‘ = : 20,000 » Portugal . . . - 16,000 
» United States . ~. ~~ 1,996,000 » South Africa .  . - 344,000 

——__ | » Austria. : : - 1,759,000 

; 3,689,000 | ,, Malta . . . . ~~ 6,000 

Net amount exported - 4,997,000 » Germany . ; j . 725,000 
»» Denmark . . ; + 50,000 

» South America . : - 15,000 

»  Roumania ‘ ‘ : 5,000 

48,686,000 48,686,000 














For a few days after the “lock-up” of funds at the Bank, in 
connection with the Chinese indemnity payment, discount rates were 
well maintained at just under 4 per cent., but with the first indication 
of the release of this money for disbursements, and advances to the 
money market, rates rapidly fell away to the level shown in the 
following table, where comparison is made with quotations of the 
month previous. 





Market Rates—Best Bills. 


Floating Bank Date of 
Money. Three Four Six Rate. Alteration. 
Months. | Months. | Months. 








te he h ho he 





April 22,1898. -| 23-4 4 343-4 34 4 April 7, 1898 
May 23, 1898 -| 21-4} 2} 22 23 4 
Movement . . ; - -1} -1} ~1} - 























THE OUTLOOK. 

With the prospect of the further release of large amounts of 
Japanese money, and of Government disbursements, it is not 
improbable that in the immediate future the tendency of markets— 
apart from political scares—may be somewhat easier. At the same 
time, we do not share the opinion of those who profess to believe that 
we may have a return ere long toa period of “ dirt-cheap” money. 
In the first place, it would be unwise at a moment when war is 
actively proceeding—with all its exhaustive demands upon capital— 
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to reckon upon anything of the kind, while given an assurance 
of peace, the outlet for spare capital in the near future, is likely 
to be greater than for many years past. Not the least important 
factor operating at the time when money was being “ hawked about ” 
at % per cent. was the absence of all foreign loans, such as we have 
been in the habit of using for investing our surplus capital. China, 
it is true, has raised large sums on the continent, and in London ; 
but as most of the proceeds have been used by Japan in this country, 
the effects, in the sense of taking capital out of the country, have 
been almost entirely nullified. 


During the last month, however, two items of news alone afford 
indications to the thoughtful, of directions in which much British 
capital may be directed before very long. The first announcement 
was, that important concessions have been given to a British syndicate 
of certain large coal districts in the north of China; while the second 
referred to the conclusion of negotiations with a British syndicate, 
represented by Messrs. Mathesons and Co., for a loan for the con- 
struction of a railway connecting Nanking, Shanghai, Hang-Chau, 
and Ning-po. The scheme has the advantage of powerful financial 
backing, and if, as stated, the contract signed at Shanghai has been 
officially confirmed by the Tsung-li-Yamen, no time will be lost in 
commencing operations. The railway in question will be of great 
assistance in opening the interior of China to British trade. 


MONEY RATES ABROAD. 


As will be seen from the following quotations, the course of dis- 
count rates on the Continent during the month has been devoid of 
special feature :— 














Paris, Berlin. Amsterdam. Brussels, Vienna. 

Market Rate, Apr. 22, 1898 az 34 % 23 % 4% 35 % 

» 9» May 23, 1898 2% 3t % 23 % 23 % 3¢ % 
Rise or fall . - -} - +5 _ 




















It is surprising to note how little the Berlin markets have been 
disturbed by the remittance of the Chinese indemnity funds to 


London. 


According to information in good quarters a new Russian 


loan for £12,000,000 is expected to be brought about in Berlin 


shortly. 
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FEATURES OF THE PAST MONTH. 


Apart from the payment of the Chinese indemnity, almost the 
only financial event during the past month of any importance, was 
the flotation of the new Greek loan for just over 45,000,000, guaranteed 
by the Governments of Great Britain, France and Russia. Applica- 
tions for £1,660,000, the British portion of the loan, were received 
at the Bank of England, and amounted to 43,036,500. The allot- 
ments were about 54 per cent. of the amounts applied for. The 
very large subscriptions to the loan in Paris were due to applications 
on behalf of British bankers and investors. The difference of 34 
per cent. in favour of the French issue made it well worth while 
to make the application abroad. French and Russian capitalists 
have also doubtless subscribed with the intention of ultimately 
marketing the stock here at a profit. 


INDIAN CURRENCY. 


While we are quite at variance with the present currency scheme 
of the Indian Government to be considered by the committee, we 
think that bankers and others in the City have been somewhat hasty 
in their expression of opinion as to the nature of the committee itself. 
That it is, to some extent, composed too largely of the “ official ” 
element may be true; but with men like Mr. Hambro, Mr. Campbell 
and Sir Henry Fowler acting upon it, we cannot but believe that the 
whole question will be considered in a thoroughly impartial manner 
and with a regard to the best interests of the empire. 


The memorial signed by London bankers, together with Lord 
George Hamilton’s reply, is as follows :— 


To the Right Honourable Lord George Hamilton, M.P., Secretary of State for India. 

The Right Honourable A. J. Balfour, M.P., First Lord of the Treasury ; and 

The Right Honourable Sir M. Hicks Beach, Bart., M.P., Chancellor of the Exchequer. 

We, the undersigned bankers, merchants, and traders of the City of London, desire to 
point out to you that great and general dissatisfaction exists in the City and elsewhere with 
regard to the composition of the committee to which the financial proposals of the Indian 
Government are to be referred. 

It is felt that in view of the great commercial and financial importance of the matter the 
committee should have been composed to a larger extent of men with thorough practical 
knowledge of Indian trade and with the effect of movements of bullion on the commerce of 
this and that country. 

We would add that it is not clear to what extent the terms of reference to the committee 
are limited, but we feel very strongly that no inquiry will be satisfactory that does not include 
an examination of the entire monetary policy of the Indian Government initiated in 1893, 
and a report as to the possibility or advisability of maintaining it. 

With regard to the projects of the Indian Government, we wish to point out to you the 
very great danger to commerce generally which may ensue, should a policy be adopted which 
may involve the raising of sterling loans here of large and indefinite amount for remittance 
in gold to India. A grave disturbance to trade would, in our opinion, be the immediate 
result. 
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We would also venture to point out that it is of the highest importance to the Govern- 
ment to enlist the confidence of the City and the country when inaugurating a financial policy 
of this importance, the more so in view of the enormous difficulty there would be in retracing 
a false step should such be taken. 

India Office, May 16th, 1898. 

S1r,—I have received a letter, signed by you and by certain other gentlemen of the 
highest standing in the City of London, and addressed to the First Lord of the Treasury, 
the Chancellor of the Exchequer, and myself, in which you refer to the composition of the 
committee now sitting to consider the currency proposals of the Government of India, and to 
the terms of reference which govern their deliberations. 

I observe with regret your statement that dissatisfaction is felt on these points, and I 
cannot but think that such dissatisfaction must be founded on a misapprehension, firstly, as 
to the objects to be kept in view in forming a committee for such a purpose as this, and, 
secondly, as to the scope and extent of the terms of reference. 

The composition of the committee was most carefully considered. The principle of its 
formation was not, as you appear to suppose, to secure representatives of all the various 
interests affected by the Government of India’s proposals, inasmuch as the attainment of that 
object would have been wholly incompatible with the necessity for keeping the size of the 
committee within convenient limits. What I attempted was to find a small number of com- 
petent persons, with varied training and experience, who would be capable of comprehending 
the force of the arguments and evidence submitted to them, and who were not likely to be 
hindered, either by commercial interests or by previous public utterances of their own, from 
forming .an unbiassed opinion on the very important questions now under consideration. In 
this attempt I hoped that I had succeeded. I believe that the committee, as constituted, is, 
as a judicial body, fully qualified to deal with these questions, and that the expert knowledge 
of special branches of commerce, to which your letter refers, will be thoroughly and adequately 
supplied by the examination of competent witnesses. 

I stated a few days ago, in reply to a question in the House of Commons, that the con- 
stitution of the committee was already finally settled, and to that decision I must adhere. 

As regards, the terms of reference, I would call your attention to the fact that, in my letter 
to the chairman, the committee has been invited to deliberate and report upon the proposals 
of the Government of India, “and upon any other matter which they may regard as relevant 
thereto.” é 

The object of the proposals of the Government of India is, as stated in the same letter, 
“to make effective the policy adopted by Her Majesty’s Government in 1893.” It is, there- 
fore, difficult to believe that the committee could consider themselves debarred from inquiring, 
if they wish to do so, into the merits of the policy which it is proposed to make effective, on 
the ground that such an inquiry would be irrelevant to the matter on which they are requested 
to report. 

It is obviously impossible for me to say anything at present with regard to the specific 
proposals of the Government of India for securing a sound system of currency in that country 
and a stable exchange with the United Kingdom. But I may point out that I have expressly 
invited the committee to submit any modifications of those proposals, or any suggestions of 
their own, and that, if they should make any alternative recommendation, Her Majesty’s 
Government will be perfectly ready to give it their most careful consideration. And I will 
say further that, in the opinion of Her Majesty’s Government, the interests of India are so 
bound up with those of this country that no action which would have the effect of inflicting 
injury, or even serious and lasting disturbance on the London money market, is likely to be 
regarded as beneficial to India. 

I will only add that the importance of enlisting the confidence, not only of the City but 
of the country at large, in the measures which may be adopted, can hardly appear greater to 
the signatories of your letter than it does to Her Majesty’s Government. 


I am, etc., 


GEORGE HAMILTON. 
Hugh Colin Smith, Esq., Governor of the Bank of England. 
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SILVER. 


Small orders for France, Spain and the East, have kept the silver 
market tolerably firm during the month, and although at one time 
the publication of the Indian currency scheme caused a sharp fall in 
the price, the recovery was almost immediate, no one believing that 
the proposals will ever be carried through. At the time of writing 
the price for bars stands as high as 263d. 


TRADE. 


Our foreign trade during the month of April must be regarded as 
unsatisfactory, showing, as it does, an increase of over 45,000,000 in 
the imports, with a falling off of £2,204,000 in the exports. Much of 
the increase in import figures was, of course, due to the fact that, 
owing to the high price of wheat, the value of breadstuffs imported 
increased enormously. No sort of compensation was afforded by a 
similar rise in value of articles exported by us. The operations of 
the Dingley Tariff in the United States had much to do with the 
shrinkage in our export trade. 

Owing mainly to the extraordinary rise in the price ot wheat, our 
index-number of the prices of commodities has risen to 2,412, as 
compared with 2,249, a month previously. 


—_— 
> 





CHINESE FinANcE.—In a report on the trade of Foochow, Mr. Consul 
W. R. Carles has the following remarks on the system of internal taxation, a 
reform of which it may be hoped will follow the administration of these 
revenues by European officials in the districts where the taxes are pledged 
for the recent Imperial loan : 


While the local exports have decreased, the system of inland taxation, which is the curse 
of China, has become more widely developed and more firmly established. The revenue 
received by the Government is trifling in comparison with the amount collected. No proper 
supervision of the accounts at these tax stations is attempted. At some, no accounts are kept, 
and the cash received is merely thrown intoa basket until a sufficiency for the day is collected, 
the later receipts of the day not even being put temporarily in the basket. The officers in 
charge of the stations leave their duties to underlings who follow their masters’ example. 
The likin tax is capable of almost indefinite extension, as the charges are at first infinitesimal 
in amount, and so long as the Peking Government makes little or no provision for supplying 
the deficiencies in provincial exchequers caused by the diversion of their revenue to the 
central Government through the foreign customs, the provinces must rely largely upon likin 
receipts not only for their administration, but, as here, to provide for the interest on foreign 
loans. All new developments of trade are watched with a view to possibilities of further 
taxation, and those officials who discover fresh sites at which likin stations can advantageously 
be opened are sure to be recommended for promotion. Until the likin system is absolutely 
abolished, to make room for a more enlightened system of taxation, there seems little hope 
of this province regaining its former prosperity. 
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STOCK EXCHANGE VALUES. 


s|HE OUTBREAK of war between Spain and America has 
3} restrained dealings in public securities during the past 
month within narrow limits. At the same time, the 
tone has been much steadier than in the two 
preceding months, the factors influencing markets 
more favourably being the pronounced American victories at the 
commencement of the war, the large receipts of gold at the Bank 
of England, and the consequent decline in the value of money. 
Movements in prices have been somewhat irregular, our list of 
representative securities showing a net gain on balance of about nine 
millions, the figures being as follows :— 





Aggregate value of 325 representative securities on Apl. 20th, 1898 £3,163,675,009 
” ” ” May 2oth, 1898 £3,173,089,000 








Decrease. . . . 49,414,000 

Investment securities, after drooping during the early part of the 
month, have hardened latterly on the fall in money rates. Per contra 
bank shares, although showing a considerable appreciation on balance, 
have weakened a little from the best points touched during the 
stringency of money early in the month. 

Such speculative business as has taken place may be said to have 
centred in American railroad securities, where a material advance has 
taken place. Possibilities of war between the States and Spain had 
been so discounted by the Stock Exchange, that when the actual 
declaration of war was made prices at once improved on the 
closing of “ bear” accounts, while the course of the war up to the 
present has been entirely favourable to operators for the rise in 
American stocks. 

A further considerable decline in Foreign Government securities is 
mainly attributable to renewed weakness in Spanish stock and 
Brazilian bonds; although the latter show some recovery from the 
lowest points touched. 

Although far from active, South African mining shares have 
shown a better tendency during the past month, and some of the 
leading descriptions have advanced sharply. Copper shares have 
been largely dealt in. 

VOL. LXV. 60 
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TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[000’s omitted.] 





























Nominal Market Values. Comparison. I ? 
| Department, ncrease 
Amount (Par containing or 
staaaiee Apl. 20, 1898.|May 20, 1898. Increase. Decrease. Decrease. 
£ 4 & 4 4 Per Cent. 
800,194 | 14 British and Indian| 880,607 885,679 5,072 a + 05 
Funds 
36,379 | 8 Corporation (U.K.) 42,496 42,148 saa 348 - 08 
Stocks 
49,417 | 11 Colonial Gov. do. 52,178 52,241 63 ous + O'! 
29,823 | 5 Do. Inscribed do. 31,660 32,114 454 ome + 14 
928,539 | 30 Foreign Gov. do.| 788,688 782,364 aS 6,324 - 08 
213,007 | 19 British Rail. Ord. 329,402 329,345 oe 57 we 
171,118 | 14 Do. Debenture do.| 210,480 209,867 a 613 - 03 
128,803 | 13 Do. Preference do. 191,008 191,810 802 ae + 04 
47,010 | 7 Indian Railway do. 72,238 71,202 oa 1,036 - 14 
56,014 | 8 Railways in British 27,207 28,080 873 ee + 32 
Possessions do. 
89,000 | 10 American Ry. Shs. 66,461 69,443 2,982 + 4°5 
59,545 | 12 Do. Bonds (Gold) . 43,034 43,083 649 + 15 
7,605 | 5 Do. do. (Stg.) . 7,898 7,999 IOI + 13 
19,516 | 12 Foreign Railways . 15,358 15,408 50 Pe + 03 
84,216 | 9 Do. Obligations . 63,222 63,211 = II oe 
35,190 | 30 Bank Shares, ze. . 
— 10 British Bank Shs. 44,449 45,166 717 + 16 
— 4 Australasian do. 7,610 7,638 28 $a + 073 
— 6 Other Colonial do. 6,885 6,775 — 110 - 16 
“= 10 Semi-Foreign do. 14,257 14,449 192 aoe + 13 
7,038 | 8 Corporation Stocks 7,402 7,394 ts 8 - OI 
(Col. and For.) 
6,167 | 8 Finan. Land . : 7,533 7,544 II + Oo! 
10,842 | 4 Gas ° ° . 28,911 29,167 256 we + o'9 
3,956 | 14 Insurance . - 24,331 24,064 was 267 - I'l 
6,055 | 7 Coal, Iron & Steel 8,790 8,383 ver 407 - 45 
20,716 6 Can. and Dock ‘ 62,713 63,029 316 pew + 05 
4,529 | 8 Breweries . : 13,504 13,262 et 242 =- ¥9 
9,944 | 15 Com. Industrial,etc. 30,854 30,825 ie 29 - OI 
8,810 | 10 Mines (chiefly S. 28,802 36,073 7,271 = +252 
African) 
4,966 | 8Shipping .. 6,440 6,441 I aes re 
17,914 | 9 Telegraph and 22,767 22,109 = 658 -— 2°9 
Telephone 
4,066 | 11 Tram.and Omnibus 5,211 4,985 ve 226 - 43 
8,553 | 10 Waterworks . F 21,279 21,191 saa 88 - 04 
19,838 10,424 Total 
Less | decrease 10,424 net increase 
SS per cent. 
2,868,932 |325* Totals 4} 3,163,675 | 3,173,089 £9,414 | Net increase + 03 

















* Different sets of securities taken as from December, 1895. 





A Brancu of the City Bank, Limited, is being opened in temporary 


premises which have been acquired at Loughborough Junction, S.W., so 
soon as the necessary alterations have been carried out. 
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BANKING IN AUSTRALIA. 

JAE HAVE received from the editor of the Year-book of 
Australia an advance proof of an article appearing 
therein on banking statistics in Australia. These 
statistics published by the Year-book of Australia 
are becoming increasingly useful, and the accuracy 
with which they are compiled tenders to render them a standard 
source of reference in this country as well as in the Australasian 
colonies. The following extracts from the more important para- 
graphs sufficiently indicate the general drift of the statistics, though 
we are perforce compelled to leave out most of the valuable tables 
accompanying the letterpress :— 





ANNUAL REVIEW. 


The banking position throughout 1897 has been pretty much the same as 
in 1896, colonial circumstances not having permitted any decided recovery to 
manifest itself. Low discount and lending rates, excessive competition for 
exchange business, liability to realize upon securities, and consequently 
meagre profits, have been the characteristics of the year. All rates charged by 
the banks have been extremely irregular, varying largely according to local 
circumstances and competition. It is impossible to quote either a discount 
rate or an advance rate which would give any reliable notion of the gross 
earnings of the banks. Where business has been in jeopardy from competi- 
tion it has been protected at the cost of any “cutting” that was deemed 
necessary. Bills have occasionally been discounted in the two principal 
centres, Melbourne and Sydney, at as low as 34 per cent., but only for the 
reason which has just been named. Overdraft rates to traders have also been 
largely a matter of individual arrangement. ‘The rates for advance to settlers 
have suffered less, excepting in Victoria, where a considerable amount of 
disturbance has been experienced owing to the operations of Commissioners 
of Savings Banks, under what is commonly known as the Crédit Foncier 
system. Under this system the rate of interest is fixed at 4} per cent., with 
annual repayments of principal. The injury to ordinary banking rates does 
not arise so much from the amount actually lent by the Government as from 
the general unsettling. But as time goes on the new factor of competition 
will become less important. The public are not taking to the mortgage bonds 
issued, by which money is procured for lending to settlers, disliking their form, 
and the Commissioners of Savings Banks will find it increasingly necessary to 
be circumspect as regards valuations. In the meantime, however, the new 
system has affected rates obtainable in the country. The Government Crédit 
Foncier system, it may be stated, is in vogue in Victoria, South Australia and 
New Zealand, but there is at present no clamour for its adoption in other 
colonies. The competition of Australasian life insurance offices for first-class 
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mortgages has also been felt by the banks, the offices charging 4 to 4} per 
cent. To protect themselves the banks have accepted similar rates. As a set- 
off the British life offices which have lent on mortgage in the colonies have 
shown a decided inclination to withdraw their money as it falls due, and a 
considerable amount in the aggregate has in consequence been remitted to 
London. To this extent fresh competition has been neutralized. The only 
fairly profitable branch of business left to Australian bankers at the beginning 
of 1897 was that of exchange, and in view of the large operations for the year 
something should have been made of it. But owing to what was conceived to 
be a breach on part of other banks led one of the large Anglo-Australian 
institutions to retire from association, and the last of the agreements between 
the banks, excepting those relating to the keeping of the Government accounts, 
fell to the ground. An active competition set in for exchange business, 
greatly reducing and often annihilating profits. The necessity for shipping 
gold during the year has occasionally made exchange operations difficult for 
the weaker banks, with relatively small gold resources at their command. 
The demand for gold for cover has been largely stimulated by the inadequacy 
of the exports of ordinary staples of commerce to provide for the mercantile 
and financial requirements of the colonies. But then gold itself must be 
regarded as a staple article of merchandise, for the production, which amounted 
to £9,000,000 in 1896, reached a total of £11,000,000 in 1897, and 
there will be no occasion for surprise if it attains to £13,000,000 in 18098. 
For currency purposes the colonies are extremely well provided with metallic 
money, and even if it were possible it would be unprofitable. to hoard the 
whole of the annual production. It has to be shipped, and the exchange rate 
largely consists of a premium paid for gold. Hence the conduct of exchange 
business tends to become a more delicate matter as the production of gold 
increases, and possibly requires closer study. 

The difficulty of realizing securities is one of the drawbacks to the bank- 
ing business during 1897 that we have mentioned. In some of the good 
agricultural districts there has been improvement in this matter, but squatting 
properties, and city and suburban properties have alike been stagnant from 
the point of view of realization. Naturally enough, also, the banks in times 
like the present do not care to sell properties which yield a return sufficient 
to prevent absolute loss. But, on the other hand, there is almost no demand 
whatever for properties that yield nothing or next to nothing, and these are 
just the properties that the banks desire to get rid of. A succession of good 
seasons will, however, make squatting securities more marketable, while a 
return of population, or its steady growth, will once more put some value on 
city and suburban property. 

Banking business has further had to face the altered conditions of trading. 
Far less credit is now given than formerly, and obligations are more regularly 
met. The demand for banking accommodation on any considerable scale does 
not therefore increase, while the business offered is closely scrutinized. 
While the outlet for money continues to be curtailed in the direction of over- 
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drafts, the close credit terms largely diminish the volume of trade bills for 
discounts. There is nothing remarkable in all this, for one of the 
consequences of a financial crisis such as that of 1893 is always a restriction 
of credit and discount business. The banks, however, feel the infliction, 
especially after the rapid rate at which they extended their transactions in the 
booming times. 

In view of the banking disadvantages we have recapitulated, it is not 
surprising that profits continue to be greatly curtailed, and that dividend dis- 
tributions show no improvement. Nor is it wonderful that, one by one, the 
majority of the banks that made arrangements with their creditors in 1893 
have either had to make fresh arrangements or to write off more capital, or to 
do both things. It was always believed that under the most favourable 
circumstances something of this kind would become necessary, but the 
unfavourable course of colonial events since 1893, disaster following 
disaster, put the question beyond all doubt. There were never but two 
alternatives before the rearranging banks, viz., either to free themselves 
from the shackles of their arrangements, or to make fresh terms. Of the 
twelve banks that suspended, one ultimately went into liquidation, three 
have resumed the old relations with their creditors, and are, therefore, 
no longer reconstructed banks; two are fast releasing their deferred 
deposit receipts, and six have modified their schemes of arrangement in order 
to obtain a longer time within which to redeem their obligations, and a 
reduction in the rate of interest they undertook to pay. It is hardly 
necessary to state that in every case where a reconstructed bank has had to 
reopen its scheme of arrangement, the creditors’ committees have carefully 
gone through the affairs of the bank, and have satisfied themselves as to the 
feasibility of the fresh proposals. Nothing has been taken for granted, and 
in every instance the reversionary interests of the shareholders have been 
fully admitted. ‘Thoroughness of investigation, and considerativeness have 
been displayed. In fact creditors have had no third course open to 
them. They have had either to accept an amended scheme, or to force the 
bank into liquidation. ‘The latter policy would manifestly be suicidal, for 
not only would a going business producing sufficient profit to pay a reduced 
rate of interest to creditors be annihilated, but a mass of securities would 
suddenly become depreciated. At the same time, a careful reading of the 
reports of several committees clearly suggests that further provision against 
losses will probably have to be made out of paid-up capital, but this is not a 
matter calling for immediate action. The banks and their creditors are, under 
the extremely exceptional circumstances of the case, justified in waiting to 
ascertain the influence of a general recovery of colonial conditions upon the 
realization of securities. This is the best course, and in the meantime it is to 
be expected that the earning powers of the several institutions will prove 
adequate to meet the reduced rates of interest payable to the old creditors. 
The adoption of the principles. that all new business must-stand in front of 
the indebtedness at the time of suspension in 1893, and that deferred deposit 
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receipts may be accepted in discharge of debts due to the bank, has been 
absolutely necessary, both to protect the earning power and to relieve the 
congestion. If the several points we have referred to be carefully considered, 
it will be recognized that contraction, rather than expansion, of the banking 
business is the order of the day. During the later eighties and the early 
nineties the expansion was too rapid—in fact, extremely unhealthy—and the 
reaction is necessary. The view expressed does not, however, disfavour the 
opening of fresh branches where there is a reasonable prospect of expenses 
being fully covered, for there must be movements of population, following 
mining and other developments, originating local demands, for banking 
facilities. 


The question has suggested itself whether the desire for “revelations ” 
has not been too freely complied with in connection with one or two rearange- 
ments of terms by the reconstructed banks. There was, no doubt, far too little 
investigation in 1893, the reasonable excuse being that circumstances did not 
permit of the slightest delay in legalising schemes of arrangement. In 1896 
and 1897, however, investigation undertaken on behalf of the creditors has 
been ample ; and it is, therefore, to be regretted if the idle curiosity of the 
public has been pandered to. The second report of the Parliamentary 
Committee of enquiry into the affairs of the Queensland National Bank might 
have been desirable as a communication to the creditors’ committee, but its 
publication could serve no useful purpose. But the bank had become a centre 
of political strife, and therefore the unwholesome example set by the New 
Zealand Parliament in the matter of the Bank of New Zealand was followed. 
In the case of the Australian Joint Stock Bank, the exposition made at the 
London meetings could easily be regarded as unnecessarily full ; but there is 
the valid excuse that it was addressed only to those really interested, viz., 
creditors and shareholders. 


For 1898 the conditions of Australasian banking are similar to those 
prevailing a year ago. The business in the aggregate can hardly be called 
progressive as regards volume. Rates show little prospect of movement ; but 
this is a trifling matter, if only a fair margin of profit can be secured. To 
borrow at 2} or 3 per cent. and lend at 44 and 5 per cent. (on the average) is 
as lucrative as borrowing at 44 or 5 per cent. and lending at 64 or 7 per cent., 
while the prevalence of lower rates is calculated to foster recovery of colonial 
material interests. The reconstructed banks which have been unable to meet 
the obligations they contracted in 1893 have been granted fresh and very 
extended terms at low rates of interest, and although they have still to realize 
and write down, their position as a whole is no longer a menace to financial 
stability. 


THE BANKING POSITION AS EXHIBITED BY THE BALANCE-SHEETS. 


A compilation of the last published balance-sheets (to 30th September, 
1897) of the twenty-two banks doing business in the Australasian colonies 
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appears in the Year-book. A summary of the figures for the last three years 
is as follows :— 



































LIABILITIES. 
September 30th, September 3oth, | September 30th, 
1895. 1896. 1897. 
To the proprietors— i€ 4 3 
Capital paid-up, ordinary . ; 18,443,026 17,746,051 16,332,029 
Capital paid-up, preference and 
perpetual stocks . ; - 8,351,787 8,793,468 8,700,077 
Reserve funds . 5 - 5,184,102 4,695,912 4,768,218 
Dividends to pay. : : 307,138 275,045 335,231 
Undivided profits . ~ ; 283,711 345,302 262,832 
To the public— 32,569,764 31,856,378 30,398,387 
Notes in circulation . . = 39775,505 4,039,490 4,125,022 
Bills payable, &c. . : ; 13,121,282 11,776,709 12,801,312 
Deposits and other liabilities .| 122,194,240 125,483,551 119,626,516 
Total . : - | 171,660,791 173,156,128 166,951,237 
ASSETS. 
| 
| September joth, September 30th, September 30th, 
1895. 1896. 1897. 
& 4 & 
Cash items : ‘ : - 32,540,474 36,008,115 31,426,105 
Government and other public 
securities . . ‘ : 5,465,239 6,421,031 9,133,073 
Discounts, loans, &c. u : 127,397,945 124,454,928 119,650,198 
Premises, furniture, &c. . Z 6,257,133 6,272,054 6,741,861 
Total ‘ ‘ - | 171,660,791 173,156,128 166,951,237 














Some great changes are indicated. In the first place the aggregate of the 
balance-sheet totals has shrunk during the past year from £ 173,156,128 to 
£#,166,951,237, the decrease being 46,204,891. This decrease is made up 
of a shrinkage of 41,457,991 in the proprietors’ funds, and one of 44,746,900 
in liabilities to the public. The shrinkage in the proprietors’ funds is occa- 
sioned almost wholly by the writing down of capital, particularly by the 
Commercial Bank of Australia (£1,200,000), the Queensland National Bank 
(£320,000), and the Royal Bank of Australia (£150,000). Against these 
operations, however, have to be set further payments in respect of calls. A 
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statement of the specific movements in ordinary share capital for the year is 
as follows :— 


Increase. Decrease. 
Australian Joint Stock Bank ‘ : 556 — 
Bank of New South Wales . . : 3,060 _ 
Bank of New Zealand . . ‘ - 196,718 _ 
Bank of Victoria . P 5 . : 19,426 — 
Colonial Bank of Australasia. : a 89,005* 
Commercial Bank of Australia. : _ 1,110,649T 
London Bank of Australia . ; p 1,108 — 
National Bank of Australasia. = 92,338 — 
Queensland National Bank . ; ‘ — 432,953T 
Royal Bank, Australia : : — 150,000 
Royal Bank of Queensland . ° : 35,409 _— 


Reduction of capital in two or three other cases will, doubtless, be found 
necessary before Australasian banking finds its normal position of the future. 

The large decrease in deposits and other liabilities is distributed over a 
good many banks, the principal falling off being shown, however, by the Bank 
of New Zealand. 

The decrease of £ 4,582,010 in cash items may be taken to indicate that 
the banks no longer find it either necessary or profitable to go on piling up 
cash reserves. ‘They are generally more than well provided for any possible 
demands that can be made upon them. 

The increase of £2,712,042 in “ Government and other public securities,” 
and a considerable portion of the decrease of £ 4,804,730 are accounted for 
by the movements in the accounts of the Bank of New Zealand, necessitated 
by the transference of assets to the Assets Realization Board, which issued 
debentures £ 2,680,285, to the bank for them. 


THE QUARTERLY RETURNS. 


While the compilation of balance-sheets (Table A) gives a view of the 
whole of the business of the Australasian banks, including the London 
branches, the sworn averages that the banks are required by law to return 
every quarter furnish some valuable particulars regarding banking business in 
every colony. The latest completed series of these returns is that for the 
third, or September, quarter of the year, and form, with the figures for the 
corresponding quarter of 1896, Table A (page 632). It will be seen that 
the aggregate liabilities and assets show considerable decrease for the year, the 
decrease in liabilities being £2,504,195, and that in assets being 45,828,367. 
The former movement is accounted for almost entirely by a falling off in 
deposits, and the latter partly by the efflux of gold and by the writing down 
of advances and securities by three institutions, a process that has not yet 
been brought to a close. The items specified compare as follows :— 


September September 
ae a =, Decrease. 
r — £ 
Deposits . ; 102,094,106 99,711,991 2,382,115 
Coin and bullion. 27,034,900 23,522,580 3,512,320 
Advances, &c. . 114,721,793 112,531,396 2,190,397 








* Accounted for by forfeitures. t Accounted for by writing down. 
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The decrease in deposits would have been larger only for the transference 
during the year of moneys belonging to the Queensland Government from 
London to Brisbane. 

Current accounts have not increased as greatly as in the former year, for 
which possibly the drought, by diminishing proceeds from the land, is mostly 
accountable. A comparison of the movements in current accounts and fixed 
deposits for six colonies (the Tasmanian returns do not discriminate between 


the two classes of deposits) for the last two years is as follows :— 


Year ended Year ended 
September 30th, September 30th, 
1896. 


a 
Current accounts—Increase  . - 6,020,172 1,089,362 
Fixed deposits—Decrease . - 1,570,004 35325,964 


The total increase in current accounts for the two years is 47,119,534, and 
the total decrease in fixed deposits is £4,895,978. Combining the move- 
ments a very important change is constituted in the relation existing between 
the two classes of deposits. This is better gathered from the following 
figures :— 


September September 
Quarter, Quarter, 
or 1897. 
Current accounts ; ‘ . 29,338,921 36,458,455 
Proportion of total . : Ep 4 373% 
Fixed deposits . : 4 65,239,677 60,343,699 
Proportion of total . ; ; 69 % J 624% 


Two conclusions are obvious, viz., first, that the average cost of the 
deposits held by the banks has greatly fallen ; and, second, that the banks 
have less money at their disposal to advance on long-dated securities. 

The banking position in each colony for the September quarter of 1897 
is indicated by the following ‘statement of deposits, advances, and coin and 
bullion :— 











Deposits. Advances. asi = 
4 & & 

New South Wales . F = 29,565,434 38,579,379 5,928,670 
Victoria . . 4 - - 29,891,818 35;835,059 75342,096 
Queensland - > ‘ : 12,464,692 14,141,705 2,050,707 
South Australia ‘ . = 6,760,868 4,697,509 2,212,416 
Western Australia. 2 = 3,928,301 3,567,571 2,128,194 
Tasmania : : ‘ : 2,909,837 2,239,325 803,758 
New Zealand . ‘ . : 14,191,041 13,470,848 3,056,739 











In four colonies, viz., South Australia, Western Australia, Tasmania and 
New Zealand, deposits now exceed advances. 


> 
> ae 





THe Union Bank oF Lonpon, LIMITED, has secured the premises 
No. 8, High Street, Notting Hill Gate, W., and will open a branch there as 
soon as the necessary alterations are completed. 
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MR. GLADSTONE AS A FINANCIER. 





= {HE DEATH of Mr. Gladstone, occurring as it does at the moment 
~) of going to press, leaves us neither time nor space to expatiate 
as we would desire upon the many proofs of the deceased 
statesman’s eminencé as an economist and financier. By the 
courtesy of the editor of the Financial Times we are pleased 
to reproduce extracts from a summary in that paper of some of the principal 
landmarks in Mr. Gladstone’s career, regarded mainly from the standpoint 
of his achievements when in the position of Chancellor of the Exchequer. 
With our contemporary we agree that he has been the greatest Chancellor of 
the Exchequer of the age, for his fame in this capacity has overshadowed 
that of Pitt and Peel and Disraeli. 

His first great speech was an attack on Disraeli’s Budget of 1852. It was 
that speech which led to his selection as Chancellor of the Exchequer in the 
hybrid Ministry—“ the Ministry of all the talents,” as Disraeli satirically called 
it—formed in December of the same year by Lord Aberdeen. He had 
already won a reputation as a financier, and as an adept in the science of the 
adjustment of taxation to commercial interests. Peel’s revised tariff of 1842 
was mainly his work, and he had played no small part in the great battle of 
Free Trade, although he was not in the House of Commons when the debate 
on the extinction of the Corn Laws took place. In 1843, when President of 
the Board of Trade, he carried an important measure for the abolition of 
restrictions on the importation of machinery. In 1844 he passed a Bill 
conferring on the Board of Trade a conditional power to purchase railways 
which had not adopted a revised scale of tolls, providing for one third-class 
train per day upon every line of railway, regulating the speed of travelling and 
arranging for the carriage of children at reduced rates. But it was not until 
1853 that he was called on to expound the national balance-sheet from the 
Treasury Bench. It is interesting to hark back to these old days to see how 
this young man—he was only forty-three at the time—acquitted himself. ‘“ His 
first Budget speech,” says Mr. Justin McCarthy, “ was regarded as a positive 
curiosity of financial exposition. It was a performance that belonged to the 
department of the fine arts. The speech occupied several hours, and 
assuredly no listener wished it the shorter by a single sentence. Each time 
that he essayed the same task subsequently he accomplished just the same 
success.” Another writer tells us: “‘He gave a nearly romantic interest to 
what from other speakers would have been a bare, dry recapitulation of 
facts and calculations. This was the surprising peculiarity of Mr. Gladstone’s 
first Budget ; and he has never lost the charm, nor have his frequent hearers 
lost the surprise, though it has so often been repeated. He possesses the 
extraordinary ability to invest a statistical report with the graces of poetic 
narration and appeal; his lucid and vigorous descriptions of the pecuniary 
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condition of the country became examples of vivid and veracious ‘ word- 
painting,’ which translate them, if we may use the expression, into ‘landscapes 
with figures.’” A third writes: “A Budget speech from Mr. Gladstone 
came to be expected with the same kind of keen artistic longing as waits the 
first performance of a new opera by some great composer. A Budget speech 
from Mr. Gladstone was a triumph in the realm of the fine arts.” 

The details of the Budget of 1853-4 call up a vivid picture of the pheno- 
menal development of the nation’s resources which has taken place in the 
last half-century. The revenue was estimated at £ 52,990,000, the expenditure 
at £52,183,000o—figures which compare curiously with those contained in 
Sir Michael Hicks-Beach’s recent statement. At the time of which we are 
writing the income-tax was one of the burning questions of the day. “If it 
be used aright,” declared Mr. Gladstone, “it is an engine to which you may 
resort, and with which, judiciously employed, you may again, if need be, 
defy the world.” ‘The income-tax was still regarded as a war-tax, not as an 
imposition which had come to stay, as now appears to be the case. Indeed, 
it was proposed to reduce the amount gradually, until the burden would be 
altogether removed in 1860—a pious intention which was never carried out, 
owing largely to the breaking of the war clouds in Eastern Europe. But 
while this idea of extinction was entertained, Mr. Gladstone introduced a 
proposal which would disturb the equanimity of the Liberal party if it were 
repeated to-day—an income-tax of 5d. in the £ on people with incomes 
between £100 and £150. Ireland was for the first time made subject to 
income-tax—-a measure which was no doubt regarded at the time as a grievous 
injustice. But, on the other hand, there was a wholesale remission and 
reduction of taxes. The duty on soap was washed away altogether, the tax 
on life assurance was reduced, a uniform penny receipt stamp was substituted 
for those hitherto used, which varied according to the sum received. The 
duty on apprenticeship, the taxes on solicitors’ certificates and on the articles 
of apprenticeship of solicitors, those on hackney and other carriages, horses, 
dogs, post-horses, tea—all were reduced, the total amount of remissions being 
estimated at nearly five and a-half millions. The advertisement duty was cut 
down from 1s. 6d. to 6d., and the duty on newspaper supplements was 
repealed. A great Budget, and the forerunner of even greater triumphs in 
national finance. 

We have already alluded to the income-tax question and to the proposal 
for its extinction. Mr. Gladstone announced that the Government were of 
opinion, from the circumstances attending its operation, that it was perhaps 
impossible, and certainly not desirable, to maintain it as a portion of the 
permanent and ordinary finances of the country. Its inequality was a fact 
important in itself ; the inquisition it entailed was a most serious disadvantage ; 
and the frauds to which it led were evils which it was not possible to 
characterise in terms too strong. Disraeli was of the same mind, for he 
referred to the impost in the course of the debate as one that no minister 
could manage and that no people could long endure. 
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Twelve months later the necessity of maintaining the independence of the 
Ottoman Empire and the equilibrium of Europe involved the framing of a 
war Budget ; the dreams of a diminishing and disappearing income-tax began 
to vanish. Mr. Gladstone practically announced his determination as soon 
as possible to raise during the year the funds that would be required to meet 
not only the ordinary but the extraordinary expenses. The income-tax was 
doubled with a stroke of the pen; the duty on Scotch and Irish spirits 
was increased and the malt-tax was raised, much to Disraeli’s disgust. Mr. 
Gladstone again served as Chancellor of the Exchequer in Lord Palmerston’s 
Administration of 1855; but differences of opinion arose before long, and he 
left the Government. Four years later he was back in his place, and then 
came a brilliant series of Budgets. At the outset he was confronted with the 
necessity of providing for large additions to the army and navy, and a 
deficiency of nearly five millions had to be met. The Government had been 
granting nearly six months’ credit to maltsters ; this was modified, and the 
Exchequer would benefit to the tune of three-quarters of a million. The 
adopting of a penny stamp on bankers’ cheques drawn across the counter 
would yield a further sum ; and as for the balance—well, the income-tax was 
only sd. in the £ ; another 4d. would bring in four millions, and so the 4d. 
was clapped on. By this time the national balance-sheet was assuming huger 
proportions. We have seen how small it was—judging it by modern stan- 
dards—in 1853. The expenditure was now close on seventy millions, and 
Disraeli was growing nervous at the continuous expansion. He maintained 
that the nation could not go on raising 70,000,000 annually, and he 
demanded that France and England should mutually prove, with no hypocrisy, 
but by the unanswerable evidence of reduced armaments, that they really 
desired peace, and thus terminate disastrous and wild expenditure. The 
words have a very old-fashioned ring about them to-day! 

The next Budget speech (1860) was awaited with eager expectancy. The 
revenue from Customs, Excise, assessed taxes and the Post Office had sur- 
passed that of any previous year by more than two millions. The imports 
and exports had reached the record figure of £325,000,000 ; pauperism had 
diminished, wages were high, employment plentiful, the Funds steady and at 
a good figure, the rate of discount low and money abundant. A commercial 
treaty of great importance, moreover, had just been concluded with France, 
so that, in Mr. Gladstone’s own words, public expectation had long marked 
out the year as an important epoch in British finance. The: falling-in of the 
long annuities brought a relief of £2,146,000; but, on the other hand, a 
revenue of nearly £12,000,000 a year, levied by duties on tea and sugar, 
which still retained a portion of the additions made to them on account. of 
the Russian war, was about to lapse, unless renewed by Parliament ; and the 
income-tax, which brought in between nine and ten-millions, was in the same 
position. In drawing up the-estimates for the coming year theré was a deficit 
of £9,400,000. Part of this amount, according to Mr. -Gladstone’s scheme, 
should be obtained by rendering available another portion of the malt credit, 
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and likewise the credit usually given on hops; the balance was practically 
provided by a renewal of the income-tax at rod. in the £ on incomes of 
upwards of £150 a year, and of 7d. below that sum. But, apart from these 
arrangements, the plan embodied great tariff reforms. It provided for the 
operation of the commercial treaty with France, the effect of which, so far as 
France was concerned, was an engagement virtually to remove all prohibitory 
duties on all the staples of British manufacture, and to reduce the duties on 
English coal and coke, bar and pig iron, tools, machinery, yarns, flax and 
hemp. England, on the other hand, undertook to wipe off all duties on 
manufactured goods, and to reduce greatly the duties on foreign wines. The 
Budget scheme also included the removal of the Excise duty on paper, and 
it abolished the impressed stamp on newspapers. There was about this 
time a brush with the House of Lords on the subject of the paper duty, that 
august body claiming power to annul the financial plans of the Lower House. 
But in the end the House of Lords was vanquished, for in 1861 the duty 
again figured largely in the Budget speech, and this “tax on literature, 
obstruction to education, impediment to commerce and hindrance to pro- 
duction ” went by the board, accompanied by a penny of the income-tax— 
not without a stiff and acrimonious fight, however. The Opposition was very 
anxious that the duties on tea and sugar should be reduced and that on 
paper left alone ; and one of the most remarkable incidents in the debate 
was the delivery of a speech by Lord Robert Cecil (now Lord Salisbury), in 
which he denounced Mr. Gladstone in terms of biting sarcasm. “On a 
former occasion,” said his lordship, “he had described the policy of the 
Government as one only worthy of a country attorney. He was now bound 
to say that he had done injustice to the attorneys. The attorneys were very 
humble men, but he believed they would have scorned such a course as that 
of Her Majesty’s ministers, which was one distinguished by all the ingenuity 
of legal chicane.” Lord Robert added, that while Mr. Gladstone held the 
seals of office there was neither regularity in the House of Commons nor 
confidence in the country. But Mr. Gladstone triumphed, and the House 
of Lords gave way. 

The Budget of 1862 was comparatively uninteresting. Despite the effects 
of the American civil war, the financial operations of the previous year had 
worked out satisfactorily, and trade with France had increased by leaps and 
bounds. But under the circumstances no remission of taxes was to be 
looked for. Free trade in home and foreign hops was established by a repeal 
of the Customs and Excise duty, a compensating charge being included in 
the brewers’ licences. In 1863 the tea duty was reduced to 1s. per lb., and 
a welcome measure of relief was afforded to small capitalists in regard to the 
income-tax. In 1864 this tax was reduced by a penny; the duty on fire 
insurance was reduced; and that on malt used as food for cattle was 
remitted. In the same year the Chancellor of the Exchequer introduced his 
scheme for enabling persons to purchase small annuities through the Post- 
office savings banks, and also to take out policies of life assurance with the 
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Government—both proposals being carried through in the teeth of vigorous 
opposition. In 1865, when Mr. Gladstone assumed the leadership of the 
House of Commons, owing to the death of Lord Palmerston, the tea duty 
was brought down to 6d¢., and the income-tax was reduced from 6d. to 4d. 
“Tts final adjustment,” Mr. Gladstone observed, “ might be dealt with by the 
new Parliament ; but if it was thought desirable to retain the income-tax, 4d. 
in the £& was the rate at which it might well be kept in time of peace ”—an 
expression of opinion in which persons who now groan under the impost will 
probably agree. The duty on fire insurance was lowered to 1s. 6d., and the 
shilling duty on policies was replaced by a penny stamp and a penny stamp 
for the receipt. The following Budget-night again found Mr. Gladstone 
occupying the dual position of Leader of the House of Commons and 
Chancellor of the Exchequer. His financial statement contained very little 
in the way of sensation, and only about half-a-million was available for the 
relief of the taxpayer, but steps were taken to reduce the National Debt, 
“the amount and fluctuations of which were exercising an injurious social 
influence,” by converting a portion into terminable annuities. The measure, 
however, had only passed its second reading when the Government was 
overthrown. When, in £868, Mr. Gladstone became Prime Minister for the 
first time he chose Mr. Robert Lowe as his Chancellor of the Exchequer. 
But Mr. Lowe was not a success. His proposal in 1871 to tax matches was 
received with mingled derision and indignation, and Mr. Lowe fled to the 
comparative obscurity of the Home Office. Mr. Gladstone then added to 
his cares as Prime Minister the duties of his old position, and he combined 
the same offices in his 1880 Administration until relieved of his financial 
burden by Mr. Childers. The great triumphs of 1860--1866 have never been 
excelled by his successors, and the whole country has benefited to an extent 
it is impossible to gauge by the revolutions he then effected in our fiscal 
system. Mr. Gladstone has in his long and magnificent career filled many 
posts. From Junior Lord of the Treasury, through the Colonial Office and 
the Board of Trade, he attained to the highest positions in the State ; but it 
is very doubtful whether he ever conferred greater benefits on the community 
than when he was in charge of the national purse-strings, which he guarded 
so jealously, and which he always manipulated according to the best economic 
traditions and the highest ideals of statesmanship. 


~ 
— 





ROBBERY OF Bonps IN Paris.—According to a Reuter’s telegram of 
the 16th May-—over 500,000f. in securities and gold has been stolen from 
one of the vans of the Paris-Lyon-Mediterranee Company. The van left the 
station at eight o’clock that morning, taking a number of boxes and parcels. 
The driver noticed nothing peculiar until the Place de la Bastille was reached, 
when his attention was drawn by some passers-by to the fact that the door 
behind the vehicle was open. Getting off his box he found that two packages 
had disappeared. One of them weighed 4o kilogrammes, and contained 
securities to the value of about 480,000f. and 12,000f. in gold. 
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ELECTRIC RAILWAY FINANCE. 
II.—TuHe NEw METROPOLITAN LINES. 


<9n THE competition between electricity and gas, not much 
* progress was made until the two got on nearly equal terms 
as regards cost. The same stage is now being approached in 
the competition between steam and electric traction. Such 
lines as the City and South London and the Liverpool 
Overhead have put electric traction on a practical level with 
steam in relation to certain classes of railway traffic. Not as regards all 
classes, for railway traffics differ so widely in their conditions that no single 
form of traction can be conceived which would best suit every class. A 
modern railway has a great variety of work to perform. It has to convey 
freight long distances and short distances; by fast trains and slow trains. 
It has to provide for passengers express and parliamentary trains, through 
local and suburban and city services. That one method of traction should 
be universally efficient and economical under such divergent circumstances 
is too much to expect. The steam locomotive has its advantages and 
disadvantages, its strong points and its weak ones. Its having to carry with 
it large supplies of fuel for the manufacture of steam is a drawback from 
which the electric motor is free, its power being fed to it as required from a 
stationary generator. On the other hand, the locomotive, containing within 
itself all the requisites of its tractive power, is more of a free automatic agent 
than the electric motor. It has not to remain continually in contact with 
stationary generators of power. 

Therefore, steam may continue to be the cheapest motive power for 
freight trains which require a great deal of marshalling, shunting and dis- 
tributing. Electric traction,-so far as yet developed, is ill-adapted to 
irregular and spasmodic movements. Its greatest efficiency is obtained 
where uniform power is required, and every disturbance of the demand on it 
disproportionately increases its cost. General freight movement is thus for 
the present quite outside the range of electricity. And so, for other reasons, 
may be long-distance passenger service. The cost of generating stations 
and of electric equipment would be too heavy to justify such an experiment, 
even if the goods and passenger services could be completely separated, 
which on few main lines would be possible. While the main lines retained 
the steam locomotive the branches and local services would, as a rule, have 
to retain it also. This leaves for the electric motor the comparatively narrow 
field of suburban and intramural traffic. But, though narrow, it is far from 
being unimportant, and it has the further advantage of having hitherto been 
very imperfectly developed. 

By the admission of railway authorities themselves urban passenger 
traffic, particularly metropolitan traffic, is the department in which they have 
been least successful. Outside of our large cities the railway companies have 
run all opposition off the road, but within city areas the antiquated omnibus 
flourishes more than ever. The chief thoroughfares of London are blocked 
with public vehicles whose average speed is under six miles an hour, and 
their working expenses over ninety per cent. of their receipts. At first blush 
this looks hardly creditable to the railways, who might have been expected 
to make a rich harvest out of urban traffic, especially metropolitan. Few of 
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them have seriously laid themselves out for it, and their apparent neglect is 
often a subject of wonder. But when we get down to figures it ceases to be 
surprising. Some years ago, Mr. Acworth showed in his interesting article 
on “ Rapid Transit in London,” that metropolitan traffic had not been better 
developed for the simple reason that it did not pay under conditions hitherto 
existing. Railways costing £700,000 per mile when the Underground lines 
were built, would now cost a million sterling per mile, and to earn five per 
‘cent. on such a capital at penny-a-mile fares they would require to carry 
eighty thousand passengers per mile per day. -Mr. Acworth doubts if there 
is any railway in London which could handle such a traffic, as at present 
worked. Steam locomotion is practically incapable of it; and if it were 
capable, there is another form of traction now available which promises to be 
both better and cheaper. 


With long-distance traffic, whether freight or passenger, steam traction 
has been much more successful than on short routes. The poorest financial 
results have come from passenger traffic in densely populated areas, where 
construction is costly and heavy capitalisation inevitable. There is reason to 
believe that with electric traction it will be the reverse. Its best results will 
be obtained in densely populated areas, where passengers have to be moved 
in large masses at short intervals, and with frequent stops. For what is 
known among railway men as “a shuttle service,” namely, a service of trains 
running backward and forward on a short line at regular intervals, electric 
traction has already proved itself the most effective motive power ever tried. 
And, as yet, it is only in its experimental stage. All the improvements and 
scientific refinements have still to come. Train speed may be greatly 
increased, stoppages at stations may be shortened, the starting and stopping 
of trains may be accelerated, and the time interval between them may be 
safely reduced to a single minute, if need be, when the new organisation is in 
perfect order. Every second saved by any of these means will add so much 
to the carrying capacity, which is also the earning capacity of the road. 

Very rapid service should be provided by the Waterloo and City, as it 
will have no intermediate stations, and the whole of the traffic will be worked 
between the two termini, both of which are most favourably situated. At 
Waterloo it will start from under the arches on which the South Western 
arrival and departure platforms are built. Short stairs will give access to 
each of the principal platforms, and also to the adjoining streets. The City 
terminus is to be at the head of Queen Victoria Street, as close as it can get 
to the Mansion House. Provision has also been made for eventual con- 
nection with the Central London station, which, according to the plans 
authorised by the City Corporation, is to form a new underground circus in 
the open space between the Bank, the Royal Exchange and the Mansion 
House. A circular subway for passenger traffic, ten feet below the present 
surface, is to unite the corners of the Poultry, Princes, Threadneedle, Cornhill, 
Lombard and Queen Victoria Streets, communicating with each of them by 
short stairs. From the subway passenger lifts will descend to the booking 
offices and platforms of the Central London main station, into which it is 
expected that the principal electric railways will ultimately be able to run 
their trains. 

As a shuttle line one mile and a-half long, working its traffic from end to 
end, the Waterloo and City will be a most interesting experiment. With a 
very large passenger business waiting for it, and the task of moving it reduced 
to the simplest possible problem, there can be no doubt of success. The 
only question is how great the success is to be. The London and South- 
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Western Board have shown their faith in it by guaranteeing three per cent. on 
its cost before a spade had been put in the ground. It is hardly a secret that 
the South-Western would have built the line itself, without the intervention of 
a special company, but for a feeling of delicacy about increasing its fares. It 
assumes the responsibility of building the line, of working it, and of sharing 
the profits beyond a certain minimum ; Waterloo alone will furnish business 
enough to pay the three per cent. guarantee, with possibly a substantial surplus 
beyond. The only uncertain point is working expenses ; and in regard to 
that, not only is the experience of the Liverpool Overhead most encouraging, 
but there are to be special features in the working of this line from which the 
engineers anticipate very satisfactory results. Its traffic expenses should be 
infinitesimal compared with the volume of traffic, and the cost of traction 
should be smaller even than that of the Liverpool Overhead. 


The dip of the line in passing under the Thames will be ingeniously 
utilized to give the trains a switchback motion, and thereby to economise 
motive power. The velocity they acquire in descending on one side of the 
dip will help to carry them up the other side. The chief expenditure of 
current will be in starting and in stopping them. Had there been an inter- 
mediate station at Blackfriars that advantage would have been sacrificed. 
Not only would the descending momentum have been lost, but additional 
power would have had to be spent in checking it, and the uphill pull from 
Blackfriars in either direction would have entailed a further increase of 
current. The strain on the current would also have been very irregular— 
slight at starting downhill, and rapidly increasing from Blackfriars uphill. 
By making the grades neutralise each other power is saved, and at the same 
time rendered more efficient by its greater uniformity. To spread the work 
of the electric current as evenly as possible over the line seems to be the 
great secret of economy, and that condition could not be better fulfilled than 
it will be on the Waterloo and City, where the train service should be as 
regular as the swing of a pendulum. Whether it be a five-minute, or a three- 
minute, or a two-minute service, the cost of traction will be almost the same. 
To start with, a five-minute service may suffice, and it will require only 
twelve journeys in each direction per hour, equal to 384 journeys per day of 
sixteen hours, or 126,720 journeys per annum. At the rate of a mile and 
a half per journey the total train mileage will be less than two hundred 
thousand, after making a liberal allowance for shunting. If, however, motors 
in the cars be used in place of locomotives, as is most likely, shunting would 
be dispensed with. At the Liverpool average of 3d. per train mile, the whole 
cost of traction on the Waterloo and City should be only £2,500. Train 
hands for four trains, capable of doing the whole service, station hands, 
cleaners and odd men, would be amply covered by £3,000. For main- 
tenance of way and carriages, say, another #500; general expenses, rates, 
etc., £1,000; and administration, another £ 1,000. 


The total expenditure of all kinds may fall within £8,000 a year, and 
should certainly not exceed £10,000. Less than two and a half million 
passengers a year, or seven thousand per day, would produce £10,000, but 
at least four times that number can be safely counted on. The South- 
Western Railway alone is expected to yield thirty thousand a day, which, at 
penny fares, and reckoning Sundays as half days, would yield over forty 
thousand pounds a year. The capital charges, if the whole authorised capital 
should have to be issued, which is doubtful, would be £5,400 for interest at 
three per cent. on £180,000 of debentures and £16,200 for guaranteed 
dividend of three per cent. on £540,000 of ordinary stock—total £21,600. 
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Working expenses, debenture interest and guaranteed minimum dividend, 
make up only £31,600, leaving a prospective surplus of £10,000 to divide 
between the London and South-Western and the Electric Railway Companies. 
The London and South-Western Board seem to have satisfied themselves 
beforehand that they were undertaking no great risk in guaranteeing three 
per cent. on the whole of the Waterloo and City capital. They have no fear 
of being called on to make up deficits, and their right to half profits beyond 
three per cent. may become a valuable reversion. The Waterloo and City 
may, in course of time, become as profitable an auxiliary of the London and 
South-Western as the North London is of the London and North-Western. If 
so, these will be the only two lines making good dividends out of City traffic. 
The Great Eastern, the Metropolitan, and the District Railways have also 
got into the City, but at ruinous cost, and with very meagre financial results. 
Electric traction has every prospect of earning dividends even on City traffic 
out of which steam railways have got little more than working expenses. 

Besides the Waterloo and City, sundry other electric railway projects are 
taking shape in the metropolis. The City and South London has obtained 
Parliamentary powers to extend its line w@ the Bank, Moorgate Street, and 
the City Road, to Islington, an extension which should not merely pay well 
itself, but should double the earnings of the parent line. The Great Northern 
Railway Company has on hand a scheme analogous to the Waterloo and 
City, but financed on a different basis, the company itself finding the capital 
and taking all the risk. None of the trunk lines has tried harder than the 
Great Northern to secure a good access to the City, but so far it has wasted 
its time on half measures. First it paid the Metropolitan Railway a heavy 
annual rental for running powers from King’s Cross to Moorgate Street ; but 
this leased line had to be shared with the Midland, and accommodation 
which would have been barely adequate for one was soon outgrown by the 
two combined. The Great Northern next sought relief in an arrangement 
with the North London, which gave it a second string to its bow in the 
service from Finsbury Park to Broad Street. Still its suburban traffic was 
choked, and at last it was driven to bold measures. It has now resolved 
to build an electric railway of its own from Finsbury Park to Moorgate 
Street on the Greathead tunnel system. The tunnels will be wide enough to 
take in full-sized Great Northern trains, which will be worked through from 
the suburbs direct to the City. At Finsbury Park up trains will change 
their steam locomotives for electric ones, and down trains will change their 
electric locomotives for steam. Unfortunately, the steep grade precludes 
economical working, but great relief will be given to a traffic which, even 
with three inlets to the City, continues unmanageable. 


Very shortly there will be electric lines enough in London to furnish 
a rough test of the merits of the system, but they will be, at best, isolated 
and fragmentary experiments. There is, however, still another project in 
prospect which will furnish a thorough and decisive test. It is the Central 
London Electric Railway, whose promoters own the most important con- 
cession of its kind that has yet been obtained from Parliament. It gives 
them a free right of way underground from Shepherd’s Bush, through 
Bayswater, Oxford Street, Holborn and Cheapside to the Bank, and thence 
vid Broad Street to Liverpool Street, a distance of six and a half miles. 
They propose to have intermediate stations at Holland Park, Notting Hill 
Gate, Queen’s Road, Westbourne Terrace (for Paddington Station), Marble 
Arch, Bond Street, Oxford Circus, Tottenham Court Road, British Museum, 
Chancery Lane, General Post Office, and the Bank, while the City terminus will 
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ultimately be at Liverpool Street, right under the Great Eastern platforms, and 
in communication with them. The experience gained in connection with 
existing electric railways has established two all-important points in favour 
of this larger scheme—first, that it can be constructed on the Greathead tunnel 
system with comparatively small engineering risk ; second, that at a working 
expense, which can be almost definitely calculated in advance, it will provide 
a passenger movement far ahead of anything yet realised, both as regards 
speed, comfort, and frequency of service. By having the trains under 
greater control, better signalling arrangements, and quicker handling at 
stations, speed can be increased at least fifty per cent. over that of a 
corresponding steam railway. The average running on the present under- 
ground lines is about eight miles an hour, while the Liverpool Overhead 
can easily make an average of twelve miles, and the Waterloo and City, 
having no intermediate stops, will run up to twenty miles an hour or more. 


Higher speed not merely saves time to passengers, but it enables the 
railway to get in more trains. The eminent electrician, Lord Kelvin, has 
expressed his opinion that a two and a half minutes’ service—that is, running 
trains at two and a half minutes intervals—will be perfectly safe on a line 
like the Central London. In a letter to one of the company’s directors he 
says :—‘ The electric system is particularly well adapted for frequency of 
service. It can give, in fact, as frequent trains as the arrangements at the 
stations can allow for, and it affords special facilities for signalling, so as to 
minimise and as nearly as possible annul danger of collisions. I believe 
there will be no difficulty in arranging for trains to run as proposed at 
intervals of two and a half minutes.” There are engineers even more 
sanguine than Lord Kelvin, who believe that we shall ere long have electric 
trains running at two,minute intervals. But a two and a half minute service, 
such as is contemplated on the Central London, would soon count its 
passengers by the million. It would run twenty-four trains each way per 
hour, forty-eight in all, and for a sixteen hours working day the aggregate 
would be 768 trains, with sitting room for 336 passengers each. Their 
maximum seating capacity without any standing or crowding, and on the 
assumption that each seat is only once filled on a through journey, would be 
258,000, or say a quarter of a million per day. That sounds overwhelming, 
but it has been already reached even by steam railways. The Manhattan 
Elevated Railway of New York has carried fully three-quarters of a million 
passengers in a single day, on a longer mileage, of course, than the Central 
London will have, but representing a larger average per mile than a quarter 
million per day would be on the shorter mileage. The five thousand per 
hour carried by the Liverpool Overhead in trains of only two cars each, 
could be increased to nearly eighteen thousand an hour on the seven-car 
trains of the Central London. 


It may be taken as a definitely settled point that an electric railway six 
and a half miles long, running trains with 336 passengers each at two and a 
half minutes intervals, could move a quarter million passengers in a working 
day of sixteen hours. The cost of such a service, calculated from actual 
experience on existing electric lines, has been estimated by some of the 
highest engineers in their profession at £150,000 a year. The principal 
item would be cost of traction, which is now a comparatively known quantity. 
In round numbers the train mileage would be five thousand per day, and at 
the rate of 333 days to the year (Sundays being counted half days), the 
annual total would be 1,665,000 miles ; add 135,000 miles for shunting, etc., 
and we get 1,800,000 miles per annum. The Central London trains would 
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be nearly three times as heavy as those of the Liverpool Overhead, but the 
cost of traction would not increase in the same ratio. It might not be more 
than doubled, which would give an average cost of sixpence per mile, and 
an aggregate for the 1,800,000 miles a year of £45,000. Of the £150,000 
above estimated, over £100,000 would remain for traffic expenses, main- 
tenance of way and stock, general charges, rates and taxes, administration, etc., 
almost exactly the same amount per mile as is spent on corresponding items 
by the North London Railway. 

We have then a definite estimate of carrying capacity, and a reliable, 
though not so precise, estimate of cost of working. The next step in our 
inquiry is to ascertain how many passengers would be required to pay 
working expenses, how many more to cover fixed charges, and how many 
more to pay moderate dividends, say 5 per cent. on the company’s ordinary 
capital. Assume the very low average fare of twopence per head, about 
one-half what the existing underground railways now charge for a corre- 
sponding mileage, and we get the following results :— 
1.—Number of passengers at 2d. per head ann to pay 

working expenses (£145,000 a year) . . 17,400,000 
2.—Additional number of passengers required to cover hii 

ture interest, 4 per cent. on £950,000 = £38,000, and 

preference dividends, 44 per cent on £1, —- = 

£54,125, together £102,125 : ‘ . 12,255,000 
3.—Additional number of passengers required to siete a 

5 per cent. dividend on £ 1142§,000 of ordinary stock 

= £91,250 . ; . ; ‘ ‘ ‘ 8,555,000 
Total number of passengers per annum omnient to cover work- 

ing expenses, debenture interest, preference dividend and 

5 per cent. on ordinary stock ° ° ° : - 38,210,000 





For less than four millions sterling—less than one-fourth of the cost of 
the so-called inner circle—London can have an electric railway run under her 
main thoroughfare from east to west, which would shorten by one-half the 
through journey and proportionately diminish all the intermediate stages 
With stations at half-mile intervals, it would be almost as easy to reach as an 
omnibus, would be cleaner and pleasanter to travel by, and twice as quick. 
To be able to go from the Bank to Oxford Circus in ten minutes, and to 
Shepherd’s Bush in twenty-five minutes, would add a new pleasure to life west 
of the Marble Arch, or at least would relieve it of one of its present draw- 
backs. Even those who did not use the railway would be benefited by it, 
for the diversion of so much passenger traffic from the streets would render 
them all the safer and more traversible. If the human flood which flows 
alternately eastward and westward at least once in every twenty-four hours 
were reduced by one hundred thousand a day, they would hardly be missed, 
and an electric railway could flourish on carrying them for less than a half- 
penny per mile. 

But commercial motives apart, rapid and more direct communication 
with inner London has become a public necessity. The City traffic, especially 
east and west, would long ago have reached a deadlock but for the admirable 
regulation of it by the police. That has in a great measure disguised its 
steady i increase, but there are limits to the power of police regulations, and the 
traffic is once more passing beyond control. How enormous its volume is 
few people stop to enquire or even to think. It might astonish them to hear 
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that within the metropolitan area there are seven hundred million passengers 
a year carried by railways, tramways, omnibuses, cabs and other public con- 
veyances. The total number of journeys made yearly is said to give an 
average of nearly one hundred and forty per head of the population. An 
actual census taken of the passenger movement in and out of the City showed 
that in 1891 twelve hundred thousand persons entered it daily. Ninety- 
nine per cent. of them left it again at night, for the resident population is only — 
about seventy thousand. Twelve hundred thousand per day are equal to 
three hundred and seventy-five millions a year, excluding Sundays, conse- 
quently more than half of the whole passenger movement within the metropolis 
is to or from the City. 

Next to the City itself, the most crowded thoroughfare in London is Oxford 
Street from Holborn to the Marble Arch. Actual count has been taken of 
the traffic at various points on that route during the twelve active hours of 
the day, and it was found to comprise from 2,360 to 4,270 omnibuses, from 
7,400 to 12,800 cabs, and from 22,800 to 99,000 foot passengers. Allowing 
a dozen persons to each omnibus and two to each cab, the aggregate move- 
ment would vary from 66,000 at the slack points to 175,000 at the busy ones. 
Supposing again that the whole body of passengers changed only three times 
between the Marble Arch and the Bank, the total passenger movement 
between these two points would be upwards of 300,000 in the twelve hours, 
or in a full day of sixteen hours, say 400,000. ‘Travelling facilities which 
saved even ten minutes per head per journey, to say nothing of improved health 
and comfort, will in the end be found worth paying for. The Londoner’s 
prejudice in favour of the lumbering bus will have to give way to them in 
the end. 

Great financial success may not come all at once, but it will not have to 
be waited for long. Railways of this class must always discount the future, 
and their first returns may be no test whatever of their ultimate value. The 
form of traction best adapted to them is the one which gives the greatest 
facilities for expansion of traffie combined with the most effective control over 
working expenses. By these conditions the issue between steam and electricity 
is being gradually decided, and what the decision will be is no longer doubtful. 
Imperfect an example of electric traction as the City and South London con- 
fessedly is, it has in many important respects improved on pre-existing 
methods of conducting passenger traffic within densely crowded areas. It has 
made a new advance toward the solution of the long standing problem, how 
the most densely crowded area in existence—the heart of London—is to be 
opened up to railways as freely as to street vehicles. That is what has got to 
be done if the City is not ultimately to become impassable. It will have to 
be done within the limits of capitalisation which popular fares can stand. In 
other words, the electric underground must be cheaper than the original City 
lines, which after thirty years’ growth are not all earning fixed charges. It 
must be cleaner, airier and healthier than they are. It must also give a more 
frequent service than they do, and in every way offer more serious competition 
to the untaxed omnibuses which overcrowd our streets. 

In the provinces electric traction also progresses, though in a quiet and 
cautious way. The question here is not so much the construction of new 
lines as the adaptation of a new motive power to lines already existing. 
Birmingham has made a beginning, with the help of Canadian experts, in the 
working of electric lines. Glasgow has had a commission of inquiry roving 
through Europe and America to study the various systems of electric traction. 
It is said that some of the railway companies have been considering the 
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possibility of separating their suburban from their long distance traffic, and 
working the new system and the old side by side. The lethargy with which 
electric power has had to contend among us is apparently giving way at last, 
and the few remaining years of the century may place us in that respect 
in a position more worthy of our financial and scientific resources. 


W. R. LAWSON. 





THE BUDGET. 


THERE was little in the Chancellor’s Budget for 1898-9, or in the Budget 
speech, which called for notice or criticism, and the following clear statement 
of figures, as given in the Daily Mews, may well suffice to show the position as 
given in the year’s accounts :— 

THE PAST YEAR. 
Aggregate revenue, 1897-8 r ‘ ‘ ‘ . . £116,016,000 
Ee expenditure, 1897-8 . “ A e 

The figures given above represent the actual revenue raised by the State, and the total 
expenditure for which the Chancellor of the Exchequer had to provide, but the sum of 
49,402,000, paid to the local taxation accounts, is included on both sides of the account. 


Confining the statement to the sums raised and spent for Imperial purposes, the account is as 
follows :— 


IMPERIAL ACCOUNTS 1897-8. 
Revenue, exchequer receipts. > : P : . £106,614,000 
Expenditure, exchequer issues . ; : A - “ 102,936,000 


Realised surplus £ 3,678,000 


Ordinarily, the realised surplus goes to the consolidated fund in diminution of the National 
Debt. This year £2,500,000 has been appropriated for sites of public offices in the 
metropolis, and the remainder has gone to swell the exchequer balances. 


THIS YEAR—BUDGET FOR 1898-9. 


Estimated revenue, 1898-9 3 ‘ é ; : . 108,615,000 
Estimated expenditure . ‘ ; : A ‘ : 106,829,000 
Budget surplus ; : 41,786,000 
DISPOSAL OF THE SURPLUS. 
Income-tax abatements . ; z ~ ; ‘ . £100,000 
Death duty and land-tax remissions . . . . “ 285,000 
Tobacco duty reduced. ; ; ‘ : : ; 1,120,000 
Balance in hand for Scotch equivalent grants, and for 
margin . 3 : ° . : 2 : 3 281,000 
41,786,000 


FINAL ESTIMATE, 1898-9. 


The totals of the Chancellor of the Exchequer’s final balance-sheet after disposing of his 
surplus :— 


Revenue, 1898-9. : , , . ; . £107,110,000 
Expenditure, 1898-9 ‘ ; : : : 7 106,829,000 
Balance in hand ; ‘ : ‘ é 4281,000 


REMITTED TAXATION. 
THE GRADUATED INCOME-TAX. 

The following are the details of the remissions of taxation which account for the diminu- 
tion of the estimated surplus of £1,786,000, to the final balance of £218,000, or a difference 
of £1,505,000 :— 

1. The abatements of income-tax, which at present cease with incomes of £400, are to be 
continued on a diminishing scale up to £700. 

2. The legacy and succession duties are reduced by 1 per cent. to persons liable also to 
estate duty, and on joint legacies the duty is postponed till the succession of the reversioner. 
The cost of this change is taken together with the next. 


3. Property of less than £§ annual value is exempted from land-tax, and this change, 
with the last-named, absorbs £285,co0. 
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4- The duty on unmanufactured tobacco, which is now 3s. 6d. and 3s. 2d. per Ib., 
according to its percentage of moisture, will be reduced by 6d. per lb. from May 16th. On 
manufactured tobacco (cigars, however, excepted) the duty, now ranging from 3s. 9d. to 4s. 6d., 
will be reduced by 4d. per Ib., and the extreme limit of moisture will be reduced from 35 to 
30 per cent. The changes in the tobacco duty will absorb 41,120,000. 


THE NATIONAL BALANCE-SHEET FOR THE PAST YEAR—1897-8. 


Indirect taxation— REVENUE. 
Customs . : “ : 4 ; . 421,798,000 
Excise = ; ; ; X 4 28,300,000 
te re £50,098,000 
Profit on post-office. ‘ : . ° 3,615,000 
Direct taxation— 
Estate duties . : ‘ . 7 11,100,000 
Stamps . : = ; i! a : 7,650,000 
Land-tax . . ‘ 4 3 A F 940,000 
House duty ‘ : ‘ “ ; . 1,510,000 
Income-tax : : ~ = : ; 17,250,000 
—— 38,450,000 
Miscellaneous— 
Crown lands. : : ‘ ‘ ; 415,000 
Suez Canal shares . ° ‘ . ‘ 734,000 
Other items ‘ 2 ‘ r P ; 1,737,000 
Sie 2,886,000 
95,049,000 
EXPENDITURE. 
Paying off our debts. . : : : : : + 25,000,000 
Consolidated fund charges . 7 “ A ‘ ‘ : 1,886,000 
Army and Navy— 
Army ; ; : ‘i ? ; - £19,330,000 
Navy : : : : # ‘ ° 20,850,000 
—————-__ 40,180,000 
Civil services 2 ‘ : = : : x - + 21,560,000 
Collecting the revenue . : A = , : . : 2,745,000 
91,371,000 


Realised surplus (42,550,000 of which has been appropriated) 3,678,000 
. £95,049,000 


The reason the totals are £95,049,000 instead of £106,614,000, as set forth at the head 
of this column, is that in the official accounts, Post-office revenue appears on one side, and 
Post-office expenditure on the other. 


& 
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THE INSTITUTE OF BANKERS.—The annual general meeting of this institute 
was held on Wednesday afternoon, the 4th May, in the library at 34 Clement’s 
Lane, E.C., Colonel Robert Williams, M.P., president, being in the chair. 
Among those present were Mr. J. Herbert Tritton (Barclay’s) Mr. W. Fidgeon 
(National Provincial Bank), Mr. A. S. Harvey (Glyn’s) and Mr. Whelen 
(National Bank). The report, which showed a large increase of membership 
and a flourishing financial state, was unanimously adopted. A ballot was 
then taken for the election of officers, and Colonel Williams was re-elected 
president for the ensuing year. ‘The first prize of £20 for the best essay on 
“ Banking in 1837 and in 1897 ” was awarded to Mr. J. F. Dunn, of the City 
Bank, and the second prize of £10 to Mr. J. M. Geddes, of the British Linen 
Company. The honorary auditors, Mr. Charles Wick and Mr. Higginson, 
were re-elected, and on the motion of Mr. F. E. Steele, of Parr’s Bank, a 
hearty vote of thanks was accorded to the president and council for their 
services during the past year. A vote of thanks was also accorded to Mr. 
W. Talbot Agar, the secretary, and the staff of the institute, and to Colonel 
Williams for presiding. 
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TRUSTEE SAVINGS BANKS. 


In their sixth annual report the inspection committee of Trustee Savings 
Banks states that in the 239 banks with 87 branches open at the 2oth 
November, 1896, the depositors numbered 1,495,903, and their deposits 
amounted in the aggregate at that date to 446,699,686 cash, and £1,082,248 
Government stock. Compared with the corresponding figures at the previous 
2oth November, these show an increase of £ 1,387,006 in the amount of cash 
deposits, and a decrease of six in the number of banks, of 20,326 in the number 
of depositors, and of £183,942 in the amount of Government stock. The 
committee’s report has also the following statement :— 


CLOSED BANKS. 


The seven banks mentioned in our last report as about to be closed (one of which had a 
branch) have all been wound up during the year. The closing of the Goole Savings Bank, 
however, which was more than usually protracted, was not quite complete at the 2oth 
November, 1897. The trustees of one more bank subsequently gave notice to close, and the 
winding-up was completed within the year. None of these eight banks were of any great 
importance. The whole of their deposit accounts at the 20th November previous to the date 
of the passing of the resolution to close numbered 6,265, and amounted to £220,549 cash and 
44,781 stock. The largest was Stepney with 2,334 accounts, amounting to £74,945. 12s. 
cash and £3,760. 13s. 10d. stock. 

The winding-up of the Stepney Savings Bank revealed an insufficiency of assets. On the 
30th July, 1896, we warned the trustees that, unless the closing of the bank were expedited, 
there was a danger of the institution becoming insolvent. The unclaimed deposit accounts 
scheduled by the trustees were transferred, as required by the Act 26 Vict. c. 14, on the 14th 
December 1896, and the accounts of the savings bank were finally made up on the 29th 
December. It appeared from these that after providing for officers’ salaries to the 20th 
February, 1897, and all depositors’ balances, there was a surplus of £4. 17s. 10d. incash. The 
inspector, however, after examining these accounts with the books, reported that interest had 
only been credited to the unclaimed deposit accounts up to the 20th October instead of the 
20th November. The deficiency of interest in question amounted to about £34. It further 
appeared that sundry dormant ledger balances under 41 in amount, amounting in the 
aggregate to £109. 15s. Id., had not been entered in the lists of unclaimed deposits. The 
inspector at once warned the actuary on behalf of the trustees of the impropriety of these 
omissions. Notwithstanding the warning, this sum of £109. 15s. Id. was not paid over, but 
was subsequently applied in paying an additional quarter’s salary to the staff and in meeting 
sundry expenses, only £10. 8s. 1d. being paid in to the trustees’ account with you, and £20 
being retained in hand against the possibility of a claim on account of dilapidations on the 
termination of the lease of the bank premises. There was thus a net deficiency of assets as 
follows :— 

ADDITIONAL LIABILITIES. 


£ K€ 
Dormant balances . : ; ; - - . - top 15 |! 
Interest short credited . . ‘ ° - ‘ ° .- 3 @ 0 
Anticipated liability for dilapidations . . . . - @:°90 
163 15 I 
ASSETS. 
Balance at the credit of the trustees’ account 

at the National Debt office . ~ « ees oe 

Cash in hand . . + ‘ ° ° 20 0 O 
35 5 6 
Deficiency ‘ ‘ ‘ « He 9 2 





NEW BANKS. 


No new banks have been established during the year, but the trustees of the Innerleithen 
and Traquair Savings Bank have submitted the rules of that bank to the Assistant 
Registrar of Friendly Societies for Scotland for certification under the Trustee Savings 
Banks Acts. The trustee of the Perth Savings Bank have established an eighth branch of 
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their bank at Auchterarder, and the trustees of the Paisley Savings Bank a branch at 
Renfrew. The Gateshead branch of the Newcastle-on-Tyne Savings Bank was opened on 
the 1st February, 1897, and the trustees of the Devonport Savings Bank have recently opened 
a branch of their bank at Keyham. The number of banks open at this date is, therefore, 
231, with 90 branches. 


SPECIAL INVESTMENTS. 


The fourteen savings banks which continue to make special investments for their 
depositors had 40,410 accounts open at the 20th November, 1896, representing £ 4,536,291. 
gs. 2d. cash and £186,509. 19s. 5d. stock. The total assets amounted to £4,952,260. 4s. 6d., 
showing a surplus on valuation of £229,458. 15s. Id. 


Nothing has been done in the direction of obtaining fresh powers of investment for these 
banks, and this class of business still languishes in consequence. The realisation of the 
investments objected to in 1893 as not coming within the trustees’ powers of investment is 
not yet completed, but the trustees of the Glasgow Savings Bank have established an 
independent trust investment business under the Companies Acts, with a view to dis- 
posing of the whole of their unauthorised investments. The trustees have acted throughout 
in this matter under legal advice, and care has been taken to make the company, while 
separate and distinct from the bank, practically under the complete control of the trustees. 
A scheme for transferring the special investment department of the Hull Savings Bank to a 
new banking company was not proceeded with. 
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SweEDIsH TRADE.—A Consular report from Stockholm states that, whereas 
within the last twenty years Germany’s export trade with Sweden has increased 
from 22 per cent. of the total export trade of all countries combined up to 
32°80 per cent., that of Great Britain has fallen off within the same period 
from 28°76 per cent. to 27°58 per cent. And whereas during the five year 
period, 1876-1880, Germany was nearly 7 per cent. behind Great Britain in 
percentage of exports, she now stands more than 5 per cent. aboveher. With 
regard to Sweden’s export trade to foreign countries, the figures are no more 
satisfactory, for during the period 1876-80 Great Britain took 51°98 per cent. 
of Sweden’s total exports, but now only takes 42°33 percent. ; while Germany, 
Denmark, and Norway have progressively taken larger proportions. It is 
clear that Great Britain has been losing ground in the Swedish markets, and 
this has especially been the case since 1887, the year in which the existing 
protective system came into force. German competition and the new tariff 
are doubtless together responsible for the comparatively unsatisfactory 
condition of England’s export trade to Sweden. ‘The keenness of German 
competition is moreover especially demonstrated by the fact that in many 
important articles of commerce the high tariff seems to have had much less 
effect in keeping out Germany’s products than those of Great Britain. Thus 
in 1886 the value of the woollen goods imported into Sweden from Great 
Britain was estimated at £227,371, but the value of the same class of goods 
for 1896 was only £111,218, less than half. Germany’s export to Sweden 
of woollen goods in 1886 was valued at £418,741, but in 1896 it had 
advanced, notwithstanding the tariff, to £#£555,527. Other important com- 
modities in which Great Britain has lost ground since 1866 are raw cotton, 
the value of which taken by Sweden has fallen off from £412,663 in 1886 to 
£221,638 ; bacon from £170,602 to £73,745; cotton goods from £128,432 
to £118,357; rails from £162,399 to £159,017. The one important article 
of import from Great Britain which shows a very marked increase is coal, 
which is now taken in more than double the quantity since 1886. The native 
supply of coal is limited to about 250,000 tons annually, so this doubling of 
the importation from England is a good index of recent rapid development 
of Swedish home industries. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


AMERICAN TRADE wiTH CuHiNnA.—In view of recent developments in 
Eastern waters, a report recently issued, prepared by Mr. Hugh O’Beirne, 
second secretary to H. M. Embassy at Washington, is of interest. The 
present value of the United States trade with China, and its large expansion 
during the past ten years, are shown in the following statement. The figures 
include the shipments to and from Hong Kong, which port forms a dis- 


tributing centre for the great bulk of the foreign importations to Southern 
China :— 


Year ending. Imports from China. Exports to China. Total. 
June, 1897 $4,265,000 . $3,596,000 . £7,861,000 
» 1888 ; 3,627,000 a 1,586,000 7 5,213,000 


The total value of the foreign trade of China was in 1896 under £ 53,000,000, 
so that the present volume of the United States trade with China represents 
more than one-seventh of the entire trade of the empire in 1896. While the 
importation of Chinese goods to the United States has increased but slowly, 
the export trade from the United States to China shows an increase of 126 
per cent. in ten years. The export of United States products to China, it 
appears, falls short by some £700,000, of one-half the value of the export of 
products of the United Kingdom, and is more than 50 per cent. larger than 
the German export. By far the most valuable branch of the United States 
export trade with China is the export of cotton goods, which in 1897 reached 
a value of £1,497,000. It consists almost entirely of cotton cloths, coloured 
and uncoloured. China takes nearly one-half of the entire value of cotton 
cloths sent abroad by the United States. The aggregate value of the imports 
of cotton goods into China in 1896 was £12,678,000. Of this total Great 
Britain contributed a value of about £5,500,000, not inclusive of British 
Indian yarns and other cottons. There are several other articles in which 
great possibilities for the future exist. Rails, locomotives, and machinery 
will no doubt be supplied largely from the United States. Attention is mean- 
while directed through American Consular reports to the development of 
demands for clocks, watches, cheap bicycles, and canned goods, leather, 
woollens, and tobacco, chiefly cigarettes. The American importation of 
Chinese tea in the year ending June, 1897, amounted to 56,932,000 lbs., 
valued at £1,467,000. ‘This represents about half the total import of tea 
into the United States for that year; the balance was contributed by Japan 
(45,000,000 lbs.), the United Kingdom (6,000,000 lIbs.), and East India 
(2,000,000 lbs.). The total consumption of China tea by the United States 
in 1896 was larger than the British consumption by about 1,700,000 lbs. ; 
but fell short of the Russian consumption (inclusive of Asiatic Russia) by 
over 14,000,000 lbs. 

AUSTRALIAN COMMERCE IN 1897.—We refer elsewhere to the position 
of banking in the Australian colonies as set forth in the Awstralian Year 


Book, and from the same quarter we make the following extracts relating to 
the course of commerce in 1897 :— 


The exports of merchandise pure and simple of the year have been unsatisfactory ; and a 
large efflux of gold has taken place, the value of the shipments being considerably greater 
than the value of the year’s production. Yet it has to be constantly borne in mind that to 
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the Australasian colonies gold is an export staple, as much, indeed, as wool, as well as the 
means of settling intercolonial and international trade balances. The unsatisfactory 
condition of the export trade with countries beyond the colonies themselves, is to be 
attributed chiefly—tst, to the check to production in the case of some articles, and the 
decrease in production in the case of other articles occasioned by the recurrence of drought 
conditions, and 2nd, to a continuance of the low prices obtainable for the bulk of pastoral 
products. The drought has caused a sensible shrinkage in the number of sheep, particularly 
in New South Wales, and this shrinkage has not only caused a corresponding diminution in 
the wool clip, but has tended to contract the available supplies of the secondary products of 
the pastoral industry, such as skins, tallow, and frozen mutton. The drought, moreover, has 
seriously affected the production of the great cereal which supplies the staff of human life, 
viz., wheat ; both South Australia and Victoria having no exportable surplus in 1897, while 
the South Australian millers have been fain to import wheat in order to keep some of their 
mills going. The loss to the colonies accruing from the stoppage of the over-sea exports of 
breadstuffs amounted, on a moderate calculation, to probably about £1,500,000. To this loss 
has to be added the cost of heavy importations into Sydney and Brisbane from America, 
made necessary by the failure in the Southern colonies. It is true that the price of wheat 
has been high, and that many farmers, reaping only meagre crops, have yet done well, but 
this is a matter of internal economy, not one concerning the external trade or commerce of 
the colonies. : ‘ . : 

If the results of the great pastoral and agricultural industries in 1897 cannot in the 
aggregate be regarded with unalloyed gratification, yet the third string to the bow of the 
colonies, viz., mining, has flourished. The value of the Australian gold production in 1897 
can hardly be put at less than £11,000,000, being an increase of no less than £2,000,000 as 
compared with 1896. The exports have exceeded the production by about £2,500,000, but 
the accumulations in the bank vaults had assumed so large dimensions that the amount 
stated has been spared with ease. In addition to gold there have been large exports of lead, 
silver, copper, and coal, which in the aggregate exceeded in value those for 1896. It may, 
we believe, be reasonably concluded that the value of the mineral industry to the colonies in 
1897 was about £2,500,000 greater than that in 1896, going largely to efface the national effects 
of the drought. We say national, because the almost brilliant results of mining do not bring 
relief to the thousands of sheep-farmers and agriculturists who have suffered. 

Until the closing months of the year the import trade of the colonies was well maintained, 
but when the possibility of another harvest failure in Victoria and South Australia became a 
certainty, and when it became only too apparent that the aggregate Australasian wool clip 
available for shipment during the season 1897-98 would show a shortage of from 150,000 to 
200,000 bales, ordering from abroad was reduced, and latterly a falling off has been manifest. 
That the import trade has actually diminished of late is shown incidentally by the decline in 
the receipts from Customs duties. - 

The commercial relations existing between the Australasian colonies on the one side and 
the mother country and foreign nations on the other side are necessarily affected by financial 
considerations. The colonies have to remit for interest on public and private indebtedness 
from £12,500,000 to £13,000,000 per annum. They are also at present remitting British 
capital as it falls due, its possessors not caring to leave it in the colonies. The amount of 
this form of remittance for 1897 may be placed at at least 41,500,000, making the total 
414,000,000 to £14,500,000. This is reduced, however, to some extent by fresh colonial 
public borrowings in London and by sales of securities. The amount of these items for 1897 
may be placed at £4,500,000 to £5,000,000. The conclusion may, therefore, be formed that 
on balance the colonies had to send about 49,500,000 to London to balance their financial 
relations. This sum had to be found in exports, or, in other words, it had to be represented 
approximately by an excess of exports over imports. The trade returns for 1897 of the 
whole of the colonies are not yet available, but they will, doubtless, when they appear, 
substantially support the conclusion just stated. 

Throughout what has already been written regard has only been taken of the over-sea 
commerce of the colonies. As respects intercolonial trade, that has on the whole been 
satisfactory, although perhaps hardly as buoyant as in 1896. The increasing independence 
of each colony occasionally affects the intercolonial trade, but then something else occurs to 
cause a countervailing improvement. The conditions of commerce can never be 
permanently fixed, but, from the very nature of commerce itself, must be continually changing. 

The prospects of the new year are very much the same as those at the beginning of 1897. 
Pastoralism and agriculture and all allied pursuits are still under the cloud of a record 
drought, while the mineral industry is showing signs of further improvement on almost every 
hand. The compensations of nature are so manifold, and have done so much to mitigate the 
consequences of the great financial breakdown of 1893, that it is only a matter for great 
wonder that mediocre politicians should have the folly to interfere by imposing fetters on free 
intercourse, especially between the colonies themselves.” 
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THE AustrRo-HuNGARIAN BANnkK.—The last report of this institution 
tends to confirm the recent statements in various quarters as to an unsatis- 
factory economic condition at the present time in Austro-Hungary. As the 
report of the bank itself expresses it, “the harvest was deficient both in 
quality and quantity and farmers were only partially benefited by the 
higher range of market prices. The decrease in exports and the political 
and national troubles materially lowered the purchasing power of the people, 
and adversely affected the bank’s business transactions by annihilating 
enterprise in many fields of activity.” Commenting upon these figures the 
Financial News says :— 


“This description is in contrast with the prosperity which most other continental 
countries experienced in 1897, and therefore peculiarly discouraging. There was com, 
paratively little demand for money, which remained cheap and abundant, partly on 
account of the purchases of gold and gold bills effected by the bank for the purpose 
of facilitating the fulfilment of the liabilities abroad of both halves of the Empire. The 
bank procured 45,780,000 in gold bars and £36,460,000 in gold bills and credits with 
foreign bankers—an enormous total of £42,240,000; but as 45,290,000 gold was issued 
and £32,230,000 gold bills, etc., resold, there remained a balance in favour of the bank 
of only £4,720,000. The note circulation rose, on the other hand, from the minimum 
of £47,860,000 on March 23rd to £58,880,000 (the maximum), and was only slightly 
below that figure on December 31st. Notwithstanding the extraordinarily large movements 
in gold and exchange, the net profits were inferior to those of 1896, and the dividend was 
therefore reduced from 43.40 fl., or 7°23 per cent., to 38.60 fl., or 6°43 per cent., and thus 
neither the Austrian nor the Hungarian Government could claim a share, as they only 
participate in the profits in case the dividend exceeds 7 per cent. This arrangement does 
not, however, affect the income-tax, which absorbed last year no less than £69,605, or about 
10% per cent. of the bank’s earnings.” 


THE BRAZILIAN EXCHANGE.—Apropos of the recent severe depreciation 
in the exchange, a Consular report from Rio de Janeiro has the following 
statements regarding the position :— 


During the past year bills were negotiated for payments of exports to the amount of 
429,900,000 (against £29,500,000 in the course of previous year), and as there was con- 
siderable retrenchment in imports it may be concluded that the balance of absolute trade 
was in favour of this market. Notwithstanding this fact, the demand for paper was constant 
and in excess of the supply, so that the rate of exchange was brought lower than ever 
before. It is true that the negotiations, although unsuccessful, for the leasing of the Central 
Railway, and for the sale of certain Sao Paulo lines, together with the Minas Geraes loan, 
encouraged active speculation in the beginning of the year, but the influence of this upon the 
market could only be transitory. The immediate prospect encourages little expectation 
of any permanent improvement of the sterling value of the Brazilian currency. It is true 
that the curtailment in import trade is likely to continue, and that the demand for bills from 
this source will be easily satisfied. Also that the supply of cereals, which will be derived 
from the crops now being raised in considerable abundance, by causing a sensible decrease 
in the importation of these articles, may be expected to relieve the bill market of buyers to 
a corresponding value. But it is feared that the Government will still require large sums 
for remittances, and in fact their presence in the market, it is said, will probably be strongly 
felt very shortly in consequence of their new engagements in connection with the loan of 
last November. 


THE FINANCES OF GREECE—THE New Loans.—The Foreign Office has 
issued a memorandum, prepared by Major Law, to illustrate the financial 
situation in Greece likely to be created by the issue of the Greek Loan under 
the guarantee of Great Britain, France, and Russia, and by the coming into 
effect of the other financial arrangements established with the sanction of 
the six mediating Powers. The figures which form the basis of the calcula- 
tions in the memorandum are taken from the estimates of the International 
Financial Commission recently assembled in Athens. Based upon the receipts 
of previous years, it was estimated that in the future there would be an 
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average annual revenue of 93,931,600 drachmai. The immediate loss of 
annual revenue from the occupation of Thessaly and other incidents of the 
late war was estimated at 8,400,000 drachmai ; but it was assumed that, with 
internal tranquillity, a normal economic condition should be re-established 
by the year 1903. It was also estimated, that with continued progress and 
new taxes, rather more than 6,000,000 drachmai would be added to the 
annual revenue. To the estimates of ordinary expenditure must be added 
the charge for the old debt, as now established under the Law of Control. 
This charge includes three principal heads: the interest on the 1883 loan, 
guaranteed by France, Great Britain, and Russia, amounting (at the exchange 
of 1.60 drachmai to the fr.) to 1,440,000 drachmai per annum: the charge 
for the old gold debt, amounting to 14,218,750 drachmai till 1903, and in 
that year rising to 14,625,000 drachmai, as a result of the increase in the 
amortisation from 1 to 2 per cent.; the charge for the old debt in drachmai 
currency, amounting to 5,145,610 drachmai per annum. It is pointed out 
that the amortisation fund will be further increased by any improvement in 
the rates of exchange, and by any increase in the yield of the assigned 
revenues, but the sums available will, even under favourable circumstances, 
be so small in relation to the capital amount to be amortised that, for present 
practical purposes, the above items may be considered as permanent charges. 
To these permanent charges must be added special payments to be made to 
the old creditors, during the years 1898 to 1902, to meet, in part, various 
claims for losses and arrears, since the date of the Law of Bankruptcy. 
Finally, in accordance with the Law of Control, from the year 1900, a 
minimum annual sum of 2,000,000 drachmai will be devoted to the with- 
drawal of the forced currency. Ina table is set forth the yearly surplus of 
revenue available to meet the charges of the new loan, after providing for 
the different classes of expenditure above noted. The year 1898 shows a 
deficit of 7,729,186 drachmai, but for the year 1903, when it is anticipated 
that a normal financial position will have been re-established, there is an 
estimated surplus of 11,788,120 drachmai available for the service of the new 
loan, and the expenses of the International Commission. The following 
figures show the budgetary results when the charges for the new loan, the 
expenses of the International Commission, and the interest on 5,000,000 
drachmai of treasury bonds are provided for. In the present year there is a 
deficit of 10,929,186 drachmai; in the next year a deficit of 3,546,046 is 
estimated, and in 1g00 one of 2,536,906. But in the three succeeding years 
it is believed there will be surpluses of 121,836 drachmai in 1go1 ; 3,647,818 
in 1902; and 2,360,120 in 1903. With regard to the first three years, it is 
remarked :—‘‘ A sum of approximately 4,500,000 drachmai will, however, be 
available as a balance from the first issue of the guaranteed loan, to reduce 
the deficit of 1898, and as the financial year has a currency of twenty-two 
months, the balance of this deficit is not likely to cause serious inconvenience 
to the treasury, until the closing of the accounts of 1898 commences in 1899. 
The difficulty will then be met by borrowing a further sum on account of 
the fixed amount of the guaranteed loan of 170,000,000 7, only 150,000,000 f. 
of which is to be issued in 1898. In the series of budgets shown in 
Table II. (1898 to 1903), it is estimated that it will suffice to borrow a 
sum of 5,000,o00f, or (at the assumed rate of exchange of 1.60 drachmai 
equals 1 7.) 8,000,000 drachmai, to carry over to the year 1g00. All such 
borrowings must necessarily increase the permanent gold charges for interest 
on the public debt, and it is, therefore, highly important to reduce them to a 
minimum. In the estimated budgets set out in Table II., a succession of 
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deficits up to the year 1903 is deliberately contemplated, but these deficits 
will be gradually wiped out, and finally extinguished in the year 1903, by the 
increase of revenue as estimated by the International Financial Commission. 
Such temporary inconvenience as these deficits might cause would certainly 
be more than compensated by the avoidance of further charges for the 
public debt, and it is to be noted that the estimates worked out on this 
principle show for the year 1903, a very satisfactory surplus of over 
1,500,000 drachmai, after providing for the deficit of 817,486 drachmai 
carried forward from 1902.” 

FOREIGN TRADE OF JAPAN IN 1897.—The Board of Trade Journal for 
May states that the Japan Weekly Mail, in an article on the foreign trade 
of Japan for 1897, says that there cannot be any question that, so far as total . 
figures are concerned, it shows remarkable and highly satisfactory elasticity. 
Its aggregate value in 1897 was 382,435,848 yen, against 289,517,234 yen in 
1896, an increase of no less than 92,918,614 yen, or more than 32 per cent. 
Ten years previously, that is to say, in 1888, the corresponding figure was 
131,160,744, so that, speaking approximately, the trade may be said to have 
trebled in a decade. ‘That is certainly very remarkable, especially when it is 
remembered that, in 1884, the total value of imports and exports having 
remained nearly stationary for four years—between the limits of 62 and 67 
million yes—a majority of the foreign residents came to the conclusion, and 
declared it very emphatically, that Japan had no commercial future, that her 
resources had already reached their highest point of development, and that 
the opening of the country was an object unworthy of serious attention. 
But there are certain points in the record, says the Board of Trade Journal, 
that call for special notice. Not the least remarkable of them is the 
manner in which Japanese merchants are steadily invading the domain not 
very long ago monopolized, or nearly monopolized, by foreigners. Thus, 
whereas in 1888 the direct exports by Japanese traders represented only 
7,081,324 yen out of a total of 65,704,510, they rose, in 1897, to 44,244,286 yen 
in a total of 163,135,077. In fact, they increased from 11 to 27 per cent. in 
a decade. Turning to imports, a still more remarkable result is apparent, 
for while the direct imports by Japanese in 1888 were only 8,483,739 ven 
in a total of 65,455,234, or less than 13 per cent., they reached 79,560,939 yen 
in 1897, out of a total of 219,300,771, or more than 36 per cent. The 
following figures show the percentage of Japanese trade in the total trade 
(imports and exports) for the two years. 


1888—Yen. 1897—Yen 
Total trade . - s P 2 131,160,744 . 382,435,848 
Direct share of Japanese merchants 15,565,053 R 123,805,225 
or 12 per cent. ° or 32 per cent. 


During many years the efforts of the Japanese to get into their own hands 
the business done by the foreign middleman have been energetic, in 
profession, at all events. But the great advantages of the foreigner, as an 
agent, have enabled him to keep his place, and he will keep it for a long 
time to come. He obtains for the Japanese prices they could not get 
working on their own account, and he secures them against risks of all kinds. 
Still, there is no gainsaying the fact that his domain has been invaded by the 
Japanese to an extent which did not seem likely a few years ago. Another 
fact brought out by last year’s record is, that Japan tends more and more to 
become a manufacturing country. She imports increasing quantities of 
machinery and raw materials, and decreasing quantities of manufactured 
goods. ‘The following figures show the zxerease in the imports into Japan of 
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raw material for manufactures, machinery, etc., the decrease in the imports 
of goods already manufactured, and the increase in the export of goods 
manufactured in the country :—- 


IMPORTS OF RAW MATERIAL, MACHINERY, ETC. 











1897—Yen. 1896—Yen. 
Raw Cotton : - 7 : = - - 43,630,216 3255731352 
Wool . ‘ é 3 r ‘ , . 1,057,482 998,305 
Machinery . : : " : + + 12,291,037 6,209,276 
Locomotives, cars, etc. ; : ; ; : 5,141,360 1,983,929 
Iron . oe ° = = 3,046,131 2,359,704 
Steel and iron rails. . ; a me - 2,001,118 1,280,479 
Total i - 67,167,342 45,405,045 

IMPORTS OF MANUFACTURED STUFFS, ETC. 
1897—Yen. 1896—Yen. 
Cotton yarns . ‘ : : ; 5 ; 9,625,258 11,372,001 
Shirtings ©. : : : : ; ; ' 3,783,808 4,087,763 
Other cotton stuffs “Bon: = : j - 5,826,718 7:552,646 
Muslin de laine . < ; - “ : - - 3,835,880 6,498,162 
Italian cloths . ‘ ; : 5 ‘ 1,815,581 2,813,096 
Flannel Beak a : wo 8 4 ? ‘ 1,187,655 1,997,244 
Woollen cloth. : : : . . : 1,943,531 3,407,150 
Total ‘ . . 28,018,431. 37,728,062 
meet ete ee 

EXxpoRTs OF MANUFACTURED STUFFS, ETC. 
1897—Yen. 1896—Yen. 
Habutaye . , : ° , : “ . 9,530,676 7,052,217 
Other silk stuffs . i ; c . ; : 308,655 364,166 
Silk handkerchiefs . " ~ ° 5 3,390,145 4,617,720 
Cotton yarns : : oS os ° - - 13,490,196 4,029,424 
Cotton fabrics. : . = : ; ; 2,512,375 2,226,107 
Total : ; + 29,232,247 18,289,624 





The most remarkable figure in the last table is that relating to cotton . 
yarns. Old residents remember, of course, that in 1883, when the cotton- 
spinning industry took root in Japan, the general opinion among foreigners 
was that signal failure awaited it, and that in a very short time it would be 
abandoned, leaving a disastrous record. Anybody would have been laughed 
to scorn who ventured to predict, at that time, that before fifteen years should 
elapse, nearly a million spindles would be at work, and 13% million yen 
worth of yarns would be exported. The exports show a general increase, 
spread over nearly every item, silk, however, being responsible for an addition 
of no less than 27 million ye. As to the imports, it appears that the net 
increase of 48 million .ye is accounted for by raw materials and machinery 
(2134 millions), and sugar and rice and peas and beans (24% millions). 
The facts that 2134 million yen worth of rice had to be purchased from 
foreign countries as against 534 millions for 1896, and that the exports of the 
cereal fell from nearly 8 millions in 1896 'to no less than 6% millions in 1897, 
are, of course, ascribable to the bad harvest of last year. The steady growth 
of the import of sugar is noteworthy. From less than 7 million yer in 1888 it 
increased to over 20 millions in 1897. 








gI2 NOTICE TO CORRESPONDENTS. 


GREEK TRADE AND Frinance.—A Consular report on the trade of the 
Pirzeus recently issued states that there is no doubt that British trade has 
been gradually transferred to other countries. during the past few years. The 
most serious competition comes from Belgium, France, and Germany, and 
consists in articles such as machinery, iron rails, locomotives, woollen clothes, 
paper, hardware, chemicals, surgical instruments, and fancy goods generally. 
The cause of this successful competition, and the transfer of our trade to 
other foreign countries, has been brought about by the greater attention paid 
to the wants of the Greek market, greater facilities for the delivery and 
payment, and the willingness of foreign manufacturers to suit the require- 
ments of the market. The report adds that the economic development of 
Greece has not been impeded by the events of 1897. On the contrary, it 
seems to have made satisfactory progress. The imports show a considerable 
increase, and the exports, on the other hand, show an increase more or less 
important, either in quality or price. 

PoOUNDAGE ON FRENCH MONEY OrDeERS.—The following modifications, 
according to the Monthly Circular of the British Chamber of Commerce in 
Paris, have been made in. the poundage on French money orders, by a law 
recently promulgated. Article rst.: The poundage on inland money orders 
is modified as follows :— 

Up to 20 francs, 5 centimes per 5 francs or fractions thereof. 
From 20 to 50 francs, 25 centimes. 

From 50 to 100 francs, 50 centimes. 

From 100 to 300 francs, 75 centimes. 

From 300 to 500 francs, 1 franc. 


Over 500 francs, 1 franc for the first 500 francs, and 25 centimes for every 
additional 500 francs or fractions thereof. 


The poundage on money orders issued in France and Algeria for the 
French colonies shall not be less than 25 centimes, and a supplementary tax, 
calculated upon the rate of exchange, shall be charged for loss on ‘exchange. 
A similar tax shall also be charged upon money orders of 200 francs and 
above, between Algeria and France. Prescription in the case of money 
orders obtains after a period of three years, instead of five years as heretofore. 


Li». 
— 





Rotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 





THE EDITOR invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number ; but.he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 


correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 
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Correspondence. 


Jo the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES, 


3 Moorgate Street Buildings, E.C. 
May 6th. 
S1r,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


Average. 

1878-87 = 79 July, 1896 = 59'2 
1888-97 = 67 September, 1897 = 63°4 
— December, , = 62°4 
1889 = 72 January, 1898 = 628 
1893 = 68 February, 1898 = 6374 
1894 = 63 March, = 63:0 
1895 = 62 April, » = 65'5 

1896 = 61 

1897 = 62 





The index number shows a substantial improvement, which is principally 
due to the advance in the prices of wheat, flour, maize, and rice, equal to 
about 20 per cent. in the course of last month, and to the rise of Manila 
hemp from £19 to £26. Lead, copper, cotton, jute, and linseed oil are also 
somewhat dearer, and the London wholesale price of best house coals has 
recovered the decline of the previous month, being again quoted 17s. Of 
other articles only butter is cheaper, as usual at this time of the year, and 
coarse wool, otherwise the tendency is remarkably steady. 

Taking articles of food and materials separately, the index-numbers 
compare thus :— 

July, 1896. Sept. Dec., 1897. Mar. April, 1898. 
Food . - ‘ 60°0 67°5 66°5 67°5 707 
Materials = a 58°6 60°4 59°4 59°8 617 
Articles of food are now in the aggregate 18 per cent. higher than at the 
lowest time in 1896, while for materials the rise is only 5 per cent. 

The prices and index-numbers of silver were as follows (60°84. per 

ounce being the parity of 1 gold to 154 silver = Too): — 


End August, 1897 : ‘ - 2392 = 392 
» December, 1897 . 2 : 3d. = 438 
» March, 1898 . ; ‘ “ 5 25thd. = = : 
» April, 1898 : ‘ 26d. = 

" Yours faithfully, 


A. SAUERBECK. 


DRAWING BONDS FOR REDEMPTION. 
Royston, April 19th, 1898. 
Dear S1r,—“ Secretary” would be obliged by being informed in what 
manner the drawing of bonds to bearer for redemption is conducted ? 
Yours faithfully, 
SECRETARY. 
[The essentials to this process are the presence of a notary, of a repre- 
sentative of the Government whose bonds are to be drawn, and of an official 
VOL. LXV. . 62 
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of the bank. The attendance of bondholders is usually invited by public 
advertisement, but bondholders do not generally avail themselves of the 
privilege, as the function is not very interesting. One of those present 
(often the representative of the bank) is voted into the chair, and bags are 
brought out containing cards each bearing. the number of the corresponding 
bond. If ten bonds are to be drawn, there are ten bags, and soon. The 
bank representative puts his hand into each bag and takes out a card at 
random. The number on the card is duly noted, as that of the bond drawn 
for redemption, and is afterwards advertised through the usual channels.— 
Ep. B.M.] 
PER PRO. ENDORSEMENT. 
Grimsby, 6th May, 1898. 

Dear S1r,—John Smith is in partnership with Wm. Brown and James 
Brown, trading as Smith and Brown. A cheque drawn payable to John 
Smith is endorsed fer pro. J. Smith, Smith & Brown. Is a banker entitled 
to return a cheque so endorsed, “ Endorsement irregular?” Kindly reply in 
your next issue. 

Yours faithfully, 
HIsPANIA. 

[Strictly speaking, yes. A banker is always entitled to require verification 
of a per pro. endorsement, but in the absence of any suspicious circumstances 
the right to do so is (fortunately) rarely exercised. The endorsement cited 
above would be accepted without question by ninety-nine banks out of a 
hundred.—Ep. B.1] 

—_—-—_—_&—____——_ 


Reviews of Books, etc. 


Gold and Silver.—An interesting and at the same time amusing little 
book is that bearing the above title ; it is an elementary treatise on Bimetallism 
written by James Henry Hallard, M.A., Oxon. The best thing about the 
book is the clearness and forcibleness of. its style ; we have, in fact, come across 
nothing which in its way more clearly sets forth the cause for Bimetallism and 
explains what Bimetallism is; it is in the dogmatic manner in which certain 
theories are set forth that amusement is to be found. Here, for example, are 
a few extracts from it :— 

The notion that bankers as a body understand monetary science is a prejudice deeply 
ingrained in the popular mind. It is vain to tell “ the man in the street ” that bankers as a rule 
are not men of commanding intellect, and that their outlook on the monetary field is generally 
a limited one. To such arguments he turns a deaf ear, and thinks that he shows his solid 
common sense by so doing. For he says to himself that the men to whom a community 
intrusts the keeping of its money must know more about money than anybody else. But 
such reasoning is really faulty. You might as well say that a groom is bound to know more 
about horses than a veterinary surgeon, or a housekeeper more about houses than an architect. 
Familiarity with anything often gives no more than a superficial knowledge of its working, 
and breeds contempt for any profounder inquiry. 

Who, then, in the last resort are the expert authorities on the subject of money? My 
unhesitating reply is, the professors of economics in our universities. These men are selected 
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because of their knowledge of the subject, and they are paid to know more than other people 
about that subject. They devote their entire energies to economic questions, and our youth 
are intrusted to their guidance. Surely they are bound to know more about monetary matters 
than a banker. aE 

As I have already said, we freely admit the authority of expert opinion in other matters. 
Most people when they are ill seek the services of a duly-qualified physician, and not of a 
druggist : when we build houses we ask the aid of an architect, and do not put ourselves in 
the hands of a master-mason, and so on through the whole range of human activities. But 
when we come to the question of money most of us are inclined to say, What does my 
banker think of the matter? as if his opinion were an expert opinion, and to be put on the 
same level as that of a professing economist. The notion is absurd, but the absurdity is a 
most prevailing one in this country. And many of our bankers complacently accept the usual 
doctrine, and take themselves quite seriously in the matter, and write inadequate little articles 
on Bimetallism in the Bankers’ Magazine, and misleading little tracts for the Gold Standard 
Defence Association, and deliver lectures to chambers of commerce, and generally take them- 
selves with perfect composure at their own and most other people’s valuation. 





Fenn on the Funds.*—We are glad to note that the publishers are issuing 
a fresh edition of this well-known work of reference. Whether there is really 
much additional information in it not to be found within the compass of 
Burdett is, perhaps, doubtful; but it is undoubtedly a distinct advantage to 
have.the statistics relating to Government finances separated from the mass of 
details connected with all sorts of petifogging companies, and compressed into 
a volume capable of being placed on an ordinary bookshelf, being, indeed, of a 
really handy size. In his preface to the sixteenth edition, Mr. Van Oss frankly 
recognised the difficulty of obtaining up-to-date and reliable information relat- 
ing to the debts of many of the foreign nations ; but the volume affords many 
indications of the statistics being carefully compiled, while the facts and 
figures are presented in a manner most likely to be useful to the student. 


= 
> — 





Obituary. 
MR. OTTOMAR HAUPT. 


WE much regret to record the death of Mr. Ottomar Haupt, of Paris, 
well known as the Paris correspondent of the Financial Times, and an 
expert authority on all matters relating to the science of money and exchanges. 
On more than one occasion we have made reference to the excellent financial 
letters supplied by Mr. Haupt to the Aimancial Times, and we fear that news- 
paper will find it difficult to replace his services. 

Commenting upon the deeply-regretted death of Mr. Haupt, the paper for 
which he so long corresponded has the following :— 

Not only have we to deplore the loss of an admirable correspondent whose intimate 
knowledge of exchange and Bourse questions rendered his communications of the greatest 
value, but the world at large is the poorer by the death of one of the first economists of 
Europe, and also one of the ablest defenders of the gold standard. Mr. Haupt was a native 





* Fenn on the Funds: A Handbook of Public Debts, containing details and histories of all 
the Debts, Budgets and Foreign Trade of all nations, together with statistics elucidating the 
financial and economic progress and position of the various countries. Sixteenth edition ; 
edited by S. F. Van Oss, London. Effingham Wilson, 1898. 


62” 
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of Saxony, and in the early seventies held a confidential position in a London financial firm. 
Thence he went to Vienna as one of the managers of the Anglo-Austrian Bank, and was 
present during the financial crisis which convulsed that city. This crisis he had with his 
usual acumen foreseen, and he rendered essential -services in mitigating its consequences. 
From Vienna he returned again to London as manager of the branch here of the Anglo- 
Austrian Bank, and continued in that position until 1877. After relinquishing this post, 
Mr. Haupt settled in Paris, and devoted himself to financial and economic literature, a con- 
genial sphere in which he soon achieved a great reputation. The soundness of his views 
and his intimate knowledge of the most intricate questions of currency and exchange 
rendered him before long an acknowledged authority on these difficult subjects. In his 
earlier life Mr. Haupt was a bimetallist, but advancing years brought wisdom, and for a 
decade past he has been one of the foremost champions of the single standard :— 
Thebes did his green, unknowing youth engage ; 
He chooses Athens in his riper age. 

One of his latest contributions to the literature of this great controversy appeared in the 
shape of a pamphlet published in January last year by the Gold Standard Defence Associ- 
ation. Bimetallic England and The Monetary Question in 1892 are among his other 
contributions on the same subject, and he has published numerous works dealing with 
currency, money market and Bourse questions. But the book which will contribute niost to 
the perpetuation of his memory is Arditrages et Parités, which has now become a standard 
work on exchange, and is in its eighth edition. Mr. Haupt’s literary activity was, however, 
by no means confined to the making of books. He was an active journalist and a frequent 
contributor to the leading Continental newspapers and magazines. Nor is it without some 
satisfaction we record the fact that many of his ablest contributions to current financial 
literature first made their appearance in the columns of this journal, to which he has for long 
contributed two articles a week—one on the Paris Bourse and one on the Foreign Money 
Markets and Exchanges. But Mr. Haupt’s activity was not limited to the literary side of 
economics. His fame as an authority on currency and his unswerving support of the single 
gold standard pointed him out as a financial adviser worthy of being consulted by respon- 
sible Ministers. His advice was sought by the Austro-Hungarian Government when it 
decided to adopt the gold standard. Under the same circumstances he was unofficially con- 
sulted by Japan, and he has rendered important services as an adviser to other Governments. 
Recognitions of these services have not been wanting. Mr. Haupt was a Knight of the Iron 
Cross of Austria and of the Italian Crown, an Officer of the Order of San Sava (Servia) and 
a Commander of the Spanish Order of Isabelle la Catholique, and of the Bulgarian Order of 
Civil Merit. Had he lived, it is not impossible that he might also have received from the 
Indian Government some recognition of his valuable contributions on the subject of a gold 
standard for India, of which he was a strenuous advocate. In private life Mr. Haupt was a 
universal favourite. His powers as a conversationalist were remarkable, and his geniality 
and knowledge of life rendered him a charming companion. In his younger days he enjoyed 
quite a reputation as an amateur actor, and he retained to the last a keen interest in dramatic 
work and literature. Although Mr. Haupt was cut off almost in the prime of life, for he 
had only reached his fifty-eighth year, he had lived long enough to see and rejoice in the 
victory of the gold standard in many countries. Germany, Austria-Hungary, Russia, Japan, 
Chili and other nations have declared for the single standard, whose cause he espoused so 
devotedly ; Mexico is growing ripe for it, the United States have, for the time being at any 
rate, forsworn the silver standard, and in India the way is being paved for a currency on the 
basis of the yellow metal. To these triumphs Mr. Haupt contributed not a little, and in 
thus forwarding the cause of sound currency he merits the thanks of all civilised communities, 
while the careful and lucid works he has published on monetary and exchange subjects 
entitle him to the gratitude of all students of finance and national economy. His life-work 
is one of which any man might be proud. Not the less so because it did not appeal to the 
multitude, and because there were comparatively few who could approve it at its true worth. 
The many will feel the benefit, though they will not recognise their benefactor ; the few will 
class Mr. Haupt among the most scientific and effective exponents of finance the present 
century has produced. 
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: Paid in Claims, exceed  £10,000,000 
a 0) f a Invested Funds, exceed - 5,000,000 
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All the Profits are Divided amongst the Assured. Already Divided £5,400,000. 

At the last (1897) Division of Profits, £714,390 CASH PROFIT was apportioned amongst the members, being 
nearly 37 PER CENT. of the amount paid in premiums during the previous five years. 

There were then nearly 1.000 POLICIES, in respect of which not only were the premiums entirely extinguished, 
but also annuities were granted, oo CASH BONUSES paid; whilst in the case of many policies, the original sums 
assured are now More than doubled by the Bonus additions. 

Endowment Assurance Policies are issued, combining Life Assurance at Minimum Cost with provision for Old Age. 

The practical effeet of these Policies in'the National Provident Institution is that the Member’s life is assured until he 
reaches the age agreed upon, and on his reaching that age the whole of the Premiums paid are returned to him, and 
a considerable sum in addition, representing a by no means insignificant rate of interest on his payments. 








48, GRACECHURCH STREET, 
APPLICATIONS FOR AGENCIES INVITED. Lonoon, £.0. 





PHcENIX FiRE OFFICE, 


19 LOMBARD STREET, LONDON, EC. 


WEST END OFFICE:—57 CHARING CROSS, S.W. 
ESTABLISHED 1782. 





Trustees and Directors. 


JOSEPH WILLIAM BAXENDALE, Eso. Tue RIGHT ens. Sag JOR LUBBOCK Bart., M.P., 
WALTER BIRD, Esy. F.R.S., D.C. 
BRISTOW BOVILL, Eso. ARTHUR’ CHARLES LUCAS, Eso. 
RALPH CLUTTON, Esq Rear-ApmiraL CHARLES D. LUCis, V.c, 
ARTHUR CLARGES LORAINE FULLER, Esq. Tue Hon. sa sg 
CHARLES EMANUEL GOODHART, Eso. Tue Hon. B. PORTMAN. 
ROBERT KIRKMAN HODGSON, Esq. Tue RIGHT Foe. THE MARL OF RADNOR. 
JOSEPH FRANCIS LESCHER, Esq. WILLIAM J. THOMPSON, Esa. 

Auditors. 
JOSEPH FRANCIS LESCHER, Eso. THOMAS DOUGLAS MURRAY, Esq. 


CoLonet Sir WALTER GEORGE STIRLING, Bart. 


WILLIAM C. MACDONALD, } Joint 
FRANCIS B. MACDONALD, $§ Secretaries. 


BRANCH OFFICES. 


BIRMINGHAM «ss» Colmore Row. HULL vs ass, ees 161 and 162 High Street. 
BRISTOL ... ove ... 47 Corn Street. LEEDS ae “en ... 8 Park Row. 

CARDIFF... ... _... 108 St. Mary Street. LIVERPOOL... _... | ... Phoenix Chambers, Exchange. 
DUBLIN... on ... 41 Lower Sackville Street. MANCHESTER ... 18 Cooper Street. 

EDINBURGH es .. 25 George Street. NEWCASTLE-ON-TYNE ... 3 St. Nicholas Buildings. 
GLASGOW ..__—.... ___... 125 Buchanan Street. PLYMOUTH... ... __ ... Old Town Street. 


AGENCIES THROUGHOUT THE UNITED KINGDOM AND ABROAD. 
Insurances effected against Loss by Fire and Lightning in all parts of the World. Moderate Rates for all 
Insurances—both ordinary and special. Every Insurable Risk Covered. 
Tuis COMPANY HAS ALREADY PAID, IN SATISFACTION OF FirE CLAIMS, MORE THAN 


TWENTY MILLIONS STERLING. 


Rates and Particulars of Insurance may be obtained at the Chief and Branch Offices, as above, and from the respective 


Agents of the Company. 
APPLICATIONS FOR AGENCIES INVITED. 








Emplovers’ Liability - - - 
vor ongnner non, ASSUrance Corporation, Cimited, 


"3m & 85 KING WILLIAM STREET, LONDON, E.C. 





GAPITAL (fully subscribed) .. _ ee ze Ss £750,000. 
SECURITY for Policyholders . .... ee see £948,872. 
(Including £150,000 Capital paid-up ; £600,000 Uncalled ; and £198,872 Reserves.) 





EMPLOYERS.=12 anticipation of the Workmen’s Compensation Act, 

a 1897, the Corporation has compensated, without litigation and without 
Contracting out, 96,000 sufferers. The Corporation offers indemnity against risk 
of Common Law, Employers’ Liability Act, 1880, and Workmen’s Compen- 
sation Act, 1897, 


FI DELITY GUARAN TEES. —Tte Security of the Corporation is accepted by the 
HIGH COURT OF JUSTICE, CHANCERY, 
QUEEN’S BENCH, and PROBATE DIVISIONS, the Masters in Lunacy, the 
Local Government Board, the Board of Trade, the Board of Agriculture, the Com- 
missioners of Inland Revenue, the Commissioners of Customs, the Postmaster-General 
the County Councils, the Corporation of the City of London, Vestries, and other 
Public Bodies, 


GENERAL ACCIDENTS. S. STANLEY BROWN, General Manager. 
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Patent 


Chatwoods “Invincible «sits Safes, 
? Strong Rooms & Doors. 





‘These are the only 
SAFES 
in the World 


SOLID 
AT ALL 


CORNERS. 


Works: 


Lancashire Safe and Lock 
Works, 


BOLTON. 


DEPOTS: 76 Newgate Street, London; 11 Cross Street, Manchester; Basinghall Street, Leeds ; 
and 129 Trongate, Glasgow. 
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Bank Reports, Meetings, etc. 


BANK CLERKS’ ORPHANAGE. 


THE committee have the pleasure to submit to the members and subscribers their annual 
report and statement of accounts for the year ending 31st March, 1898. At the present time 
there are 53 children in charge. of the orphanage, 34 boys and 19 girls. During the year 
under review, 6 boys and 6 girls have been admitted, and 1 boy and 3 girls have left, 2 of 
the latter having been withdrawn by their mother shortly after admission. The total number 
of children admitted to the benefits of the orphanage since its work was commenced is 95. 
It is satisfactory to report that during the past season, in which contagious sickness amongst 
the young has been unusually prevalent, our health records have been very good, only a few 
unimportant cases of illness having arisen. By a mishap in the play fields one of the boys 
was laid up for a time with a broken leg. The case was skilfully treated and carefully 
tended, and the boy has perfectly recovered without any permanent injury to the limb. In 
this, and in all cases of sickness, the treatment of the children by those in whose charge 
they are placed, is calculated to inspire the fullest confidence and reliance. The educational 
progress of the children is duly noted and recorded by the principals of the schools, and 
periodically reported to the committee. These reports, together with those of the College of 
Preceptors, are carefully scrutinized, and they continue to afford satisfactory evidence that 
every attention is given to this most important point. During the year 172 new subscribers 
have been enrolled, but 223 subscriptions have lapsed. The committee have much pleasure in 
again recording the receipt of important amounts under the head of “ Special Contributions. ” 
The foremost is as usual the “ New Year’s Offering” received through the editor of 7he 
Banking World, which this’ year has exceeded by £65. 10s. Id. any total previously so 
collected, having reached the important sum of £787. 12s. 5¢., and forming a very appreciable 
proportion of the general income of the institution. A second prominent item under this 
head is the donation of £300 received from the trustees of the late Benjamin Piercy, Esq., for 
which the committee desire to place on record their grateful acknowledgments. Another 
contribution amounting to £52. 10s. has been sent by the staff of the London and South 
Western Bank, being the proceeds of a dramatic entertainment, a very acceptable addition 
to the funds. Sundry small donations have been contributed, amounting in the aggregate to 
£56. ts. td., including a sum of £4. os. gd. collected in a money box at the Union Bank of 
London, Regent Street Branch. The committee are desirous to express their special 
appreciation of these contributions to the funds placed at their disposal, regarding them as an 
evidence of the interest taken in the objects of the institution outside the comparatively 
limited circle of the members and subscribers. The committee have to report with regret 
the death of Richard Blaney .Wade, Esq., and that of the Rt. Hon. Lord Hillingdon, both 
vice-presidents of the orphanage. The undermentioned members of the general committee 
retire by rotation, and, being eligible, offer themselves for re-election.—Messrs. J. Banks, G. 
H. Barnett, G. F. Bolding, T. J. Grigson, and G. J. Pickin. Mr. W. H. Brice, who has 
acted as assistant secretary since 1892, having resigned that position, has been- succeeded by 
Mr. A. G. Pike, of the London and County Bank. 


Statement of Accounts for the Year ending March 31, 1898. 
Dr. REVENUE ACCOUNT. 





Balance brought forward : Es ’ : : . . : 44,282 4 10 
Subscriptions—annual members, £430. 10s.; annual subscribers, 

41,442. 10s. . ; a ‘ : ‘ F ‘ ‘“ 5 7 1,873 0 oO 
Donations, sundry - : = ° . ° = = . ‘ 50° 2-8 
New Year’s offering, per editor of Banking World, £787. 12s. 5d. ; less 

new annual subscriptions included, £1. . ‘ . ‘ ‘ 786 12 § 
Income from investments . ; . 2 : . : . : 297 14 2 
Interest on deposits ° ° i . . r _ . ‘ 29 14 II 

£7,325 7 5 

cH. 
Education, apparel, etc. . : . ‘ -Z ; A . . £2,890 8 9g 
Printing and stationery . ‘ . . . ° . ‘ : ° 44 8 1 
Current expenses ‘ ° ‘ ° ° ° ° > ° ° 77 %-3 
Balance carried forward. : ° . 4,312 19 4 
£7,325 7 § 
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GENERAL CAPITAL ACCOUNT. 











Dr. 
Balance brought forward - ‘ m . as” ; ; 7 £7,979 5 5 
Subscriptions—life subscriber : $ 3 e 
Donations, per trustees of estate of the late Mr. B. Piercy £ 300 ; ; 
proceeds of dramatic aereger by staff of London and South 
Western Bank, per Mr. F. L. Jermyn, £52. 10s... : ght 352 10 oO 
£8,334 18 5 
Cr. 
Balance carried forward ; : , ‘ : - = ; . 48,334 18 5 
BALANCE-SHEET. 
Dr. 
General capital account - ‘ ; ; P : “ = : £8,334 18 5 
Revenue account . ‘ ° . “ . a - ; ° . 4,312 19 4 
£12,647 17 9 
Cr. 
Investments, general capital account :— 
41,000 New South Wales 4 percent. . ; : : : : 41,038 15 oO 
500 Queensland 4 per cent., 1924 . . e - . ‘ 501 17 6 
1,000 Victoria 4 per cent. 1883. . - ; ‘ ; 1,018 15 Oo 
1,200 Canada 4 per cent. reduced . : 4 4 : ‘ 1,264 10 oO 
666 L. & S. W. Ry. 3 per cent. debentures . . . 7 595 15 oO 
1,000 India 3} per cent. stock . , ‘i a : ° 1,050 0 O 
1,000 local loans stock ; = 1,042 10 0 
1,000 Birkenhead guaranteed ‘tailway 4 per cent. stock . ‘ : 1,306 13 0 
Cash, general capital deposit account : ; ; . p 516 211 
8,334 18 5 
Investment, revenue account :— 
41,000 India 3} per cent. stock, £1,166. 6s. ; cash—on deposit, 
wn 100 ; on current account, £1,043. 7s. 11d. ; in hand, £3. 5s. 5d. 4,312 19 4 
412,647 17 9 


BANKERS’ GUARANTEE AND TRUST FUND. 


THB trustees, in presenting the thirty-third annual report and statement of accounts to 
the 31st March, 1898, have the pleasure to state that 1,259 new policies have been granted 
during the year, making, with 13,988 that remained in force on 31st March, 1897, a total of 
15,247 policies. During the past year 480 policies have lapsed, and the total number of 
policies in force, March 31st, 1898, was 14,767. After deducting the cash rebates and instal- 
ments of subscription which have been foregone at maturity, agreeably with the thirty-first 
annual report, the subscriptions and premiums on current policies represent a total of 
£143,237. 75. 52. Of this amount the sum of £124,016. 5s. gd. has been received, leaving 
£19,221. 1s. 8d. outstanding on policies in force at the end of the financial year. The sixth 
instalments of subscription which have fallen due during the past year, amounting to £1,300. 
15s., have been foregone in accordance with the scheme of 1895, and a further sum of £3,464. 
5s. will be remitted as the remaining sixth instalments become due on policies issued prior to 
the 16th December, 1895. The general fund now in hand amounts to £155,710. 4s. 6d. ; 
and the reserve fund is £10,105. 1s. 11¢.—making a total of £165,815. 6s. 5d., as per annexed 
account. Mr. Edward Banbury has, to the regret of his colleagues, resigned his seat at the 
Board. The trustees avail themselves of this opportunity to offer their thanks to the 
committee for the services they have kindly rendered, on behalf of the members, during the 
past year. 
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Statement of Accounts from rst April, 1897, to 31st March, 1898. 


GENERAL FUND. 


Invested and in hand 31st March, 1897, as per accounts rendered . £146,995 17 11 
Receipts. 
Members’ subscriptions, £8,585. 8s. 2@; messengers’ premiums, £615. 
15s. 10d.; entrance fees and charges, £15775: 5s. ; interest on 
investments, £4,812. 10s. 5d. . ‘ A 15,788 19 5 
162,784 17 4 
Payments. 


Losses, £4,122. 2s.; reserved to meet outstanding claims, £1,150 ; 
printing and stationery, £96. 7s. 10d.; postage, policy, and receipt 
stamps, £92. 19s. 6d.; rent, rates, and taxes, etc., £157. 12s. 6a.; 
salaries and sundry expenses, £1,216. 16s. 10d. ; solicitors’ charges, 





£25. 145. 2d.; committee and auditors’ fees, £213 . : : : 7,074 12 10 
155,710 4 6 
RESERVE FUND. 
Invested and in hand as per last account, + £9795- 6 6s. SA ; interest since 
received, £309. 15s. 6d. . . A 10,105 I 11 
£165,815 6 5 
General fund. Securities and Cash. Standing at 
a cost of 
Bank of England stock . : - . . = A + £4350 « 413,493 13 8 
Bank of Ireland stock . : : ‘“ : : ‘ « igae.. 4477 4 9 
Consols 2} per cents. . ‘ . ; ; " - 3667 17 «4 3,843 15 0 
Canada 3 per cent stock, 1938 . ‘ . ‘ 2,500 . 2,578 16 oO 
India reduced 3} per cent. rupee stock « : . - 116,300 . 8,338 9 
Do. 3 per cent. inscribed stock . ‘ a - £5,000 . 4,976 7 7 
Huddersfield Corporation 3 per cent. stock . . , - §eep . 4,801 4 9 
Hull Corporation 3} per cent. stock . ‘ . . - 10,000 . 9,603 17 6 
Lincoln Corporation 3 per cent. stock . ‘i ‘ - §000 . 4,830 12 9 
Metropolitan — 33 per cent. stock . : - 5,000 . 5116 7 3 
Do. 3 per cent. stock . . - @ge0 . 2,653 3 6 
Newport (Mon.) | a 3 per cent. stock, 1915 - - 2000 . 2,125 13 6 
Nottingham Corporation 3 per cent. stock . : - 10,000 . 8,287 10 oO 
St. Helens do. 3 percent. stock . . ° - 2000 . 2,066 3 0 
Stockton do. 3 per cent. stock . : - Seco . 4,963 13 2 
Swansea do. 3% per cent. stock . ‘ : - 10,000 . 9,391 7 6 
Weymouth and Melcombe Regis 3 per cent. gine: stock, 

1918 . , 7,000 . 6,810 8 3 
Caledonian Railway 4 per cent. debenture stock . + 5,300 . 5,930 9 II 
East London Water Works 43 per cent. debenture stock . 2,000 . 2,000 0 O 
Great Indian Peninsula Railway 4 per cent. debenture stock 2,000 . 2,000 8 o 

Do. do. 5 per cent. guaranteed stock 2,000 . 3,375 19 10 
Great Northern Railway 3 per cent. debenture stock . ~ fgae @ 6 1,000 0 O 
Lambeth Water Works 4 per cent. debenture stock . 500 . 568 17 10 
London, Chatham and Dover oe arb. 4} ad cent. 

debenture stock ‘ 5,000 ; 6,125 11 9 

Do. do. B. 4h per cent. 

debenture stock . : 3,300 . 5322 14 3 
London and North- Western Railway 3 per cent. debenture 

stock “ ; 1,334 . 1,015 13 4 
Madras Railway 5 ‘per cent. guaranteed ‘stock : 5,000 . 7,718 18 10 
— Docks and Harbour 3% per cent. debenture bond 

3,000 3,000 0 O 

Midland Railway 3 per ‘cent. debenture stock ° . « 8,333 6 8 1,000 0 O 
North British Railway 3 per cent. debenture stock : + (2,066 13 «4 2,178 9 o 
Carried forward ‘ - £139,595 1 8 
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Brought forward ‘ - £139,595 1 8 
oO 


North Eastern Railway 3 per cent. debenture stock . . £4,000 . 3,097 10 
Plymouth, Devonport and South-West Junction Railway 4 
per cent. debenture stock : 3 - nak We - 5m . 6,641 7 I 
Southern Mahratta Railway 4 per cent. debenture stock - 300 . 3,238 13 0 
Truman, Hanbury & Co. 3 per cent. B. debenture stock - 300 . 2,859 16 10 
’ 155,432 8 7 
Cash at bankers (less outstanding cheque, £6. 15s. 4d.) ‘ ; ‘ 1,427 15 II 
156,860 4 6 
Less :—Reserved to meet outstanding claims . . ° 1,150 0 O 
155710 4 6 
Reserve fund. 
Assam-Bengal Railway shares. ; 4 ‘ 4 . £6,400 . 6,280 0 Oo 
Consols 2} per cents. . : ° ° , ‘ ~ 2900 . 25518 3 3 
India 24 per cent. stock ° . : ‘ - 449 12 3 435 6 6 
Dublin Corporation 3} per cent. stock . ‘ ‘ ‘ 400 . 465 2 6 
Cash at bankers . . ° : 5 ; . ° ‘ . ° 106 5 8 
£165,815 6 5 








CITY OF BIRMINGHAM BANK, LIMITED. 


In submitting the report and balance-sheet for the year ended 31st March, 1898, the 
directors have pleasure in stating that since the formation of the bank the business continues 
to make satisfactory progress. The profits for the year, after making ample provision for 
bad and doubtful debts, amount to £5,044. 1os., which the directors propose shall be 
appropriated as follows :—To writing off one-half of the preliminary and formation expenses, 
etc., Paget. 8s. 6d.; balance to be carried forward, £2,128. 1s.6@. The directors have 
decided to surrender the lease of the present bank premises in Cherry Street to the Corporation 
of Birmingham, in connection with the widening of that thoroughfare, satisfactory terms 
having been arranged with the corporation, and owing to the generosity of Mr.. Moore 
Bayley, a valuable site has been acquired by the bank at the corner of Temple Row and 
Cherry Street, on which suitable premises will shortly be erected. 


Balance-sheet, March 31, 1898. 








LIABILITIES. 

Capital paid up, viz., £2 per share on 50,000 shares of £15 each . - £100,000 0 o 
Current and deposit accounts . ° ° ° ‘ - : . 245,311 If oO 
Profit and loss account . . . . . ° . : A . 5,044 10 O 

£350,356 1 0 

ASSETS. 

Cash in hand and at Bank of England, money at call and with agents . 447,508 10 6 
Investments—consols, corporation, and railway stocks : E ° 78,064 14 I 
Bills of exchange . ; . 2 2 . F . 44,341 2 9 
Loans on security, advances on current and other accounts A 173,864 14 8 
Formation and preliminary expenses . . . : ° . 5.491 14 7 
Buildings, office furniture, etc. ° ° ° ‘ ‘ e ° ‘ 1,085 4 5 

£350,356 1 0 








COLONIAL AND FOREIGN BANKS GUARANTEE FUND. 


THE trustees, in presenting the thirty-second annual report and statement of receipts and 
expenditure to the 31st March, 1898, have pleasure in stating that during the year 735 new 
policies have been granted, making, with 11,270 granted during the previous years, the total 
number of policies issued to date 12,005, of which 7,520 have lapsed, leaving 4,485 policies 
now in force, as compared with 4,200 in March, 1897. The subscriptions on the 735 new 
policies amount to £8,944. 8s. The subscriptions in respect of the 4,485 outstanding policies 
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show a total of £71,048. 17s., of which the sum of £56,116. 11s. has been received. The cash 
rebates which have been returned to members, agreeably with the scheme mentioned in the 
thirtieth annual report, now amount to £8,737. 19s. 3d., to which has to be added the sum of 
£702. 7s. 6d. for the fifth instalments of subscription remitted during the past year, making, 
with £793 previously reported, a total of £10,233. 6s. gd. to date. The annexed account 
shows that the balance of the total receipts and expenditure, invested and at the bankers, on 
31st March, 1898 (after deducting the amount at the credit of the benevolent fund), was 
£154,031. 9s. 7d., and a valuation of the investments showed a total of about £24,000 in 
excess of the cost price. The losses paid and provided for in the year amount to £2,535. 
19s. 9@., making in all an aggregate of £50,595. Os. 7d. since the fund was established. The 
sum of £502. Ios. 7d. has been carried to the account of the benevolent fund, and seven 
donations, amounting to £217, have been granted since the last report. The trustees announce 
with much regret the resignation of their esteemed colleague, Mr. William Anastasius Jones, 
who joined the board in 1868. He occupied the chair from the year 1876, and the trustees feel 
that the hearty thanks of the members are due to him for the long continued and very valu- 
able assistance rendered by him in the management of the fund. The trustees regret having 
to report the death of Mr. Dudley R. Smith, who had been a member of the board for many 
years. Mr. Edmund Charles Morgan, a director of the National Bank of New Zealand, has 
accepted office as a trustee of the fund. The thanks of the trustees are again offered to the 
committees, at home and abroad, for their cordial services during the past year. 


Statement of Receipts and Expenditure to March 31, 1898. 


Excess of receipts over expenditure to 31st March, 1897 (as per account 

at that date) . £145,588 6 o 
Receipts for the year ending gist March, "1898 : —Members’ subscriptions, 

£6,048. 18s.; fees and charges, £3. 10s.; interest on investments, 

£5)537- OS. 742.—£ 11,589. 8s. 7a.; balance of book-value on £4,680 

Southern Mahratta ai 33 - cent. aaa stock when sold, 

£1,051. 6s. 1d. i 12,640 14 8 


158,229 o 8 
Less: Losses paid, £1,035. 19s. 9d. ; losses provided for, £1,500; work- 
ing expenses, including rent, salaries, printing and stationery, policy, 
postage and receipt stamps, etc., £977. 10s. gd.; committee and 


auditors’ fees, £176; rebate on subscriptions paid, Z 5.108%. . ‘ 3,695 oO 6 

. 154,534 0 2 

Transferred to benevolent fund. . . . . . : . 502 10 7 
£154,031 9 7 





BENEVOLENT FUND. 


Amount as per last report z : £6,646 13 7 
Less : Donations made in 1897- 8 (3/£50, £25, £20, £15, £7) ; 217 00 
., 6,429 13 7 

Added: Per general fund, 31st March, 1898 . . . . : . 502 10 7 
£6,932 4 2 





Statement of Investments and Cash, March 31, 1898. Standing at 
BRITISH FUNDS. P 


a cost of 
Consols 2? per Cents). . . ». «© « « « £2,000 41,905 15 4 
Bank of England Stock . - ; 2 : : 4,800 coun . 6 
Bank of Ireland Stock . 4 * = ; ; 1,500 4.572 6 8 
India 3} per Cent. Sterling Loan . . . ; : 860 860 0 Oo 
India 3 perCent. do. do. . . «.« «»« 3000 © 2,968 3 6 
CORPORATION STOCKS. 
Cape Town Municipal 4 per Cent. Bonds, 1942. - 3,000 2,985 14 I 
City of Boston 5 per Cent. Bonds, 1899 . : : . 700 714 14 8 


Carried forward : ° 428,130 17 9 





Q22 COLONIAL AND FOREIGN BANKS GUARANTEE FUND. 





? Standing at 
CoRPORATION STOCKS— Continued. a cost of 
Brought forward ; £28,130 17. 9 
Huddersfield Corporation 3 per Cent. Stock . _. . £1,000 950 13 3 
Leeds do. 2 per Cent. Stock . “ - 1,500 1,476 6 0 
Manchester do. 3 per Cent. Stock, 1891 . : 5,000 4,811 17 9 
Oxford do. 3 per Cent. Stock, 1891 . - 1,500 1,458 Il 4 
Stockton do. = per Cent. Bonds, 1908 + 1,000 1,045 18 II 
Do. do. 3 per Cent. Stock . 3,500 3378 4 0 
Weymouth and Melcombe ~— — 3 - “Cent. 
Stock, 1918 7 730 747 0 3 
COLONIAL GOVERNMENT iia ETC. 
British Columbia 3 per Cent. Stock, 1941 = : + 1,000 906 II oO 
Canada Reduced 4 per Cent. Bonds > - : - 1,000 922 10 O 
Do. do. 4 per Cent. Stock, 1910 =“ + 2,500 2,735 14 II 
Do. 4 per Cent. Bonds, 1904-8 . ; * . + 4,000 4,133 10 6 
Do. 3 per Cent. Stock, 1892. : : - 1,000 917 13 2 
Cape of Good Hope “i per Cent. Bonds = ; - 1,500 1,480 12 6 
Do. do. 4 per Cent. Stock . ° ‘ - 2,550 1,975 3 4 
Do. do. 3% per Cent. Stock . : ; + 3,000 3,002 5 O 
New South Wales 4 per Cent. Stock . i + 2,000 2,013 I0 oO 
Do. do. 3% per Cent. Stock, 1888 . : ; 200 199 6 oO 
New Zealand Conschidated 5 per Cent. Bonds : - 3,900 3,942 13 3 
Do. 3% per Cent. Stock, 1940 .  ¥fae 1,100 O O 
South innedine 6 per Cent. Bond, 1900 : : 500 500 10 II 
Do. do. 4 per Cent. Bonds, 1909. + 3,000 2,920 10 II 
Victoria 4 per Cent. Bonds, Railway Loan, 1876 . - 4,500 4.425 1 8 


HOME RAILWAYS, ETC. 
Caledonian Railway 4 per Cent. Consolidated Guaran- 
teed Stock . 3,000 3,087 


7 2 
Do. do. Consolidated Ordinary Stock . - 45,883 1,385 7 0 
Do. do. 5 per Cent. Preference Stock . H 210 223 2 6 
Do. do. : per Cent. Preference Stock, 1884 615 615 0 Oo 
Do. do. per Cent. Preference Stock, 7 

* (ete . 275 296 0 oO 
Do. do. 4 per Cent. Debenture Stock . 1,000 1,007 4 8 
Great Central Railway 4 per Cent. Preference Stock, 
1889 (convertible) . 5,000 5,602 3 10 
Do. do. 4 per Cent. Preference Stock, 
1891 (convertible) . ‘ 2,000 2,000 0 oO 
Do. do. Ordinary Stock, 1894 . 650 294 12 1 
Do. do. 5 per Cent. Preference Stock, 
1894 . 650 810 3 2 
Great Eastern Railway 4 per Cent. ‘Debenture Stock . 2,000 2,145 I oO 
Great Northern Railway 3 per Cent. Debenture Stock 1,333 6 8 1,000 o o 
Do. do. 4 per Cent. Consolidated Prefer- 
ence Stock ‘ 2,250 220: 7 6 

Do. do. 4 per Cent. Preferred Converted 
Ordinary Stock ° 4,613 10 0 4,893 5 8 

Do. do. Deferred Converted Ordinary 
. Stock . 1,521 782 16 o 

Do. do. 3 per Cent. Preference Stock, 
18 340 © 363 16 o 

London, Chatham and Dover Railway Arb. 4h per “Cent. 

Preference Stock . 6,500 7,285 7 3 

London, Chatham and Dover Railway 4 per ‘Cent. 

Debenture Stock, 1883 ‘ 1,000 1,052 4 4 

Mersey Docks and Harbour Board Debenture Bond 33 

per Cent. 1899. 2,000 - 2,000 0 O 

Mersey Docks and ation Board Debenture Bond 33 

per Cent. 1900. 1,500 1,500 0 O 
Newhaven Harbour 4 per Cent. Shares, Guaranteed by 
L. B.& S.C. Railway . + 2,400 2,610 I 10 


Carried forward ; . £114,310 2 5 
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" Standing at 
HOME RAILWAYS, ETC.—Continued. a pen 


Brought forward’. - . Signe 2 5 
North British Railway 3 per Cent. Debenture Stock . £2,666 13 4 2,012 10 II 


Do. do 43 per Cent. Preference Stock, 
575. a ; . + 2,500 2,531 9 10 
Do. do. 4 per Cent. Preference Stock, 
1884 (convertible) “ ‘ ‘ 1,500 1,901 15 7 
Do. do. 4 per Cent. Preference Stock, 
1897 (convertible) 75 per Cent. 
paid . 5 ° : : 176 165 0 oO 
North British Edinburgh and Glasgow 4} per Cent. 
Preference Stock ; + 4,000 5,166 10 I 
North Eastern Railway 3 per Cent. Debenture Stock . 2,666 2,074 15 I 
COLONIAL AND OTHER RAILWAYS. 
Burma Railway Stock . ° ‘ : - 9,540 7,851 7 8 
Bengal Nagpur Railway 4 per Cent. Guaranteed Stock . 2,000 2,124 13 10 
East Indian Railway Deferred Annuities “D” with 
Share of Profits . - : F 4 + 3,500 3,696 9 4 
Grand Trunk Railway of Canada 4 per Cent. Consolidated 
Debenture Stock “ é : ‘ = : + 4,500 4,370 II 5 
Great Indian Peninsula Railway 4 per Cent. Debenture 
Stock = 2 . , = ; ; z 1,000 I,col 16 4 
Jamaica Railway Ist Mortgage Bonds . r - + — 3,000 3,101 4 6 
Illinois Central Railway 4 per Cent. Gold Bonds, 1953 $10,000 1,972 3 0 
Do. do. Leased Line 4 per Cent. Shares $7,000 1,447 Il 4 
Manhattan Railway Consolidated Mortgage 4 per Cent. 
Gold Bonds. : . . : 3 - - $18,000 3,648 6 6 
Oude and Rohilkund Railway 4 per Cent. Debenture 
Stock, 1898 . % ‘ : , 4 6 £2,000 2,002 13 3 
: 159,379 I 1 
Cash at bankers and on deposit . - = : - ’ 3,084 12 8 


; 162,463 13 9 
Less: Belonging to benevolent fund, £6,932. 4s. 2d.; reserved to 


meet outstanding claims, £1,500 ° 8,432 4 2 


£154,031 9 7 





LONDON BANK OF AUSTRALIA, LIMITED. 


THE amended scheme of arrangement, which was submitted to the shareholders on the 
7th July last, received the sanction of the Court on the 24th of the same month. The profits 
for the year, as shown by the profit and loss account, after deducting management charges 
(including Parliamentary and rearrangement expenses) and taxes, amount to £139,388. 
35. 7d. ; to which is added the amount brought forward, £1,811. 16s. 11d. ; making a total 
of £141,200. os. 6d. After providing for interest at 4} per cent. on transferable deposit 
receipts to 30th June, 1897, and at 4 per cent. on same to 31st December, 1897, £139,360. 
16s. 2d., there remains a balance of £1,839. 4s. 4¢., which it is proposed to carry forward. 
The fixed interest at the rate of 3 per cent. per annum under the amended scheme of arrange- 
ment on the transferable deposit receipts for the six months ended the 31st December last, 
was paid on the Ist January. The additional 1 per cent. for the same period will be 
included in the interest warrants on the Ist July next. The remaining half per cent. referred 
to in the balance-sheet is a contingent liability which does not affect the current and new 
business of the bank. The transferable deposit receipts have been reduced during the year 
by £455,409, which includes the balance of the third instalment under the old scheme, due 
on the Ist July, 1900, but paid in advance under the powers contained in that scheme. The 
season has been a very adverse one for the Australian Colonies. The directors are, however, 
glad to say that the bank’s business has been well maintained, although during the year the 
keenest competition has continued for all banking business of a liquid character, which, with 
further reduced rates of discounts and advances, has again unfavourably affected profits. 
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Balance-sheet, December 31, 1897. 


LIABILITIES. 
Notes in circulation - : ‘ F ’ ‘ - 3 - 3 £148,669 5 
Bills payable and other liabilities . P aes : . ; 485,119 12 
Government deposits—not bearing interest, £36,842. 10s. 3d.; bearing 
interest, £293,080. 45.—£ 329,922. 145. 3@.; other deposits—not 
bearing interest, £964,487. 12s. 6d.; bearing interest, £355,435- 
12s. §d.—£1,319,923- 45. 11d. . ‘ K : : ‘ a 
Transferable deposit receipts . ° . . . , ? ; 
Capital account—ordinary shares—50,000 shares, £25 called, 
41,250,000 ; /ess unpaid in respect of unissued shares, £8,970; 
calls in arrear, £1,805—£10,775—£ 1,239,225 ; add calls paid in 
advance, £1,365 ; prepaid by trustees in respect of reserve liability, 
£6,825—£8,190—£ 1,247,415 ; preference shares, 17,193 shares of 
£10 each, fully paid, £171,930 ; ; 3 ; : ‘ 


=a) 


1,649,845 19 2 
3,260,678 Oo O 


1,419,345 0 0 





Profit and loss, as per account below. ° - ° z m 1,839 4 4 
£6,965,497 9 7 

ASSETS. 
Coin, bullion cash balances, and notes of other banks . . , : £846,560 7 0 
Money at call and short notice. : ‘ : : ° ‘ : 81,223 15 8 


Investments and bills receivable . ‘“ ‘ ‘ P ‘ ‘ - 
Bills discounted, advances, and other assets after deducting provision for 

bad and doubtful debts. s . . . . ° ; : 4,756,237 0 10 
Bank premises. ‘ ; . . . ° . ° % . 383,861 2 3 


46,965,497 0 7 


There is a contingent liability of £8,151. 13s. 11d., being 4 per cent. interest on the transferable deposits 
for the six months ended 31st December, 1897. This, however, under the existing plan of arrangement, affects 
shareholders only, and does not affecc the current and new business of the bank. 


897,614 14 10 





Profit and Loss Account for the Year ended December 31, 1897. 

Dr. 
Charges, comprising directors’ and auditors’ fees, salaries and all other 

expenses at head office, branches and agencies—including Parlia- 

mentary Bill and rearrangement expenses, 1897 ‘ 4 = = 474,348 15 5 
Income and land taxes and tax on note issue a : ‘ F - 2,741 9 
Interest at 43 per cent. on transferable deposit receipts to 30th June, 1897, 

and provision for interest at 4 per cent. on same to 31st December, 





1897 : ° . ° . . ° : : 139,360 16 2 
Balance carried forward . ; ‘ ‘ ; : ‘ : ‘ 1,839 4 4 
£218,290 5 5 

Cr. 
Balance carried over as per last report . ; A181 16 11 


Gross profits in London and in Australia after providing for interest due 
and accrued on Government accounts and new deposits, deducting 
rebate on bills current, and making provision for bad and doubtful 
debts ; F : - . - ; ‘ ‘ ‘ ‘ ‘ 216,478 8 6 


£218,290 5 5 





Balance brought down, £1,839. 45. 4d. 
te, 


NATIONAL BANK OF THE SOUTH AFRICAN REPUBLIC, LIMITED. 


BRANCHES of the bank have been opened at Paris, Springs, Bremersdorp, Cleveland and 
Volksrust. From the statement of profit and loss it will be seen that a net profit of £106,015. 
19s. 5d. has been earned, which your directors propose should be dealt with as follows :—To 
dividend of 10 per cent. on the bank’s ordinary share capital, being on £750,000 for eight 
months and on £1,000,000 for four months, £83,229. 16s. (of this, the interim dividend paid 
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in July absorbed £30,000) ; reserve fund as per article 20 of the concession, £9,300 ; balance 
to be carried forward, £13,486. 3s. 5¢. Your directors would recommend that a sum equal 
to 10 per cent. of the ‘salaries paid during the year be awarded out of the above balance, as a 
bonus to the officers of the bank, in recognition of the loyal and efficient services rendered by 
them, and that the balance then remaining be carried forward to new account. 


Balance-sheet, December 31, 1897. 


LIABILITIES. 


Subscribed capital, £1,002,000 ; subscribed capital, 100,000 shares of 
410 each (fully paid), £ ners 200 founders’ shares of £10 each 











(fully paid), £2,000 . ; : ; ; A ; = . 1,002,000 0 o 
Reserve fund . . : : . a : s . ‘ . 28,300 O O 
Notes in circulation . - ° 328,320 0 O 
Amount due to customers on deposit, current and other accounts : : 2,875,181 3 0 
Drafts issued on branches and agents, outstanding at this date ° ° 102,555 II 4 
Rebate of discount = : ‘ : : s = 2,628 1 1 
Bills for collection on account of customers. . : ‘ . ‘ 220,953 15 3 
Profit and loss account, £106,015. 19s. 54-5 less interim dividend paid, 

£30,000 . = . ; ‘ = : 3 > 76,015 19 5§ 

44,635,954 10 1 

ASSETS. 

Cash on hand, with bankers, bullion and remittances in transit . - £3,073637 2 1 
Money at call ‘and short notice against securities . . . 305,012 10 4 
Government, railway, and municipal securities and obligations s - 622,062 0 oO 
Investment of reserve fund. : ° . 28,300 0 oO 
Bills of exchange purchased and current at date. z . 397,904 19 5 
Bank premises and other properties in South Africa and London . . 107,349 8 5 
Bills discounted for, and advances to customers. . ° : . 1,850,044 7 9 
Bank furniture and fittings, stationery and stamps . ° ° : . 27,690 6 10 
Bills receivable per contra. ° ° : ° ° : ° . 220,953 15 3 

44,635,954 10 1 

PROFIT AND LOSS ACCOUNT. 

Dr. 

Rebate on bills not yet due . 42,628 1 1 
Expenditure, including rent, taxes, salaries, remuneration to directors and 

auditors, law costs, and all other expenses at head office and branches 75,7095 5 8 

Balance carried forward . . . . . ° e ° 106,015 19 5 
£184,349 6 2 
Cr. 


Gross profits (including balance brought forward from the year ended 
31st December, 1896), after deducting interest due on fixed deposits, 
appropriation to bank premises, furniture and fittings, and stationery, 
and making provision for all losses and contingencies. . : 4184,349 6 2 
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NATIONAL PROVINCIAL BANK OF ENGLAND, LIMITED. 


THE directors have the pleasure to submit the balance-sheet for the year 1897, and to 
report that after making ample provision for all bad and doubtful debts; and for the rebate of 
discount on current bills, the profits, including £67,007. 19s. brought forward, amount to 
£714,649. 9s. 5§¢. In addition to the dividends and bonus already paid, a further bonus of 7 
per cent. will be paid, free of income-tax, in July next (making 20 per cent. for the year), 
after payment of which, and the transfer of £40,000 to the bank premises account, and 
45,000 to the provident fund, there will remain a balance of £69,649. 9s. 5d. to be carried to 
the profits of 1898. The directors report with deep regret the loss through death of two of 
their colleagues, viz.:—Richard Blaney Wade, Esq., the senior member of the board, and 
Duncan Macdonald Esq., who for 42 and 33 years respectively, rendered most important and 
valuable services to the bank. To fill the vacancies thus caused, the following duly qualified 
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926 NATIONAL PROVINCIAL BANK OF ENGLAND. 


candidates offer themselves for election, viz.:—Thomas George Robinson, Esq., of Woodford 
Green, Essex ; Selwyn Robert Pryor, Esq., of 148 Leadenhall Street, E.C. The directors 
retiring by rotation are :—Henry Paull, Esq., Francis Charles Le Marchant, Esq., both of 
whom, being eligible, offer themselves for re-election. Since the last annual meeting, Mr. 
Robinson has retired from the position of joint general manager, which he occupied for more 
than twenty years with great ability and zeal. On his retirement he was appointed an 
honorary member of the board, and is now, as already mentioned, a candidate for election as 
a director. Mr. Robert Thomas Haines, who has had considerable experience as an inspector 
of branches, and for some years as manager of the Leeds branch, has been appointed a joint 
general manager. New branches will shortly be opened near Lancaster Gate, Hyde Park, 
and at Brixton. The directors, after careful consideration, have prepared a scheme for the 
establishment of a provident fund, to be maintained by subscriptions from members of the 
staff, for the purpose of securing annuities for their widows and orphans, and to take the place 
of the benevolent fund which was founded in 1871. With the view of affording encourage- 
ment to the adoption of the scheme, the directors have granted £5,000 as a contribution to 
the fund. In conformity with the Act of Parliament, the shareholders are required to elect 
the auditors and fix their remuneration. Mr. Edwin Waterhouse (of Messrs. Price, Waterhouse 
and Company), and Mr. William Barclay Peat (of Messrs. W. B. Peat and Company), the 
retiring auditors, offer themselves for re-election. 


Balance-sheet, December 31, 1897. 


Capital— LIABILITIES. . 

40,000 shares of £75 each, £10. 10s. paid. ; 3 ; z £420,000 0 Oo 

aigaco «64 6» £60 , £12 - ; ; ‘ , F 2,580,000 0 O 
Reserve fund . 5 - é ‘i 2,000,000 O O 
Amount due by bank on deposits, etc. . ° . ° . 48,810,556 3 11 
Acceptances and endorsements of foreign bills on account of customers . 563,996 7 0 
Profit and loss account :—Balance of profit and loss account, including 

467,007. 19s. brought from year 1896, £714,649. 9s. 5a.; Jess 

dividend and bonus for half-year ending 30th June (9 per cent.) 

£270,000; /ess dividend and bonus for half-year ending 31st 

December (11 per cent.), £330,000—£600,000 ; transferred to bank 

premises account, £40,000 ; tranferred to provident fund, £5,000o— 

£645,000 . ‘ . = x 3 ‘ - ; ; 69,6449 9 5 


£54:444,202 0. 4 











Cash— ASSETS. 
At Bank of England and at head office and branches = = - £6,459,139 17 4 
At call and short notice . . < = ; : 3 ‘ 4,482,272 3 2 
Investments :—English Government securities, £8,132,103. 175. 8d.; 
Indian and Colonial Government, railway debenture, and other 


securities, £8,599,210. 145. Id. . - ‘ “ é = ; - 16,731,314 I1 9 
Customers for acceptances and endorsements of foreign bills, per contra 563,996 7 oO 
Bills discounted, loans, etc. . . : . . ° : 25,709,146 19 5 
Banking premises in London and country. . ° ° ° ° 498,332 1 8 


£54:444,202 0 4 





The foregoing report having been read to the meeting, it was unanimously resolved— 
That the report be adopted and printed for the use of the proprietors. That Henry Paull, 
Esq-, and Francis Charles Le Marchant, Esq., be re-elected directors of the bank. That 
Thomas George Robinson, Esq., be elected a director to fill the vacancy caused by the death 
of Richard Blaney Wade, Esq. That Selwyn Robert Pryor, Esq., be elected a director to fill 
the vacancy caused by the death of Duncan Macdonald, Esq. That Mr. Edwin Waterhouse, 
of the firm of Messrs. Price, Waterhouse & Co., and Mr. William Barclay Peat, of the firm 
of Messrs. W. B. Peat & Co., be reappointed auditors for the current year, and that they be 
paid four hundred guineas for their services during the past year. That the best thanks of 
the proprietors be given to the directors for their very successful management of the bank. 
That the thanks of the proprietors be given to the general managers, and to the branch 
managers and other officers of the bank, for their efficient services. That the proprietors beg 
to express their great regret at the loss the bank has sustained by the death of Richard Blaney 
Wade, Esq., and Duncan Macdonald, Esq., and offer their sincere sympathy to the members 
of their respective families. That the best thanks of the meeting be presented to the chair- 
man for his able conduct in the chair. 
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The annual general meeting was held on the 12th May at the head office, Bishopsgate 
Street. Mr. Henry Paull presided. The chairman referred with great regret to the loss which 
the company had sustained since their last meeting by the death of Mr. Richard B. Wade and 
Mr. Duncan Macdonald, and by the retirement of Mr. Thomas G. Robinson from the office 
of joint general manager. Mr. Wade was a director for 42 years, and throughout that long 
period—during which he occupied the chair at their annual meetings on 30 successive 
occasions—he rendered them invaluable services. Mr. Macdonald was a director for 33 
years, and his great experience and knowledge of business were of great benefit to them. 
Mr. Robinson was in the service of the bank for 52 years, and filled the position of joint 
general manager for 21 years with conspicuous ability. The proprietors would not be at all 
surprised at the board’s anxiety to retain the services of Mr. Robinson, who accepted the 
position of an hon. director, which the board had the power to confer on him. In the 
confidence that his accession to the directorate to fill one of the vacant seats would be 
acceptable to the proprietors, the board had encouraged Mr. Robinson to offer himself as a 
candidate. Mr. Robert T. Haines was appointed a joint general manager of the bank on 
Mr. Robinson’s retirement from that position. Proceeding to move the adoption of the report, 
the chairman stated that the year 1897 was a favourable one for banking, although the last 
half of it was subject to domestic and political disturbances. On the whole, however, it was 
a favourable year for bankers, and among others their institution shared in the year’s 
prosperity. The Bank rate during the year was 4 per cent. at its highest and 2 per cent. at its 
lowest point, and the average for the year was £2. 12s. 8d. per cent., or about 3s. per cent. 
more than in the preceding year. Their paid-up capital and reserve fund were the same as in 
the previous year. Their deposits on December 31 last amounted to £48,810,556, showing 
an increase of £2,022,510 over those exhibited a year previously. The profits for 1897 were 
4,714,649, or an increase over those of 1896 of £47,641. On the other side of the balance- 
sheet, their cash at the Bank of England, at the head office and branches, and at call and 
short notice amounted to 410,941,412, or an increase of £1,168,005. Their investments in 
Government, colonial, railway, and other securities stood at £16,731,314, being an increase 
during the year of £344,066. Bills discounted and loans amounted to £25,709,146, and 
exhibited an increase of £514,093. With their numerous branches the repairs and extensions 
required for their increasing business made very heavy calls upon them, and they had thought 
it right to pass to the credit of the premises account £40,000. They had declared an increased 
dividend, making 20 per cent. for the year, being an improvement for two successive years of 
I per cent. each. As he had said, Mr. Wade presided over them for 30 years, and he hoped 
it would not be considered out of place if he related the progress of their bank in that period. 
The number of their shareholders in 1867 was 2,056, compared with 13,187 on December 31 
last. The deposits at the end of 1867 were £13,605,180; on December 31 last they were 
higher by 435,206,376. Their profits for 1867 were £226,119, and for last year they were 
4714,649, showing an increase of £488,530. They had 177 branches open daily, and 
50 agencies, which were open one or more days a week according to the local requirements. 
They had not themselves been hasty in establishing branches, but they had entertained a 
project for opening two branches, at all events, this year—at Lancaster Gate and at Brixton, 
and he thought that the opening of others might be considered during the year. He after- 
wards referred to the scheme which had been prepared by the directors for establishing a 
provident fund, to be maintained by subscriptions from members of the staff, for the purpose 
of securing annuities for their widows and orphans, and to take the place of the benevolent 
fund which was founded in 1871. It had been necessary, by the advice of the actuary who 
was consulted, to limit the age at which the staff could join, and he regretted to say that the 
age was limited to 50 years. This had had the result necessarily of excluding a certain 
number of their staff, a very large majority of whom, however, have signified their desire to 
become subscribers to the fund. The scheme came into operation on January 1 last, under 
the management of a committee selected by the subscribers by ballot from the managers and 
inspectors. This committee of seven now had the complete management of the fund, to the 
credit of which the directors had thought it right to pass £5,000. Mr. George H. Field 
seconded the motion, which was unanimously adopted. Mr. Robinson and Mr. Selwyn 
Robert Pryor were afterwards elected directors to fill the vacant seats at the board. 
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(MESSRS.) PARSONS, THOMSON, PARSONS & CO. 
(OLD BANK, OXFORD.) 
Balance-sheet, April 30, 1898. 
LIABILITIES. 











Partners’ capital . ‘ : : , ‘ ‘ ‘ ; F ‘ 4100,000 0 Oo 
Current accounts . j : . : ; : ‘ ; R . 564,627 8 7 
Notes in circulation ‘ 5 : ; : ; : ‘ < 4 14,315 O O 
£678,942 8 7 
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928 UNION BANK OF SCOTLAND. 


ASSETS. 


Cash in hand and with London agents, £76, sor. 18s. 10d.; at short 

notice, £15,000 £91,501 18 10 
Investments :—Consols £134,689. “18s. ‘1d. at 92, £123,914; Bank of 

England stock, India and Colonial Government securities, English 

corporation stocks, Indian and English railway emai 4323:746. 


7s. 4d.; other securities, £11,595 . . P 459.255 7 4 
Advances to customers on current accounts and loans. ° . : 116,185 2 5 
Freehold bank premises ° = : . é : : . 12,000 0 O 


£678,942 8 q 





N.B,—The responsibility of the partners to the full extent of their property is in no way affected by 
the publication of an annual balance-sheet. 


apenas 


STEPHENS, BLANDY & CO. 
(Established 1790.) 
READING AND BRANCHES. 


Balance-sheet, December 31, 1897. 





LIABILITIES. 
Current, deposit, and other accounts. . ‘ ‘ , ‘ : £412,579 311 
Notes in circulation . : ’ ; ? ‘ ; ‘ , ‘ 10,020 0 O 
Partners’ capital . ; : ‘ : ‘ ‘ ; : . ‘ 70,000 O O 
£492,599 3 11 
ASSETS. 

Cash in hand, at call, and with London agents’. £96,396 8 10 

Investments :—Consols and new 24, £94,050; ~—- railway preference 
and other stocks, £26, 533- aaa 11d. : 120,583 17 11 
Advances to customers . ‘ ‘ P a “ ; 237,220 17 6 
Bills discounted . ; , ‘ A 22,779 19 8 
Freeholds and other property, including ‘bank premises ; : ‘ : 15,618 0 oO 


£492,599 3 11 





N.B.—The publication of an annual balance-sheet in no way alters the private character of the bank or 
the responsibility of the partners to the full extent of their property. 
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UNION BANK OF SCOTLAND, LIMITED. 


THE directors have the pleasure of laying before the shareholders the annexed statement 
of the affairs of the bank as at 2nd April current, with the profit and loss account, and a copy 
of the auditors’ report. The balance at credit of profit and loss account, after providing for 
rebate of interest, and for all bad and doubtful debts, is £151,039. 1s. 5d. ; to which has to be 
added the balance from last year, £25,965. 85. 9@.—making together, £177,004. 10s. 2d. 
This fund the directors recommend to be applied—in payment of a dividend, at the rate of 
II per cent. per annum on the paid-up capital, or 22s. per share, free of income-tax, in equal 
proportions, on 10th May and 1oth November next, the sum of £110,000; income-tax, 
43,666. 135. 4d. ; in reduction of bank premises, £10,000 ; to rest account, £30,000; balance 
carried forward to next year, £23,337. 165. 10d. The bank’s rest or surplus profits will then 
stand at £595,000, exclusive of the whole year’s dividend and balance in profit and loss 
account, which together amount to £133,337. 16s. 10d. 











WOODBRIDGE, LACY, 


Abstract of the State of Affairs at April 2, 1898. 


LIABILITIES. 
Deposits and current accounts * 
Current drafts on London 
Acceptances by the bank 
Notes in circulation 


Total liabilities to the public . 
Capital, £5,000,000; Jess reserve liability, £4,000 000,000 ; paid- up, 
1,000,000 ; rest account, £565,000 ; profit and loss account, balance 
brought forward from 2nd April, 1897, 425,965. 85. 9d. ; profit and 
loss account, 2nd April, 1898, £151,039. Is. 54-— £742) me 10s. 2d. 
—total liabilities to the shareholders ; 


ASSETS. 

Bills under discount, /ess rebate, 42,502,802. 7s. 9d.; advances on cash 
credits and current accounts, £2,891,280. 15s. 5¢.; loans on stocks 
and other securities, £1,659,535. 12s. 8d. . ; ; 

Liability of customers for bank’s acceptances, Jer contra 

Bank offices : Glasgow, Edinburgh and branches . 

London property, partly in occupation of the bank 

Consols and other Government securities, £1,100,899. 10s. ; ; money at 
call and short notice, £2,544,497. 75. 2d. ; other securities and invest- 
ments, £1,641,216. os. 8d.; cash balances due by banking corre- 

spondents, and cash vouchers im transitu, £309,496. 15s. 8d.— 
5,596,109. 13s. 6d.; gold and silver coin and notes of other banks, 
and balances at the Bank of England, £1,072,558. 7s. 5d. ; 


Abstract of Profit and Loss Account, April 2, 1898. 
Dr. 
Charges of management at head offices in Glasgow and aeipaiaaed at 
London office, and 137 branches in Scotland 
Balance carried down . . : 


Cr. 

Balance brought forward 

Gross profits after providing for rebate of interest, and for all bad and 
doubtful debts . . . = . 


Balance brought down . 


a 
ee 





HARTLAND, HIBBERT AND CO. 
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. £11,239,481 9 1 


136,441 16 2 
87,240 
946,517 0 O 


. £12,409,680 15 1 


1,742,004 10 2 


£14,151 685 5 3 








47,053,618 15 10 


7;249 9 10 
263,786 17 8 
78,371 I oO 


6,668,668 o II 
414,151,685 § 3 








£140,131 9 6 
177,004 10 2 


£317,135 19 8 





£25,965 8 9 
291,170 10 II 


£317,135 19 8 





£177,004 10 2 


(MESSRS.) WOODBRIDGE, LACY, HARTLAND, HIBBERT & CO. 


(Otp Bank, UxsripceE.) 
Dr. Balance-sheet, March bg — 
Capital and reserve by partners 
Partners’ balances . 
Credits and notes in circulation 
Acceptances . ‘ 


Cr. 
Bank premises (head office and naaeaae 
Investments . ° . 
Bills and advances . 
Cash in hand, at London agents, and at call . 


£100,000 0 oO 
21,670 17 6 
378,026 5 9 
8,003 13 I0 


£507,700 17 1 





£17,844 14 2 
94,017 3 5 
220,762 16 8 
175,076 2 10 


£507,700 17 1 
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YOKOHAMA SPECIE BANK, LIMITED. 


THE gross profits of the bank for the past half-year, including ye 251,303.148 brought 
forward from last account, amount to ye 4,747,514.988, of which yex 3,440,747.393 have 
been deducted for current expenses, interest on deposits, etc., leaving a balance of yer 
1,306,767.595, out of which yex 63,327.800 have been written off for officers’ remuneration. 
The directors now propose that ye 200,000.000 be added to the reserve fund, increasing it to 
yen 5,964,000.000 ; yer 100,000.000 to the reserve for equalization of dividends, thus increased 
to yen 696,000.000 ; and ye 50,000.000 be set aside for the contemplated new building. From 
the remainder the directors recommend a dividend at the rate of 15 per cent. per annum, 
which will absorb yew 450,000.000 on the old shares, and ye 168,750.000 on the new shares 


making a total of ye 618,750.000. The balance, yew 274,689.795, will be carried forward to 
the credit of next account. 


Balance-sheet, December 31, 1897. 











LIABILITIES. 

Capital paid up. Y.9,000,000.000 
Reserve fund, of which yen 596,000, 000 is for r equalization of dividends 6,360,000.000 
Reserve for doubtful debts. ‘ ; ‘ . : 176,583-044 
Reserve for new ene . - = . ; . . = s 261,676.662 
Deposits ‘ p : ‘ : : 36,133,748.580 
Bills payable, and other sums “due by the bank ° : ‘ ‘ 42,307,727-451 
Dividends unclaimed. ‘ F ; . 3 : 2,216.510 
Amount brought forward from last : account . : , ; , S 251,303-148 
Net profit for past half-year . A : bar: he ‘ ; ; ; 1,055,464.447 

Yen 95,548,719.842 

ASSETS. 

Cash accounts— 

In hand, yen 2,240,096.471 ; at a -” 44072 3t. 540 ; . Y.6,647,328.011 
Investments in public securities . : : 12,739,866.910 
Bills discounted, loans, advances, etc. . ‘ - A ‘ 14,260,186.767 
Bills receivable and other sums due to the bank. : : ; ‘ 61,448,300.019 
Bullion and foreign money. ‘ ; ° ‘ , ‘ 294,675-955 
Bank premises, properties, furniture, etc. , . : ; ‘ ‘ 158,362.180 

Yen 95,548,719.842 
PROFIT AND LOSS ACCOUNT. 

Dr. 

Current expenses, interests, etc. . . ° : . ° Y.3,440,747-393 
Amount written off for officers’ remuneration . : ‘ ‘ ; 63,327.800 
Reserve fund . Fi ; < - ‘ ; ‘ 200,000.000 
Reserve for equalization of dividends A ‘ . . i ‘ ' 100,000.000 
Reserve for new building 50,000.000 
Dividend—yenx 7.500 per share for 60,000 old shares, yen 450,000. 000; ; 

yen 2.8125 per share for 60,000 new shares, - — _ 000. : 618,750.000 
Balance carried forward to next account a ° . 274,689.795 

Yen 4,747,514.988 

Cr. 

Balance brought forward 3oth June, 1897... ; Y.251,303-148 
Amount of gross profits for the half-year ending Bist December, 1897 : 4,496,211.840 


Yen 4,747,514.988 
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Provincial Clearing-Mouse Returns. 














1897. BirMINGHAM.| LgEDS, LEICESTER. 
Week ending £ L 4 
22nd May .| 1,160,303 | 238,999 164,561 
2gth yy 997,449 | 240,942 | 153,113 

5th June .| 1,651,952 | 327,457 285,252 
2th » . 719,459 | 190,478 | 132,528 
19th 5, 1,004,795 | 223,916 | 177,563 
26th sy, 865,409 | 208,379 | 158,230 
3rd July 1,573:424 | 408,440 | 339,380 
Ioth ,, 980,053 | 256,861 226,957 
17th yy 999,357 | 259,513 | 197,242 
24th 5 984,588 | 230,195 | 197,327 
3ist) = yy 3+ | =T,111,951 | 337,134 197,357 
7th Aug. . 1,136,886 | 305,751 218,230 
14th ” 964,971 266,331 180,376 
21st * 856,887 | 232,133 183,651 
ae 919,602 | 217,505 176,255 
4th Sept. .| 1,235,863 | 313,932 220,886 
TS ae 812,892 | 188,313 174,880 
1th ,, 900,219 | 283,492 186,768 
25th» 914,354 | 229,668 | 195,701 
2nd Oct. 1,228,454 | 315,335 | 288,671 
oth ,, 1,108,410 | 299,136 271,511 
16th, 1,075,768 | 263,636 222,025 
23rd ” 1,082,820 275,531 193,227 
30th =—siyg_~— |=: 1,080,212 | 297,905 192,611 
6th Nov. .| 1,449,744 | 343,596 | 283,657 
13th ,, 1,126,496 | 247,482 | 248,370 
20th —,, 984,389 | 259,677 | 188,397 
27th yy C 918,054 | 245,031 | 164,740 
4th Dec. . 1,469,346 | 390,111 246,112 
ith 951, 250,931 159,013 
18th 1,048,727 | 268,374 | 205,465 
1,003,104 | 241,295 206,420 
1898. 
Ist Jan. .| 1,107,484 | 296,758 267,847 
8th 4, + | 1,336,391 | 332,874 | 284,230 
15th ” - | 1,086,839 271,170 234,766 
aand. ,, «| 4,555,323 | 251,302 189,753 
29th =, «.!| 1,000,778 | 278,512 211,371 
5th Feb. . | 1,469,355 | 349,367 | 329,098 
I2th , «| 1,004,287 | 304,819 216,763 
19th =, . | ‘1,128,234 | 289,296 183,362 
26th 4 «| 1,069,153 | 288,697 | 211,647 
5th Mar. .| 1,485,940 | 438,862 271,707 
12th , .! 956,026] 259,828 193,261 
I9th 4 + | 1,081,493 | 270,850 175,806 
26th 4, + | 914,512 | 230,764 | 248,445 
2nd April . | 1,424,565 335,874 256,751 
gth 4, -| 1,058,929 | 268,337 | 287,394 
16th 5 +) 775:550| 197,546 178,061 
23rd 1,099,305 | 237,143 | 200,494 
joth = ly 1,148,552 | 279,157 226,757 
7th May 1,470,222 324,734 325,011 
14th 274,237 | 239,874 








1,009,334 | 
| 








LIVERPOOL. 


£ 
2,062,747 
2,174,668 
2,140,671 
1,705,000 
2,416,829 
1,662,470 
2,574,490 
2,138,081 
2,427,242 
1,948,004 
2,247,515 
1,837,292 
2,425,583 
2,210,682 
2,021,920 
2,284,848 
1,901,605 
2,412,699 
2,076,174 
2,759;299 
2,322,258 
2,776,357 
2,317,992 
2,421,169 
2,769,759 
2,560,228 
2,307,868 
2,215,832 
2,861,373 
2,185,534 
2,802,949 
2,050,270 


2,5 12,01 7 
2,576,031 
2,762,934 
2,462,710 
2,678,691 
2,762,687 
2,878,703 
2,555:240 
2,825,197 
2,645,055 
2,657,095 
2,569,460 
2,048,463 
2,736,384 
2453432 
2,170,120 
2,527,004 
2,859,898 
2;735:249 
2,643,495 











MANCHESTER. N onee he 
P 4 
3,522,380 | 1,241,820 
3,670,125 1,115,750 
4,286,059 1,069,040 
2,205,484 1,119,870 
3,129,590 1,074,550 
2,860,439 765,540 
4,206,000 | 1,275,940 
3,781,299 | 1,361,650 
3,830,791 1,218,770 
3,396,617 | 1,044,780 
3,672,630 941,480 
3,821,679 | 1,082,500 
3,750,800 | 1,378,700 
3,216,546 | 1,138,040 
3132,488 | 1,051,770 
31753584 | 1,176,320 
35140,634 | 1,042,050 
3,421,164 | 1,236,110 
35138,530 | 1,066,690 
4,310,076 1,538,080 
3,910,118 | 1,311,010 
4,075,446 | 1,305,160 
3,520,855 I,I 15,760 
3,078,984 | 1,065,490 
4,234,328 | 1,261,700 
3,696,349 | 1,353,400 
3,563,126 1,189,630 
3,356,607 | 1,124,190 
4,175,000 | 1,211,920 
3,664,031 | 1,031,460 
3,926,836 1,248,300 
3,002,020. 1,090,010 
4,293,726 1,157,070 
4,218,615 | 1,260,440 
3,916,170 | 1,230,490 
3,557,177 1,327,900 
4,059,091 1,128,120 
4,445,851 | 1,333,600 
4,214,784 | 1,322,970 
3,563,164 | 1,131,730 
3,886,672 | 1,244,820 
4,518,674 1,363,900 
3,590,815 | 1,061,300 
3,627,025 | 1,265,900 
3:294,217 1,006,550 
4,514,379 | 1,088,150 
3,604,348 | 1,019,000 
3,302,013 | 1,135,370 
31495493 | 1,435,640 
3,587,392 | 1,026,170 
4,092,856 | 1,461,190 
4,049,528 | 1,491,650 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow : — 


ISSUE DEPARTMENT. 
















































































1898. 1898. 1898. 1898. 
April 27. May 4. May rr. May 18. 
Notes issued ee a $46,115,310 | 448,124,010 | 448,924,770 450,435,315 
Government debt = 411,015,100 | £11,015,100 | £11,015,100 | 411,015,100 
Other securities .. + i 5,784,900 5,784,900 5,784,900 | 5,784,900 
Gold coin and bullion .. ee 29,315,310 31,324,010 32,124,770 | 33,635,315 
446,115,310 |, £48,124,010 | £48,924,770 | 450,435,315 
BANKING DEPARTMENT. 
1898. 1898. 1898. 1898. 
April 27. May 4. May rr. May 18. 
Proprietors’ capital 14,553,000 | £14,553,000 | £i4,553,000 | £14,553,000 
est ee ee 3,184,638 2,133,433 39191,329 3,206,098 
Public deposits .. 12,361,186 11,538,715 11,403,473 11,932,559 
Other deposits 3719565705 391270, 461 439516,141 435135,953 
Seven-day and other bills 109,593 130,663 112,029 109,797 
£68,165,122 | £68,676,272 | £72,775,972 | 472,937,507 
Government securities . 43s191,953 | 413,187,953 | 413,187,953 | 413,185,953 
Other securities .. ° . 3319351386 32,768,582 3597759252 34,310,099 
Notes 18,572,450 20, 331,030 21,368,125 22,986,005 
Gold and silver coin 2,465,333 2,388,707 2,444,642 254551450 
468,165,122 | £68,676,272 , £72,775,972 | 472,937,507 
THE EXCHANGES. 
1898. 1898. 1898. 1898. 
Lonpon— April 26. May 3. May ro. May 17. 
Amsterdam, short os 12 2} 12 2 12 2} 12 2 
Ditto months .. oe a 12 48 mz 4 12 44 12 4 
Rotterdam, ditto ° oe a 12 48 12 4 12 4 s « 
Antwerp and Brussels, ditto .. ° aa 25 60 25 57+ 25 58 25 56} 
Paris, short ee . 25 32) 25 31 25 33 25 324 
Ditto, 3 months . pe 25 47% 25 46: 25 47 25 464 
Marseilles, ditto” te owe 25 47% 25 46 25 474 25 474 
Hamburg, ditto . 20 73 20 70 20 71 20 68 
Berlin, ditto 20 74 20 71 20 72 20 69 
Leipsic, ditto 20 74 20 7I 20 72 20 69 
Frankfort-on-the- Main, “ditto . we 20 74 20 71 20 72 69 
Petersburg, ditto os 24t8 24} 24% 244 
Copenhagen, ditto 18 45 18 44 18 44 18 43 
Stockholm, ditto 18 45 18 44 18 44 18 43 
Christiania, ditto 18 45 18 44 18 44 18 43 
Vienna, ditto 12 233 12 21} 12 25 12 23} 
Trieste, ditto .. > 12 23? 12 21% 12 25 12 23} 
Zurich and Basle, ditto 25 70 25 70 25 70 25 76 
Madrid, ditto .. me 26 234 23h 26 
Cadiz, ditto ae 26 234 233 26 
Seville, ditto .. 26 234 234 26 
Barcelona, ditto .. 26 234 23 26 
Malaga, ditto | 26 234 233 26 
Granada, ditto | 26 234 234 26 
Santander, ditto . 26 2 3 234 26 
Bilboa, ditto 26 23 2 3 26 
aragoza, ditt 26 234 23 26 
Genoa, Milan, Leghorn, ¢ ditto . 27 55 27 35 27 50 27 724 
Venice, ditto .. 27 55 27 35 27 50 27. 72k 
Naples, ditto .. 27 55 27 35 27 «50 27 72 
Palermo and Messina, ditto 27 «55 27 35 27 50 27 «724 
Lisbon, go days ‘ currency. currency. currency. currency. 
Oporto, ditto 30% 30 28} 28} 
Calcutta, demd. 1°38 1°3} 1°33 1°3h3 
Calcutta & Bombay, 30 days «. o _ = _— 
New York (Gold) demd. 49r8 49t 49% 49x 
PRICES OF BULLION. 
Per Oz. Per Oz. Per Oz. Per a 
sa @ Sa & sa & ££ & 
Foreign Gold in eit’... xs 3 17 of 317 9% 317 of 317 4 
Silver in Bars (S used . “e Oo 2 2y% o2'1 o 22 Oo 2 2% 
Mexican Dollars o 2 1 o 2 2} o 22 o 22 
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Bank of England.—Analysis of Returns. 








| 


| 














Coin Proportion} Government | Other 
Date Notes in and Bullion jofCoinand Securities Securities | 
2 Circulation. in Issue Bullion to, _ in Banking in Banking 
Department. ‘esteuans Department. | Department. 
1897. £ £ % - : 
May 19| 27,185,185 | 34,180,725 | 126 13,922,127 | 28,654,701 
26 | 27,179,980 | 34,090,500 | 125 13,956,270 | 28,326,001 
June 2| 27,579,890 | 33,618,705 | 122 13,911,171 | 28,443,344 
9| 27,359, 331425250 | 122 13,911,171 | 28,437,370 
16| 27,287,840 | 33,960,260 | 124 13,948,356 | 28,230,650 
23 | 27,503,845 | 34,291,115 | 1265 13,948,356 | 28,707,672 
30| 28,485,230 | 34,722,655 | 122 13,948,356 | 355373533 
July 7 | 28,260,235 | 34,401,990 | 122 13,786,887 | 30,001,893 
14 | 28,046,305 | 34,445,840 | 123 13,786,887 | 29,714,229 
21 | 27,921,155 | 34,544,570 | 124 13,786,887 | 29,237,562 
28| 27,965,905 | 34,354,205 | 123 13,786,887 | 28,678,088 
August 4/| 28,495,385 | 33,749,645 | 119 | 13,783,480 | 28,548,326 
II | 28,008,420 | 33,280,250 | 119 13,783,480 | 27,403,906 
18 | 27,893,400 | 33,695,350 | 121 13,220,980 | 26,480,936 
25 27,634,230 33,930,670 123 13,220,980 25,964,426 
September I} 28,004,095 | 33,447,625 119 13,430,726 | 27,426,145 
8] 27,648,530 | 33,053,775 | 120 13,429,726 | 27,498,219 
15 | 27,357,105 | 32,947,680 | 120 13,429,726 | 27,987,609 
22] 27,087,475 | 32,272,040 | 119 13,429,726 | 29,161,969 
29 | 28,148,445 | 32,043,265 | 114 13,429,726 | 29,479,842 
October 6] 28,413,280 | 30,971,920 | 109 15,758,726 | 29,887,375 
13| 27,872,765 | 29,783,435 | 107 15,258,726 | 29,381,214 
20] 27,510,015 | 29,574,195 | 108 14,058,726 | 26,268,029 
27 | 27,270,055 | 29,644,045 109 12,723,657 | 28,575,153 
November 3] 27,579,060 | 29,337,545 | 107 12,691,416 | 28,340,545 
10 | 27,373,045 | 29,326,035 107 12,516,416 | 27,727,645 
17 | 27,205,140 | 29,526,445 108 12,876,416 | 27,883,742 
24 26,871,595 29,921,085 111 12,401,416 27,914,978 
December 1] 27,342,840 | 29,913,535 110 12,676,315 | 27,777,479 
8| 27,122,695 | 29,852,370 | 110 12,726,315 | 26,798,215 
15 | 27,038,065 | 29,658,705 | 110 12,939,503 | 30,114,125 
22 27,547,220 28,661,760 104 13,024,159 31,271,778 
29 | 27,347,080 | 28,355,805 | 103 13,024,159 | 34,541,986 
1898. 
January 5 | 28,137,045 | 29,188,060 | 104 14,023,036 | 34,793,736 
12 | 27,502,390 | 29,260,965 | 106 14,023,036 | 33,169,652 
19 | 27,025,395 | 29,973,525 | 111 14,023,036 | 32,540,632 
26 | 26,610,335 | 30,295,520 | 114 14,023,036 | 31,895,784 
February 2] 26,960,110 | 30,597,425 | 114 14,003,036 | 31,455,746 
9 | 26,600,235 | 30,579,625 | 115 | 13,999,565 | 32,329,262 
16 | 26,416,055 | 31,058,275 | 117 13,994,565 | 32,334,715 
23 | 26,353,465 | 31,571,080 | 120 13,994,565 | 35,046,076 
March 2| 27,036,805 | 31,437,010 | 116 13,987,565 | 35,579,185 
9 | 26,746,480 | 31,165,995 | 117 13,987,565 | 32,259,306 
16 | 26,429,470 | 30,773,390 | 116 14,153,120 | 35,816,210 
23| 26,675,455 | 30,871,610 | 116 14,208,979 | 35,367,392 
30 | 27,601,685 | 29,826,580 | 108 | 14,208,979 | 39,038,137 
April 6| 28,484,005 | 27,497,260 97 13,197,953 | 35,411,765 
13| 27,802,810 | 26,959,275 97 13,197,953 | 34,087,675 
20] 27,382,075 | 27,908,350 | 102 | 13,191,953 | 34,239,218 
27 | 27,542,860 | 29:315,310 | 106 13,191,953 | 33,935,386 | 
May 4| 27,792,980 | 31,324,010} 113 13,187,953 | 32,768,582 
II | 27,606,645 | 32,124,770 | 116 13,187,953 | 35:775,252 











Public 
Deposits. 


4 
11,494,228 
11,799,790 
11,052,085 
10,898,233 
11,260,076 
11,943,967 
11,573,024 

8,050,496 
7,138,815 
7:9159443 
7:744,846 
7,288,132 
7,004,421 
7:757,911 
8,301,936 
7:859,325 
7,486,541 
7,620,581 
8,973,782 
8,702,359 
8,798,507 
7,178,852 
793 I 3:42 I 
6,619,451 
6,755,626 
6,792,442 
7,201,055 
7:791,346 
7:954,978 
7,623,919 
8,031,129 
9,368,646 
9,402,537 


9,190,843 

9,391,449 
I 1,447,2 I 3 
13,093,079 
14,398,388 
15,447,084 
16 878,427 
18,594,790 
18,811,093 
18,692,165 
18,979,353 
19,618,224 
19,615,529 
12,634,596 
12,675,148 
12,361,186 
11,538,715 
11,403,473 




















H 
2 
3 








ee 
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Bank of England.—Analysis of Returns. 











| 
} 
Oth 
Date. | Sestaie. 
| 
1897. | & 
May 19) 39,500,539 
26 | 38,783,685 
June 2| 38,700,828 
9| 38,883,817 
16 | 38,936,166 
23 38,795,704 
3° | 45,143,166 
July 7) 42,949,092 
14) 43,795,055 
21 | 42,803,637 
28 | 42,148,138 
Aug. 4} 41,245,477 
II | 40,514,160 
18 | 38,807,238 
25 | 38,166,319 
Sept. 1] 39,118,317 
8 | 39,507,575 
15 40,119,267 
22 | 39,500,690 
29} 38,751,755 
Oct. 6] 40,570,024 
13| 40,532,667 
20] 36,315,258 
27 | 38,284,206 
Nov. 3] 37,112,079 
10| 36,517,809 
17| 37,149,559 
24| 36,966,550 
Dec. 1] 36,512,729 
8| 35,917,994 
15 | 38,716,085 
22| 37,150,911 
29 | 40,244,131 
1898. 
Jan. 5] 41,443,070 
12} 40,370,457 
19| 38,885,244 
. 26| 37,478,834 
Feb. 2] 35,678,498 
9} 35,961,137 
16| 35,122,986 
23 | 36,762,493 
March 2] 35,914,840 
9| 35,789,100 
16| 36,272,556 
23) 35,002,265 
30| 36,812,728 
April 6] 36,462,596 
13| 35,906,140 
20| 36,620,609 
27} 37:956,705 
May 4| 39,270,461 
II] 43,516,141 








Bank 
Post Bills. 


4 
182,563 
155,051 
184,743 
171,271 
163,869 
162,091 
149,747 
164,036 
156,804 
120,586 
111,522 
145,101 
135,306 
144,042 
143,075 
151,748 
147,878 
126,103 
126,095 
128,624 
172,675 
160,467 
142,566 
141,371 
172,994 
158,662 
195,739 
152,518 
134,613 
148,863 
123,739 
103,821 

99.348 


126,728 
138,773 
136,289 
113,218 
139,015 
140,823 
159,573 
131,585 
147,987 
141,555 
103,921 

99,573 
109,150 
144,715 

93.417 

92,622 
109,593 
130,663 
112,029 








, P i 
and’ Bane Bost | Reserve, | Reserve| Rate of 
Bills. _ to | Discount. 
Liabilities. | 

£ £ % | 9% | 
51,177,330 | 26,293,639 = | £ | 
50,738,526 | 26,151,769 = | 
49,937,056 | 25,246,341 i 
49,953:321 25,252,200 50 | ; 
50,360,111 25,833,011 51 ; = 
50,901,762 25,900,164 nn 
56,866,537 | 25,195,273 —.) = 
51,163,624 2512595517 49 ied 
51,090,674 | 25,484,820 50 | — 
50,839,666 25,721,664 51 ; o— 
50,004,506 251452,557 51 ais 
48,678,7 Io 24,290,923 49 pr 
47,653,887 24,411,110 51 =. 
46,709,191 24,965,308 53 = 
46,61 1,330 25,390, 54 ae? 
47,129,390 24,568,643 52 — 
47,141,994 | 24,515,348 52 =a 
47,865,95 I 24;754,044 52 = 
48,600,567 24,349,603 50 23 
47,582,738 23,018,296 48 ia 
49,541,206 21,582,828 43 _ 
47,871,986 | 20,924,263 44 3 
43:771,245 21,145,654 48 = 
45,045,028 21,458,116 48 —_— 
44,040,699 20,715,441 47 rae 
43,468,913 20,939,835 48 en 
44,546,351 21,511,893 48 a 
44,910,414 22,324,072 50 _ 
44,602,320 21,334,530 49 ao 
43,690,776 21,854,419 50 — 
40,870,953 21,519,713 46 = 
46,623,378 20,036,163 43 _ 
49,746,016 19,906,413 40 = 
50,760,641 19,885,007 39 -- 
49,900,679 | 20,684,878 41 = 
50,468,746 2I »890,791 43 ee 
50,685,131 22,753,401 45 os 
50,215,901 22;774,077 45 bias 
51,549,044 23,245,676 45 eid 
52,160,986 | 23,877,809 46 -_ 
55,488,868 | 24,483,750 44 = 
54,873,920 23,605,649 43 = 
54,622,820 23,679,514: 43 — 
551355830 23,717,099 43 — 
54,720,062 23,515,288 43 -- 
56,537,407 21,662,363 38 — 
49,241,907 18,350,947 37 4 | 
47;996,07 I 18,433,658 38 =e" | 
49,388,379 19,688,003 40 - | 
50,427,484 21,037,783 42 a, | 
50,939,839 | 22,719,737 45 | 
55,031,643 | 23,812,767 43 | 























Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE Act 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 








AVERAGE AMOUNT. 











eo Authorized 
Name oF Bank. lesue. 
April 16. April 23. April 30. May 7. 
& & 4 & & 

1 Ashford Bank . 11,849 4,500 4,574 45456 4,361 
2 Aylesbury Old Bank 48,461 6,685 6,815 6,643 6,579 
3 Banbury Bank. 43,457 5,043 5,039 4,989 5,398 
4 Banbury Old Bank . 559153 45325 4,216 4,125 4,114 
5 Bedford Bank . 34,218 12,613 12,376 12,131 12,271 
6 Bicester and Oxfordshire "Bank 27,090 8,704 8,461 8,465 8,580 
7 Buckingham Bank . 29,657 6,195 6,415 6,458 6,428 

8 Cambridge and Cambridgeshire 
Bank . 49,916 | 23,456 | 22,943 | 23,034 | 23,063 
9 Canterbury Bank 33,071 6,490 6,396 6,474 6,804 
10 City Bank, Exeter 21,527 4,001 4,125 4,124 4,212 
11 Derby Bank—Smith & Co. 41,304 6,331 6,230 5,939. 5,821 
12 Exeter Bank 37,894 8,446 8,310 8,011 7,885 
13 Faversham Bank ,O81 2,517 2,405 2,430 2,374 
14 Ipswich Bank . 27,689 12,530 12,382 12,063 12,415 
15 Kingston-upon-Hull & Hull Bk. 19,979 10,069 9,519 9,476 10,055 
16 Kington and Radnorshire Bank 26,050 10,555 10,127 9,694 9,725 
17 Leeds Old Bank 130,757 46,672 49,495 46,314 48,006 

18 Leeds Union—W. W. Brown 
& Co. . 37,459 18,807 18,505 20,016 20,821 
19 Lincoln Bank . 100,342 57,975 56,671 56,446 57,225 
20 LlandoveryBank & Llandilo Bk. 32,9045 9,269 9,684 10,271 10,948 
21 Naval Bank, Plymouth P 27,321 4,850 5,117 4,567 4,719 
22 Newark Bank . 28,788 6,067 6,007 5,990 6,077 
23 Newmarket Bank 23,098 5,410 5,699 59733 5,661 
24 Nottingham Bank 31,047 15,633 14,327 14,830 15,179 
25 Oxford Old Bank 34,391 14,793 14,121 14,132 14,395 
26 Oxfordshire, Witney Bank ‘ 11,852 4,450 4,367 4,591 4,486 
27 Reading Bank—Simonds & Co. 37,519 10,755 10,675 10,184 10,290 

28 Reading Bank — Stephens, 
Blandy & Co. . : 43,271 10,060 10,526 9,716 9,076 
29 Richened Bank, Yorkshire 6,889 3,561 3,614 3,604 3,685 
30 Sleaford and Newark Bank . 51,615 10,805 10,848 10,676 10,883 
31 Tring Bank and Chesham Bank 13,531 7,348 717% 7,241 7,139 
32 Uxbridge Old Bank. 25,136 718 721 698 695 
33 Wallingford Bank 17,064 1,431 1,490 1,635 1,695 
34 Wellington Somerset Bank 6,528 3,040 3,101 31392 3,450 
35 West Riding Bank . - 46,158 18,804 19,082 19,590 19,291 
36 Worcester Old Bank rc F 87,448 13,808 13,057 12,705 12,594 
37 Yarmouth,Norfolk & Suffolk Bk. 13,229 4,365 3,917 3,641 3,704 
38 York & East Riding Bank 53,392 39,274 38,263 37,595 38,539 
Torats 1,374,376 | 440,361 | 433,791 | 432,079 | 438,643 
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JOINT STOCK BANKS. 





AVERAGE AMOUNT. 
Authorized 
ssue, 





NAME OF BANK. 
April 16. April 23. April 30. May 7. 








& 4 
1 Bank of Whitehaven, Limited . 32681 12,151 11,925 12,128 12,826 
2 Bradford Banking Co., Limited 49,292 16,664 16,362 15,917 15,502 
3. Bradford Commercial Banking 
Co., Limited ; ; 20,084 11,052 11,084 11,026 11,540 
4 Burton Union Bank, Limited : 60,701 15,379 15,176 15,270 15,500 
5 Carlisle & Cumberland Banking 
Company, Limited : 25,610 25,192 26,392 26,219 25,447 
6 Cumberland Union Banking 
Co., Limited 355395 | 35,980] 36,173 | 35,263 | 34,425 
7 Derby & DerbyshireBkg. Co. Ld. 20,093 4,184 4,480 5,983 5,144 
8 Halifax and Huddersfield Union 
Banking Co., Limited . . 44,137 73332 6,964 6,677 6,344 
9 Halifax Commercial Banking 
Co., Limited 13,733 8,957 7,932 8,065 8,891 
10 Halifax Joint Stock Banking 
Co., Limited . 18,534 12,954 12,903 13,523 13,616 
II Knaresborough é & Claro Banking 
Company, Limited . : 28,059 22,479 21,471 21,640 22,140 
12 Lancaster Banking Company . 64,311 51,878 52,001 56,369 59,609 


13 Leicestershire Banking Co.,Ltd. 86,060 33,105 32,628 31,151 32,178 
14 Lincoln & Lindsey Bkg.Co. ‘Ltd. 51,620 44,030 44,278 45,027 47,194 
15 Moore & Robinson’s Notts. 

Banking Company, Limited . 35,813 12,764 11,867 12,018 12,263 
16 North & SouthWales Bank, Ltd. | 63,951 | 47,564 | 47,310] 48,949 | 51,140 
17 Nottingham and Notts. Banking 


Company, Limited : 29,477 23,133 22,562 23,025 24,154 
18 Pares’s Leicestershire Banking 

Co., Limited . 59,300 21,553 21,745 21,659 22,404 
19 Sheffield and HallamshireBank- 

ing Company 23,524 6,805 6,510 6,955 7,848 


20 Sheffield and Rotherham: Joint 

Stock Banking Co., Limited 52,496 12,440 12,808 12,548 12,951 
21 Sheffield Banking Co., Limited 35,843 12,690 12,255 13,044 13,621 
22 Stamford, Spalding and Boston 

Banking Company, Limited . 55,721 38,480 37,430 38,028 38,368 
23 Stuckey’s Banking Co., Ltd. .| 356,976 | 117,613 | 116,309 | 114,353 | 114,269 
24 Swaledale and Wensleydale 

Banking Company, Limited . 54,372 44,011 43,598 44,442 46,494 
25 Wakefield and Barnsley Union : 

Bank, Limited . 14,604 6,372 6,031 6,299 6,370 
26 West RidingUnion Bkg. Co. Ld. 34,029 11,935 11,848 12,585 12,633 
27 Whitehaven Joint Stock Bank- 

ing Company, Limited . : 31,916 23,779 23,381 24,232 23,002 
28 Wilts & Dorset Bkg. Co., Ltd. | . 76,162 66,439 66,316 65,050 65,583 
29 York City & CountyBkg.Co.,Ld. 94,695 88,069 85,496 89,126 90,685, 
30 Yorkshire Banking Co., Ltd. .| 122,532 | 105,041 | 102,267 | 102,996 | 106,273 
31 York Union Banking Co., Ltd. 71,240 69,278 68,299 68,730 69,023 





TOTALS . _ . | 1,762,961 |1,009,303 | 995,801 |1,008,297 |1,027,437 
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BANK OF FRANCE.—[In £’s sterling—oo,ooo’s omitted.] 













































































Cas h. | Bills Circula- | Public Private 
Date 1898. Gol d. Silver. T we] | — tion. Deposits. | Deposits. 
Apr. 21 » «| 4743 £48,7 | £123,0 | £337 | £148,2 | 47,6 | £22,8 
» <6 7454 48,6 123,0 36,8 | 1484 | 8,0 25,6 
May 5 ° 7454 48,7 1231 | 342 | 1499 | 5:9 24,1 
a ME s 7455 48,8 123,3 3458 148.0 | 755 22,9 
9» 20 7457 490 12357 3254 1467, | 759 23,0 
= ae 
| May 20, 1897 - «| £78,6 £49,2 4t27,8 | £24,9 414558 £7,0 19,6 
»» 21, 1896 . 79:7 50,1 1298 | 23.5 143,8 | 75% 21,7 
» 21,1895. ° 82,2 49,8 132,90 | 17,6 149,4 |° 757 18,4 
BANK OF GERMANY.— [In 4’s sterling—ooo’s omitted.] 
| ‘ Current 
| Date 1898. Cash. Discounts. Loans. Notes. p seston 
j— a — 
| Apr. 15 - «| £43829 434,561 . £45386 456,945 424,130 
| » 23 oe. oe 44,146 35,281 39714 553337 24,558 
2» go e . 42,442 37,237 4,462 58,116 22,135 
: Mee fe © 6 425749 35:671 45219 56,456 22,298 
| ee te eS 43,091 35,717 4,091 54,612 24,561 
| 
| May 15, 1897 P 445,658 428,896 45,035 452,222 £23,917 
[| »« ye . 45552 30,930 4,906 52,410 25,280 
1-15, 1895 . 53,917 24,878 31404 52,562 26,042 | 
BANK OF RUSSIA.—[In £’s sterling—ooo’s omitted.] 
Gold. Govern- | Discounts . Note ATs 
Date 1897-8* Silver, Reserve. ment and Securi- Circula- —- Pree , 
&e. Debt. Loans. ties. tion. leposits. eposits. 
| 
ers 
Mar. 23 118,127 50,504 17,500 24,205 2,900 85,117 | 52,035 175727 
Apr. 1 117,650 50,605 17,500 24,156 2,856 84,545 | 51,087 17,218 
os o 116,270 48,859 |° 17,500 23,861 2,848 84,911 50,107 16,680 
» 16 117,338 | 51,197 17,500 23,608 2,961 83,641 49,885 16,192 
» 23 - 116,442 | 495375 17,500 23,497 3,206 84,567 50,644 16,987 
Apr. 23, 1897 96,558 | 29,798 58,378 30,022 2,909 97,014 | 41,216 17,113 

















becomes part of the Bank’s holding. 


to roubles to £. 


* Form of Bank return changed in 1897, and gold previously stated as belonging to the Government 





AUSTRO-HUNGARIAN BANK.—[In £’s sterling—ooo’s omitted.] 


























Cash. Discounts, 
Date 1898. r A ~ Advances, Circulation. 
Gold. Silver. Total. &e. 
Apr. 15. . 430,491 410,454 £40,945 413,092 451,961 
1 Se 8s 30,012 10,463 495475 135331 51,514 
9 30+ 29,677 10,441 40,118 15,843 53,799 
May 7. . 29,468 | 10,443 "39,911 15,905 53,064 
» 14-6 29,308 | 70454 39,762 15566 52,573 
| 
May 14, 1897 27,796 | 10,508 38,304 16,683 51,985 
1-15, 1896 22,397 | 10,670 33,067 14,225 46,873 
1-15, 1895 19,553 | = 13,534 33,087 18,011 49,112 
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State of the Fired Fssues in Great Britain 


Amounts authorized by the Acts of — and lined — 


and Jreland. 

















England— Bank of England 414,000,000 
9 207 Private Banks 5:153,417 
a 72 Joint Stock Banks. 3,478,230 
Scotland— 19 Joint Stock Banks. 3,087,209 
Ireland— _ 6 Joint Stock Banks. 6,354,494 
432,073,350 
Ada, Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th . os - £475) 000 
1861—July toth 175,000 
1866—Feb. 21st 350,000 
1881—April Ist 750,000 
1887—Sept. 15th 450,000 
1889—Feb. 8th . 250,000 
1894—Jan. 29th - 350,000 
ee 2,800,000 
Deduct, Lapsed Issues— 434,873,350 
England—165 Private Banks . . 43:779,041 
- 41 Joint Stock Banks . 1,715,269 
£5:494,310 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire a - £337,938 
City of Glasgow Bank «  §2Qa1 
me 410,859 
—_ae 5,905,169 
428,968,181 
Summary of Present Fired Fssues. 
England— Bank of England... 416,800,000 
5 38 Private Banks 1,374,376 
31 Joint Stock Banks 1,762,961 
Scotland— ja Joint Stock Banks 2,676,350 
Ireland— 6 Joint Stock Banks 6,354:494 
428,968,181 
Nore.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date. . e : - . 207 
Diminished in number by vie anal ‘ : : : + 
Lapsed Issues. : : . —. : ; : : - 165 169 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act, was at that date. . . : : : : : ~ 72 
Lapsed Issues . : - : : . . . : : : . : 41 
31 
The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845, was. ; : . “ 5 . e : 19 
Diminished in number by amalgamation . ; . . ‘ . - «& 
Lapsed Issues, as stated above. ‘ ‘ ‘ . 3 : . <a 9 
10 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING MAY 7TH, 1898. 














£ £ £ 4 a 
38 Private Banks. . ~~] 1,374,376 | 440,361 | 433,791 | 432,079 | 438,643 
31 Joint-Stock Banks . -| 1,762,961 | 1,009,303 995,801 | 1,008, 1297 1,027,437 
69 Totals ‘ -| 3,137,337 | 1,449,664 | 1,429,592 1,440,376 1,466,080 





























| 
| 
| 
| Fixed Issues. April 16. April 23. April 30. May 7. 
! 
; 


Average Weekly Circulation of these banks for the month a as above :— 





| | Private Banks . . ? : 7 : : ; ‘ £436,218 
| | Joint-Stock Banks . ; ; ‘ : : ; : : : --* 1,010,209 
| Together . ; . - £1,446,427 
| On comparing these amounts ‘with the — fou aii previous — they 

show :— 
| | Increase in the notes of Private Banks . ‘ - : ; ; : £22,666 
| Increase in the notes of Joint Stock Banks ‘ : : g ‘ , 43,188 
| Total /ucrease onthe month . A : ; . £65,854 
i And, as compared with the corresponding petiod o “a last year :— 
| Decrease in the notes of Private Banks . “ . : : ; 426,565 
H Decrease in the notes of Joint Stock Banks ‘ = ; ; ; ; 47;999 
Total Decrease as compared with the corresponding period of last year . 474,564 
I The following is the comparative state of the circulation as regards the Fixed 
. | Issues :— 

The Private Banks are de/ow their fixed issues . z , = - ‘ £938,158 
if The Joint-Stock Banks are Je/ow their fixed issues . ‘ ; 752,752 
I Total Je/ow their fixed issues ‘ J ‘i - , 2 ; ; - £1,690,910 
| 
| 
vs 





Summary of Frisb and Scotch Returns 
To APRIL 16TH, 1898. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 


| 
| 
} | Average Circulation of the Trish Banks . ‘ ‘ = . . - $6,280,600 
Average Circulation of the Scotch Banks . . 3 ‘ 5 . 7,053,581 
Together . ‘ 2 : - £13,334,181 
On comparing these amounts s with the on te sie: previous month, hig 
| show— 
i Zncrease in the Circulation of Irish Banks ‘ . : : F ‘ £227,933 
/ncrease in the Circulation of Scotch Banks. ‘i ; ‘ ‘ ° 233,610 
Total /ucrease onthe month . : . . . . £461,543 
And as compared with the corresponding sunita of last year— 
Decrease in the Circulation of Irish Banks : ; 3 : P £47,138 





Total /zcrease as compared with the corresponding period of last year £81,718 


SSS SS 


7 ae 


| 
| 
| 
Increase in the Circulation of Scotch Banks. ‘ $ . ‘ ‘ 128,856 














Ts alma thire ian sY S: PT 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . : 2 ; ‘ : A ‘ £5,354,494 
Scotland, 10 Joint Stock Banks. : - ‘ ‘ = : 2,676,350 
Together 16 . ‘ ‘ ‘ ; ; ‘ a ; ; ‘ . 49,030,844 
The Actual Circulation compared with the above gives the following results :— 
Irish Banks are de/ow their fixed issues . 2 . : : ~ £73:894 
Scotch Banks are adove their fixed issues ‘ ‘ ; = r 45377,231 
Total adove fixed issues . : ; . ‘ . ‘ ‘ ‘ ‘ 44)303,337 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks P : ‘ ‘ 3 42,910,413 
Gold and Silver held by the Scotch Banks . ; ‘ : : és 5,413,076 
Together ‘ : ; ; : : ; , : ; ‘ * 48,324,089 


Being a decrease of £61,563 on the part of the Irish Banks, and a decrease of £47,856 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





« 


Circulation of tbe United ingdom 
To MAy 7TH, 1898. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 

















| April. May. Increase. Decrease. 

Bank of England (month ending | < ZZ Ps L 

May IIth) . ; + ‘| 27,297,654 | 27,568,640 270,986 ea 
Private Banks. . . «| 413,552 436,218 22,666 
Joint-Stock Banks ; | 967,021 1,010,209 43,188 
Total in England . | 28,678,227 | 29,015,067 336,840 
Scotland... - «| 6,819,971 7,053,581 233,610 
Ireland . - P : . | 6,052,667 6,280,600 227,933 

United Kingdom - «| 41,550,865 | 42,349,248 798,383 | Net increase. 




















As compared with the corresponding period of last year, the Returns show an zucrease in 
the Bank of England circulation of £90,048, a decrease in Private Banks of £26,565, 
and a decrease in Joint Stock Banks of £47,999; in Scotland an éucrease of £128,856, 
and in Ireland a decrease of £47,138, thus showing that the month ending May 7th, 
as compared with the corresponding period last year, presents an zucrease of £15,484 
in England, and an zucrease of £97,202 in the United Kingdom. 


The Returns of the Bank of England for the month ending May 11th give an 
average amount of Bullion, in both departments, of £32,583,212. On a comparison of 
this with the return for the previous month, there appears to be an zucrease of £274,134, 
and as compared with the corresponding period of last year, a decrease of £3,776,160. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending April 16th, was £8,324,089, being a decrease of £109,419 as com- 
pared with the Return of the previous month, and an increase of £123,300 as compared 
with the corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


THE FouR WEEKS ENDED SATURDAY, THE I6TH APRIL, 1898. 


IRISH BANKS. 





NAME OF BANK. 


\ Average Circulation during Four Weeks Average 








1 Bank of Ireland 

2 Provincial Bank of Ireland 
3 Belfast Bank . 9 
4 Northern Bank 

5 Ulster Bank . 

6 The National Bank 


Tora. (Irish Banks) 























. Amount Sold \ 
ee ending as above. __| and Silver 
Circulation. || £sand | | during Four 

| Gan % Under £5. Totals. | Weeks —e 
. | £1 4 ir har a 
3,738,428 || 1,612,825 | 891,925 | 2,504,750 | 587,798 
927,667 || 344,189 | 391,295 | 735,484 | 345,559 
281,611 277,420 | 247,754 | 525,174 | 327,271 
243,440 || 267,275 | 266,668 | 533,943 | 384,211 | 
311,079 || 455,916 | 349,543 | 5,459 | 604,086 | 
852, 269 | 752,308 | 423,482 | 1,175,790 | 661,488 | 
| a | 
6,354,494 | 3,799,933 | 2,570,667 | 6,280,600 2,910,413 








SCOTCH BANKS. 



























































| 
| 
1 Bank of Scotland 343,418 320,240 753,972 | 1,074,212 892,328 | 
2 Royal Bank of Scotland . 216,451 287,989 644,555 932,544 825,826 | 
3 British Linen Company .|| 438,024 225,743 606,248 831,991 533,022 
4 Comcl. Bank of Scotland || 374,880 255,226 671,163 926,389 680,109 
5 National Bk. of Scotland || 297,024 251,996 576,230 828,226 636,616 
6 Union Bank of Scotland. 454,346 269, 306 669,082 938,388 685,621 
7 Aberdeen Town & Cy. Bk. 70,133 121,479 157,714 279,193 245,979 
8 N.of Scotland BankingCo. 154,319 180,021 223,914 403,935 278,393 
9 Clydesdale Banking Co. . 274,321 216,370 498,898 715,268 546,508 
10 Caledonian Banking Co. . 53,434 36,277 87,158 123,435 89,274 
Tora.s (Scotch Banks) || 2,676,350 || 2,164,647 | 4,888,934 | 7,053,581 |'5,413,676 
Bills on 3$ndia. 
Councit BILts. TELEGRAPHIC TRANSFERS. 
1898. 
Average. Minimum. Average. Minimum. 
5. da. % «€ & & &  s& 
: I 3968 |) 
April 2oth te 1 334 I 4'065 I 4is 
t_ 3972 _| 
: I 3°906 } I 4 
April 27th to I 3# to I 4 
I 3°909 j IT 4°005 
: 305 
May 4th to I 3% I 3°843 I 38 
S83 
I 4031 
May 11th 1 3937 | 1 3h to I 435 
| IT 4°033 
May 18th I 4 I 4 I 4'093 I 43 
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BANKS. 
Last Dividend 
No. of Shares ; uota- 
ssued. | onitial Tist, — Paid. | ions 
| 
80,000 — African Banking Corp., Lim., am stnae 1 to 80,000 5 5 | 
100,000 2/4¢ Agra, Limited 6 3 
50,000 4/23 Anglo-Argentine, Ld., "Nos. 1 to 0,000 a ee ee 7 53 | 
200,000 8 fl. Anglo-Austrian (Pa; ner oe ne -. | x20 4. 13 
29,979 |. 6/ Anglo-Californian, Limited on a “a 10 IT 
80,000 4/ Anglo-Egyptian, Limited . 5 6 
60,000 s/ Anglo- Foreign Banking, Limited.. 7 74 
10,000 7/ Anglo-Italian, Limited .. 5 7 
84,00c 7/6 Bank of Africa, Limited .. oa a ae ‘ 6} 104 
40,000 20/ Bank of Australasia . ae oe 40 5° 
30,000 10/ Bank of British Columbia, Nos. 1 : to 30/000 20 20 
20,000 25/ Bank of British North America .. 5° 64 
20,000 20/ Bank of Egypt, Limited .. ‘ = ‘in + aa 12} 185 
80,000 |*13% peran.| Bank of Liverpool, Limited ; .. | 412. r0os.| 39 
12,555 s/ Bank of Mauritius, Limited (London Register) . 10 9 
94,710 18/ Bank of New South Wales (on London Reg., 23,848 Shares) 20 373 
42,000,000 4% Bank of New Zealand 1% _— — — wi in. - aed 
N. Z. Gov.) “ 100 to1} 
50,000 6/ Bank of Roumania .. a ne ae 6 74 
100,000 2/6 Bank of Tarapaca and London, Limited" 5 3% 
122,500 5/6 The Birmingham District and Counties Banking Co., Limited 44 Toy 
50,000 6/ British Bank of South America, Limited 10 94 
93,250 16/ Capital and Counties Bank, Limited, Nos. 1 to > 93,250 ia 10 39 
40,000 20/ Chartered of ‘tae Australia — ” ina ov 20 30 
100,000 10/ City, Limited . 2 oe se oe a2 10 20 
20,000 18/ Colonial oe = ia “ a ww we om 30 21 
13,505 to] Delhi and London, Limited a ci as “ pee 25 — 
40,000 5/ German Bank of London, Limited - ma wn ‘ 10 10} 
80,000 25/ Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs.) 284 453 
99,800 4/ Imperial Bank of Persia, Nos. aastiiiaaaeel = << we 64 1 
500,000 10/ Imperial Ottoman .. AS a - 10 113 
20,000 12/ International Bank of London, Limited. oe “. as 15 II 
12,620%%; 10/ Ionian Bank, Limited ; “> ae a 25 15xd 
30,000 124% Live: 1 Union Bank, Limited - ws én ss .. | £20 60} 
255,000 16/ —— s, Limited re a oe ee os 8 31 
75;000 10/ London and Brazilian, Limited .. n ai es os 10 153 
100,000 44/ London and County, Limited _.. oe ee 20 103 
117,415 22/6 London and Midland, Limited, i. 1 to 117,415 me ae 124 53 
120,000 8/9 London and Provincial, Limited, Nos. 1 to120,000 .. oe 5 2t$xn 
60,000 39/ London and River Plate, Limited, Nos. 1 to 60,000 .. we 15 49 
70,000 2/1 London and San Francisco, Limited , ‘ ‘on 7 4¢ 
30,000 28/ London and South Western, Limited, Nos. 1 to 30,000 20 68 
10,900 rod. Do. New Issue, 30,001-49,000, iss. at 36 p.m. £134 pd. 74 314 
140,000 26/ London and Westminster, Limited 20 564 
80,000 s/ London Bank of Mexico and S. America, Ld., Nos. 1 to 80, 000 5 54 
120,000 15/ London Joint Stock, Limited ee an 15 34 
25,000 12/93 London, Paris and American Bank, Limited .. “ ea 16 25 
54,602 | 15% peran| Manchester and County Bank, Limited.. 416 62 | 
100,000 20/ Manchester and Liverpool District Banking Co., Limited | £10 sth | 
75,000 2/4 Merchant, Limited 4 2; 
94,000 6/3 Metropolitan Bank (of England& Wales), Tai, Nos. 1 to 94, 000 5 143 
150,000 9/ National, Limited .. as are ws ve ee ae 10 20 
| 200,000 4/5 National Bank of Mexico .. $40 12} 
100,000 1/3 National Bank of New Zealand, Limited, Nos. 1 to 100,000 _ 2h 2 
100,000 12/ National Bank of the South African Republic Bearer Shares, 
Nos. 1-50,000 and 50,201 to 102,000 a ve 10 133 
40,000 18/10 National — Bank of England, Limited ofa eee 10} 51 
215,000 21/7} Do. do. do. é ie ne 12 584 
60,000 16 ¥ North and i Wales Bank, Limited . ee or «+ | 410 358 
40,000 6/6 North Eastern, Limited .. on o oe 6 15 
66,000 19/ Parr’s Bank, Ld., Nos. 1 to 66,000 ao a nn 20 
40,000 12/6 Provincial of Ireland, Limited, old Shares. ~ -» | S12. ros.| 29% 
40,000 40/ Standard of South Africa, Limited, Nos. 1 to 40,000 . = 25 64 
60,000 12/6 Union of Australia, Limited (on Lon. Reg., 47,697 Mant.. 25 264 
£750, 000 4 Do. 4% Inscribed a eet 1905 oof 300 102 
110,000 15/6 Union of London, Limited.. oi 153 35 











*Including bonus, 
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INSURANCE. 
— | P — 
ivi- | rom January 3 to 
ae) NAME, | paid | Quotation,| MV =0 
—— Highest. | Lowest. 
20 4/ Alliance Assurance 42 4/ ce eS re 
100 10/ Alliance Marine and General Assurance, Limited 25 53 | 534 52 
50 19/ Atlas, Nos. 1 to 24,000 29 | 324 29 
20 12/ British and Foreign Marine, Lim., Nos. 1 to Crane 4 234 | 25% se 
10 71d. | British Law Fire, Limited, Nos. 1 "to 100,000 I % 6| oO 1 
25 7/6 | Clerical, Medical and General Life, Nos. 1 to 20,000 | £2 10/ 16} | 17 163 
50 20/ Commercial Union, Limited, Nos. 1 to 50,000 5 434xd 463 42% 
Stock | 4% Do. 4% “ Westof England” Term. _ Stk. 100 T10$ | "8 110 
| 100 £9 County Fire, Nos. 1 to 4,000 80 195 194 194 
5 5% | Eagle, Nos. 1 to 335,735 10/ 4 4 § 
10 4/ Employers’ a Assurance Corporation, Lim., 
0s. 1 to 7 Se 2 4 4th 33 
5 — Empress yA. mel Corporation, Limited, shs. 
OS. I to 75,000 ee ° ee ee I - — baa 
100 21/ Equity and Law Life .. om f : “ 6 23 234 23% 
100 7/6 | General Life, Nos. 1 to 10,000 ¥e 5 15 _ _ 
5 4td. | Gresham Life, Nos. 1,737 to 20,000 15/ 2 _ - 
10 2/6 jan Fire and Life, Limited, Nos. I to 200,000 5 11 1275 103 
20 10/ Imperial, Limited, Nos, 1 to 60,000 .. 5 29 31% 29 
20 5/6 | Imperial Life, Nos. x to 37,500 4 63 7 63 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 11} 12} 10g 
20 1/6 | Lancashire, Nos, 1 to x 6.49 . 2 5xd 5 43 
5 744. | Law Accident & Contin. oc. Ld. yshs. rto 100,000 10/ q I Fy 
100 12/6 | Law Fire, Nos. 1 to 50,000 24 174xd 184 17% 
to 93d. | Law Guarantee & Trust Soc., L4., Nos. 1 to 100000 I 13 1% 13 
20 9/ Law Life, Nos. 1 to 50,000 *2 25 25+ 24% 
10 2/9 Law Union & ae Fire and Life, Nos. I to t 50,000 12/ 7 7% 63 
Stock 4% 10. 4% Debenture Stock 100 110} tro} 110} 
50 14/6 | Legal and en Life, Nos. : to 20,000 .. 8 | —_ _ 
8} gd. | Lion Fire, Limited 13 4 3 
Stock | 14/ Liverpool and London and Globe Cons. Stock :. 2 534 558 54 
_ 10/ Do. do. (Globe & I SEP - — 354 36 35 
25 35/ London, Nos. 1 to 5,862 BS 12} 57 64 56 
25 8/ London and Lancashire Fire, Nos. 1 to 77,363 24 183 TOvs 194 
10 2/ London and Lancashire Life, Nos. 1to 10.000. 2 7 _ 
10 1/ London & Provincial Marine and General Insurance, 
Ltd., Nos. 1 to 100,000 I 1s ? 
5 6/ London Guarantee and Accident, Limited, Ordny. 2 12 12} 11} 
25 10/ Marine, Limited . es 44 42h 45 40 
10 2/ Maritime, Limited, Nos. x to go,000 = a 2 4 — — 
10 1/6 | Merchants’ Marine, Limited, Nos. 1 to 50,000 2k 24 2g 2h 
25 20/ North British and Mercantile, Nos, 1 to 110,000 .. 6} | 4axd&b 434 44 
100 | 20/ orthern, Nos. 1 to 30,000 10 81 818 80} 
100 40/ Norwich Union Fire Insurance ‘Soc., Nos.r to 11,00: T2 1244 129? 1244 
5 1o/ Ocean Acdt.& Guar. Corp. Ld., Nos.60,001 to 71,814 5 22 218 108 
5 2/ Do. do. OS. 7Or to 41, - I 4 44 34 
25 | 7/6 | Ocean Marine, Limited, Nos. 1 to 40,000 .. 2k 8} to} 83 
10 | 2/ Palatine Insurance, Limited, Nos. 1 to 1 36,0 000 2 3t 318 3r8 
10 | 2/6 gece Nos. 1 to 100,000 - 1 3t 3¢ p 
50 | 23/ | Pheer : 5 414 45 41 
100 | 46 Provident Life, Nos. x to 2,500. pe 10 32 — — 
to | s5/ Railway pesnengens, Nos. 1 to pana we 2 8} 8} 8} 
5 | 2/6 | Rock Life = a I0/ 4t 4ys 44 
Stock | 8% | Royal Exchange .. 100 352 363 350, 
20 | 18/ Royal Insurance, Nos. 1- 99,515 & 100,001- 125,719 3 544 56h 532 
to | 4/ Sun, Nos. 1 to 240,000 .. ; a to/ 11} 12} 103 
to | 3/9 | Sun Life, Nos. 1 to 48,000 7h 144 15 14} 
20 | 6/ Thames and Mersey Marine, Ltd., Nos. I to 100,000 2 to} 11; otf 
| 
10 9/ Union Assurance, Nos. 1 to 45:0 000 244 2 24} 
20 | 4/ Union Marine, Limited . : = 4 83 242 bas 
too | 12/ Universal Life .. pe oe be 12 42 423 41} 
5 | 2/ World Marine Insurance, Nos. : T to 30,060. 2 14 1} 1} 








* Law Life.—To which has been added £18 out of profits, but the liability still remains, 




















THE OLDEST MUTUAL LIFE ASSURANCE SOCIETY IN EXISTENCE. 


Equitable ~=- 


Life Assurance 


OFFICES: 


OPPOSITE — HOUSE. “30 Society. 


This Society, familiarly known as ‘‘ The Old Equitable,” has for more than 130 years conducted 
Business on purely Mutual Principles without employing Agents or paying Commission, and _ its 
Members have consequently received 


EXCEPTIONALLY LARGE BONUSES, 


many of the Policies having been more than trebl-d in amount. 

















BONUS YEAR, !I899. 


All With-Profit Policies effected during the current year, 1898, will be 
entitled to a share of the Profits to be distributed on the 3Ist December, 1899. 
H.W. MANLY, Actuary. 





SCOTTISH WIDOWS’ FUND 
[LIFE ASSURANCE SOCIETY. 

















BONUSES at the unusually high rates of £1. 14s. to £4. 13s. 10d. per cent. per annum on 
Original Sums Assured, according to duration of the Policies, were declared for the Seven years to 
31st December, 1894, since which the Society’s operations have been full of promise for the future, 

as shown in the following 


RESULTS FROM THE DIRECTORS’ REPORT FOR THE YEAR 1897. 


New Assurances, less Reassurances, £1,337,400. Expenses on Premium Revenue, £9. 16s. 3d. per cent. 
Mortality, only 69 per cent. of Expectation. Expenses on Total Revenue, £6. 4s. 5d. per cent. 
Average Rate of Interest Realised, £3. 18s. 9d. per cent. | Addition to Funds for the Year, £642,236.* 
* The Largest Addition ever made to the Funds in one year. 
TOTAL FUNDS EXCEED ie ies ..  £&44,250,000. 
ANNUAL REVENUE EXCEEDS .... _ ... £1,540,000. 
These facts must afford satisfaction to the Members, and ought to commend the Society’s Membership 
to all who can appreciate such unquestionable evidence of solid prosperity. 








EDINBURGH: 9 St. Andrew Sq. LONDON: 28 Cornhill, E.C., & 5 Waterloo Place, 8.W. 
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CAPITAL, £1,000,000.  FAssurance Company, 











GMRKe 
DIRECTORS. 
The Right Hon. Evetyn ASHLEY—Chairman. Lieut.-General Epwarp CLIVE. 
The Hon.Sir S. Ponsonsy-Fane,G.C. B.—Deputy- ALFRED FARQUHAR, Esq. 
Rovanp Y. Bevan, Esq. (Chairman. The Right Hon. Lorp KINNAIRD. 


Sir Epwarp BrirkBEck, Bart. | MEREDITH MEREDITH-Brown, Esq. 
Lord GEorGe G. CAMPBELL. The Hon. Cuartes W. MILts. 





CLASSES OF INSURANCE: 


ACCIDENTS OF ALL KINDS. RAILWAY ACCIDENTS. 
Accidents and Certain Diseases.. 
EMPLOYERS’ LIABILITY. WORKMEN’S ACCIDENTS. 
Fidelity Guarantee. 


CLAIMS PAID - £3,900,000 


THE OLDEST ACCIDENT COMPANY. 
64 CORNHILL, LONDON. A. VIAN, Secretary. 








ESTABLISHED 1877. 


SCOTTISH ACCIDENT LIFE & FIDELITY 


INSURANCE COMPANY LIMITED. 
ACCIDENT. 


Policies are issued to meet the requirements of the Public under a variety of Tables, insuring provision against 
ACCIDENTS and ILLNESS, and a PENSION in the event of PERMANENT DISABLEMENT. 
PREMIUMS REDUCED TEN PER CENT. AFTER FIVE YEARS. 


Immediate Reduction of Rates to Total Abstainers and Life Policyholders. Claims promptly and liberally settled. 
Policies Transferred to this Company without loss in respect of the usual Ten per Cent. Bonus. 


EMPLOYERS’ LIABILITY.—Policies are issued at moderate rates to insure—(1) Against the full liability under 
the Workmen’s Compensation Act, 1897, and the Employers’ Liability Act, 1880; also the liability at Common Law to 
the extent of three years’ earnings. (2) Against the full liability under the Employers’ Liability Act, 1880; also the 
liability at Common Law to the extent of three years’ earnings. 


LIFE. 
NO PREMIUMS PAYABLE AFTER AGE SBVENTY. 
Rates, notwithstanding, less than those of many offices for whole of life. 
EXEMPTION from PAYMENT of PREMIUMS DURING DISABLEMENT by ACCIDENT or ILLNESS. 
Endowment Life Insurance. Unconditional World-Wide Policies. | Total Abstainer’s Section. 
REDUCED ACCIDENT AND FIDELITY PREMIUMS TO LIFE POLICYHOLDERS. 


FIDELITY. 
INDIVIDUAL and COLLECTIVE BONDS. MODERATE RATES of PREMIUM. 














Detailed Prospectus and Balance Sheet on application. 
Applications for Agencies in any Department invited. Liberal Terms of Commission. 


Chief Office—116 GEORGE ST., EDINBURGH. London Office—27 NICHOLAS LANE, E.C. 


Manacer—MARTIN L. MARTIN, J.P. 
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INSURANCE AND ACTUARIAL RECORD. 
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THE LIFE ASSURANCE COMPANIES’ RETURNS FOR 1896-7. 


ei HE ANNUAL RETURNS of the insurance companies to the 
Board of Trade under the Act of 1870 are intended to 
furnish evidence of the financial condition of the 
companies, and by means of the valuation returns 
made at stated periods to show the processes at 
work in the machinery of bonus calculations, and of the provision 
made to cover liability for policies issued. The stereotyped form of 
the returns is sometimes complained of in respect to some of the 
desiderated details; but be this as it may, the returns appear 
admirably to fulfil their purpose, and it has often been suggested 
that banks should pass through the same ordeal as the insurance 
companies. Then the spectacle might be presented of the Secretary 
of the Finance Department of the Board of Trade writing to some of 
the banks for explanations as to the profits, expenses, bad debts, 
etc., in their balance-sheets, and publishing the correspondence 
conducted between him and them. The result in such a case would 
be much more injurious to a bank than to an insurance company. 
The latter has time to amend its faults, but the former has not. Its 
breath departs with its shattered credit, but an insurance company 
can either rehabilitate itself or amalgamate. 

Apart from the benefits conferred on the community by letting 
its members see from well authenticated data how a company really 
stands, the life assurance returns tell also of the large capital 
movements affected by life assurance, and of the extent of the area 
over which these extend. The vast sums of money disposed of, and 
the large additions made to the national wealth year by year, are 
therein made evident. The huge social problem of providing for 
want and age and care receives in the pages of the returns a partial 
solution, and life assurance has given comfort to many who without 
it would have sorrowed as those who have no hope. The growth in 
the savings of the community, and the increased thrift and self-denial 
which that imports, are part and parcel of the insurance movement. 
No doubt, after the initial step in life assurance, the other steps are 
somewhat compulsory. An assurant must pay or lose touch with 
benefits. The number of those who have thus fallen by the way, 
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owing to toward or untoward circumstances, is told under the head of 
surrenders. Other material data bearing on insurance administration 
are of service to the companies in this way: the collective results of 
the returns yield averages which form for each individual company a 
standard below which it would not willingly be found. It is the aim 
in fact of the companies to excel the standard which is set up by the 
returns; and at annual meetings it is very common to read in 
reports that the ratio of commission and management expenses to 
the total of all the companies was so much per cent. less, and that 
the yield of interest was so much more than the combined results of 
the companies. Insurance has thus a touch-stone by which to try 
itself, without taking into account the Argus-eyed supervision of the 
Financial Department of the Board of Trade. 

The total number of companies appearing in the summary of the 
balance-sheets at the end of the Blue Book is 92, of which 81 have 
been classed as ordinary, 7 as industrial, and 4 appear in both classes, 
the returns of these companies showing the ordinary and industrial 
business separately. The returns of the National Mutual and the 
Scottish Accident Offices are included for the first time. The 
National Mutual is the product by amalgamation of two offices, the 
Mutual and the National Life, and these two names, along with that 
of the Positive, whose business has been transferred, have been 
removed from the official list of companies. The Scottish Accident 
Insurance Company, Limited, was registered in the previous year as 
a life office, and in the year under review, the Sickness, Accident and 
Life Association, Limited, appears to have been so registered. The 
Workmen’s Compensation Act is responsible for several life offices, 
such as the Sun Life, Guardian, and National of Ireland, commencing 
accident business, while the necessity for registration on the part of 
new accident offices undertaking the assurance of fatal risks has 
suggested to accident offices the idea of performing life assurance as 
well. Those offices which feel equal to the task, and believe they can 
benefit by such a step, will no doubt undertake it. 

Among the other cases in which the Board of Trade have issued 
their warrant under the provisions of Section 1 of the Life Assurance 
Companies Act, 1872, are three Australian companies, which have 
taken advantage of the Jubilee times, and the visit of the Antipodean 
Premiers to these shores, to plant branch establishments on this side. 
The three companies are the Australian Mutual Provident Society, 
the Mutual Life Association of Australasia, Limited, and the 
National Mutual Life Association of Australasia, Limited. The 
colonials have a strong connection in the Metropolis, where their 
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agents-general reside, and therefore they may be expected to take 
root here. The Jubilee was always associated with injury to 
insurance business, so that this bye-product of it in the form of 
Australasian competition is decidedly a new development, and one 
quite unlooked for. It is the idea of Imperial Federation in a 
concrete form, so far as it goes. The other registrations were of the 
British Homes Assurance Corporation, Limited, the New Era 
Assurance Corporation, Limited, and the Perseverance Home and 
Life Assurance Company, Limited. There was also a registration of 
another accident company, the Employers’ Indemnity Company, 
Limited, which would require to lodge £20,000 with the Chancery 
- Division of the High Court of Justice, in accordance with the Life 
Assurance Acts, 1870-2. 

It was expected at the beginning of the year 1896-7 that a larger 
amount of business would have been done than what actually appears. 
The increase, however, is still large, and is very general. The total 
liabilities of the ordinary companies are £247,000,000, as against 
£236,000,000 of the preceding return—an increase of no less than 
eleven millions sterling. This liability is enormous, and is still on the 
increase. It does not show a rise so much on the side of paid-up 
capital, as new life companies are not multiplying themselves with 
any rapidity for reasons which are apparent. The old ones have too 
strong a hold, and it is difficult for new comers to make way. Even 
the compulsory deposit of £20,000 is to some extent an obstacle. 
The life and annuity furtds form by far the most important element 
in the liabilities, being five-sixths of the whole. The increase of the 
latter is therefore mainly due to the growth in these funds, particularly 
the life section. These funds are alimented by the premiums 
received, which show an increase of £947,000 over those of last year, 
or an increment from that source of nearly two millions in two 
years. The consideration for annuities exhibits a shortcoming of 
£35,000, as against an increase of £623,000 in the preceding year, so 
that the purchase of annuities has received a check. The terms have 
been raised by the companies, and made to suit the reduced rates of 
interest. 

Every year a sum of several millions—now nearly eight millions 
(less tax)—is added to the life funds from interest and dividends de- 
rived from the investment of these funds. Because the rate received is 
falling, the funds are made larger to meet the reduced return. The 
interest on these eight millions, about £320,000 per annum, goes also 
to swell the funds, and thus the action of compound interest is brought 
into play. The percentage of interest (less tax) derived from the 
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employment of the mean funds of all the offices, as stated in the Blue 
Book just issued, is 3°854, as compared with 3°847 and 3°920 in the 
immediately preceding two years. This shows no reduction in the 
average rate for 1897 and 1896, the figures being about the same, but 
one item may be noted, viz., the decrease in net result of realisation 
and revaluation of investments, which stood at £108,630 in 1896, as 
against a minus quantity of £21,677 in 1897. The decrease indicates 
less profit from realisation of stocks sold, in all likelihood in con- 
nection with bonus investigations and declarations of profits. 

Although the percentage of interest works out at about the same 
rate as last year, every provision is being made against its further fall 
by the companies ; and there is no report but alludes to the inevit- 
able decline in the yield of interest. The rapidly accumulating savings 
of the community, with their added interest increments, are exceeding 
in amount the demand made for them by investors and borrowers. 
The supply being thus greater than the demand, money must. fall in 
price. Specially is this the case with the best class of securities, 
which have appreciated greatly of late through being sought after 
so much as permanent investments. The companies have expatiated 
on the labour of placing their funds securely and profitably, and this 
task presents fresh difficulties each year. There is a temptation to 
do a little speculation in the better classed stocks so as to increase 
profits. The renewal of loans is now almost invariably effected 
at a lower rate, both here and abroad. This fact is sufficiently 
symptomatic of the situation. 

In the outgo department, the claims show well. They are less 
than last year by £422,209, while that year was 482,200 greater 
in claims than its predecessor. The mortality experience was thus 
favourable during the past year. The sum of thirteen millions repre- 
sents the benefits dispensed each year by the companies in the form 
of claims, and is the best tribute to their usefulness. These claims do 
not necessarily emerge at death. Following the American system of 
prolific options, the amounts may be converted at the expiry of a 
certain period into debentures bearing 5 per cent. interest, which may 
be cashed in whole or in part according to the wish of the assurant. 
Or some of the policy amount may be taken in cash, and the 
remainder left till the circumstance of death. 

Perhaps the greatest factor at work in modern assurance is the 
endowment policy movement. It has proved a potent instrument in 
skilled hands for pushing forward life assurance. One of the objec- 
tions to ordinary assurance, that the assured had so long to wait for 
his money, that it was not fingered by him in his lifetime, is removed 
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by endowment assurance. There has been much contention in expert 
circles as to the exact value of this section of insurance. Many hold 
that it is the best class of insured who elect to take this form of policy, 
and who mean to live long enough to enjoy it. The annuitant is 
graded with the same class, because it is believed that if he did not 
expect to live long, he would never dream of sacrificing his capital for 
only a few years’ tenure of interest. 


The question of bonuses also crops up in connection with endow- 
ment policies. Should the usual bonus be allowed, ora portion only ? 
Some offices give the full amount, and contend that as the premiums 
are so much larger, the.increased loading permits of a larger fund 
being set aside on which interest can accrue over and above the bare 
rate of 3 percent. With certain other companies, only proportions 
of three or four-fifths per cent. are given. The idea of the latter 
evidently is that endowment policies simply represent sums put out 
to investment, and do not come entirely under the category of life 
assurance. Were statistics published of the number and value of 
endowment policies which became claims by death, it would soon 
show how far the really insurance element was represented. If the 
number of deaths appeared to be great in proportion to the assurances, 
then the idea that endowment policyholders were the best of lives 
would be open to question. As it is, no sufficient definite data exist to 
determine the matter. The fact that money must be oftener at hand 
to meet endowment amounts at the expiry of the claims period must 
necessitate the holding of a larger cash balance than usual by the 
companies to meet their maturing obligations. 

The great increase in endowment assurance policies is seen by a 
reference to the life assurance summaries so carefully compiled in the 
pages of Bourne’s Directory. These policies are eliminated from the 
valuation returns presented by the companies, and the yearly totals 
of participating and non-participating policies are given. By these 
means a comparison can be made of the amounts at different periods, 
and the progress marked of the endowment class of policy. Two 
periods are taken to illustrate the increase— 


In 1888 the endowment assurance policies amounted to 426,391,526 
In 1897 ” » » ” 100,358,454 
Increase in nine years ‘ ; , ‘ , . £73,966,928 
Bourne well remarks in connection with the foregoing: “ As the 
total increase of assurances in force has only been 4£138,899,534 since 
1888, it will be seen that considerably more than half this total in- 
crease has been contributed by endowment assurances. Even these 
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figures scarcely show the full extent of the increase, since the state- 
ments of total assurances in force are derived from the latest valuation 
returns of the offices, many of which were made some years ago.” In 
reference to this, it may be added that some of the companies tell 
each year the amount and nature of their endowment assurance 
policies, while others only do so in their returns to the Board of 
Trade at the close of their valuation periods. This want of uniformity 
in the communication of information—now annual, now quinquennial 
—of endowment data necessarily renders the figures inexact and 
approximatory only. These are sufficient, however, to tell their own 
tale of the progress of the policy of the future. 

Turning to the question of commission and expenses of manage- 
ment, these two items are really one, but are separately detailed in 
accordance with the Life Assurance Act. It is, of course, of the first 
importance that expenses should be kept down, and the collective 
totals tell the percentage of premiums absorbed in commission and 
expenses of management. The two may be grouped together for 
more effectual comparison. The averages of percentages appear to 
move slightly up and down. That for the 1897 returns was 14°55; in 
the previous year it was 14°65; and in the year before that, 14°85. 
Of this the commission percentage rose from 5°43 in 1895 to 5°69 
in 1897, but the expenses fell from 9°42 to 8°86 within the same 
period. Commission on business done has a tendency to increase, as 
all and sundry who influence the procuring of policies now receive a 
douceur for their trouble. The increase of commission represented 
in cash was 453,200, and of expenses of management 472,249, as 
compared with 1896 returns. 

The life and annuity funds show a tremendous increase—this 
_ year £9,887,428, last year £8,415,837, or a difference of about a 
million-and-a-half sterling to the good. At this rate of progression 
the funds will amount to an enormous sum in a decade or two. The 
administration of these immense resources must constitute a great 
strain on the management. The assets therefore are worth consider- 
ing, as an indication of the investments deemed desirable for the 
placement of these funds at varying remunerative rates. Of the 
247 millions of assets, mortgages represent about a third. For long 
this has been the favourite investment. Real estate known in 
Scotland as heritable security has been in vogue, because the 
mortgagee holds a material possession to cover his loan, and is thus a 
preferential creditor. In addition, the loan is so arranged that a 
margin is left to cover depreciation in the security and leave intact 
the loan. Frequently the mortgage is guaranteed by a third party, 
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though most of the societies which formerly did guarantee work were 

unfortunate in their undertakings, and cannot therefore be depended 

on in this way. The decline in- mortgages is not due to this cause. 
In 1894 return the increase in mortgages was £1,312,381 


In 1895 ” ” ” ” ” ” 4734933 
In 1896 ,, »» decrease ,, a » 41,829,816 
In 1897 » » » 9 *9 » 41,458,145 


In the first-named year the total amount of mortgages was 84 
millions to 218 millions of assets; in the last year it is 80 millions 
to 247. The causes of this decrease are the land troubles in Ireland, 
the enormous fall in land values in Australia at first, and latterly in 
this country. Added to this, that really good land commanded lower 
rates of interest because it was scarcer, especially in view of the fact 
that much land has passed out of cultivation. In Australia, over- 
mortgaging has taken place, and lands and houses have been tenant- 
less. Supposing that foreclosure had to take place, it would be 
difficult to let the property, the demand for it being no longer what 
it was. 

The decrease in mortgages and security which have not risen with 
the funds finds its way into an increase elsewhere. The investments 
which have been added to since 1894 are shares and stocks, which are 
greater by 11 millions, debentures by 12 millions, and house property 
and ground rents by 3 millions. Debentures rank next in insurance 
esteem to mortgages, being one-sixth of the whole assets. The other 
placements remain much as they were four years ago. It is natural 
that debentures should be in request ; they are preferential securities, 
ranking before preference and ordinary stock; and they can be 
changed when their term has expired. This year they shew an 
increase of more than 5% millions, and last year about 4% millions. 
They are thus much in evidence at present. Shares and stocks 
showed an increase each year of more than 4 millions. 

Some pension and other funds in connection with employees may 
be alluded to briefly as evidencing the interest taken in them by their 
employers. The Commercial Union has a guarantee and pension 
fund of £22,227. The Co-operative—a common thing with co- 
operators—has a fidelity fund for the guarantee of intromissions of 
its staff of £4,763. The Friends’ Provident has an agents’ mutual 
surety fund of £2,422. The London Assurance has a clerks’ savings 
fund of £5,880. The National Provident has a superannuation fund 
of £6,563, the North British and .Mercantile. of 471,602, and. the 
Royal of £46,814....The Royal Exchange has no ‘less than thrée 
funds—the clerks’ savings represented by £10,384; the security 
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deposits standing at £7,150; and a pension fund of no less than 
£40,247. Last comes the Standard, with a staff deposit fund of 
£9,240, on which a special rate is paid. These funds are over and 
above the cheaper rates of life assurance offered by the companies 
to their staffs. 

The valuations continue to be conducted at a lower rate of interest; 
in short, 3 per cent. appears to obtain over most offices. The rate of 
interest which insurance offices now receive in investments has led to 
the altered rate used in the valuation. The profit has been less, and 
thus special reserves have had to be made to keep the original 
“loading ” on the older ages. The less interest, the more principal is 
necessary to preserve the profits intact. The companies have 
instituted investment reserve funds, or contingency and fluctuation 
funds, as they are sometimes termed. These are formed from 
previous unallocated profits, and they serve the useful purpose of 
meeting depreciations or in strengthening weak policy and reserves. 

The day of 4% and 4 per cent. valuations is over, and it may be 
that 2% may not be so far off. The prudent company foresees the 
change and provides for it. A further special reserve may again be 
imperative to meet an altered financial situation. It is surprising 
how the offices have succeeded in keeping up their bonuses through 
this reduced valuation rate and lowered interest return, without 
raising their premiums to assurants. All this is a great tribute to 
their financial skill and administration generally. They have been 
aided by the superior sanitary conditions which now obtain, and 
which have resulted in fewer claims arising from the mortality tables. 
With the growth of endowment assurance the companies are now 
investment societies with insurance added. 


— 
> 





LIVERPOOL AND LONDON AND GLOBE INSURANCE.—The report states 
that the net fire premiums for the year 1897 amounted to £1,540,706, and 
the losses to £857,714. After providing for expenses there is a surplus of 
£165,169, which has been carried to profit and loss account. In the life 
department, the new assurances amount to £472,206, producing new annual 
premiums of £24,030, the net total income being £242,139. The reserve 
fund for the life and annuity engagements being increased by £182,943, 
shows a total of £5,190,245. With the addition of interest and the fire 
profits of the year, and deducting all payments, the balance of the profit and 
loss account is £1,217,733, out of which it is proposed to pay on account of 
the fire department a dividend of 22s. per share, with a bonus of 11s. per 
share ; and out of the life profits a bonus of 3s. per share, making in all 36s. 
per share. After payment of dividend the general reserve will stand at 
41,300,000, the fire insurance fund at £740,000, and the profit and loss 
fund at £996,657. 
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MUTUAL INSURANCE COMPENSATION SCHEMES. 


“(§R. CHAMBERLAIN, M.P., has spoken some telling words in 
/ reference to the rates demanded by the accident com- 
panies for insuring employers against the liability 
imposed by the Workmen’s Compensation Act, 1897. 
He says he is inundated with letters complaining of 
the immense premiums demanded by the insurance societies, and 
asking how he can justify his estimate of the insurance tax which 
would be laid on the various industries. He explains that he 
founded his calculations of the attendant expense on particulars 
of accidents furnished to him by large employers all over the 
country, and he assumed in all cases the largest measure of com- 
pensation. The list of premiums asked by the companies he regards 
as “absolutely preposterous,” because they exceed his calculations 
three-fold, five-fold, and even ten-fold. He cites the case of hollow 
ware, a local manufacture, the return of accidents on which shows 
a charge of 2s. 6d. per cent. on the wages, but the companies 
ask 20s. The needle industry accidents were so trifling, that 6d. to 
Is. per cent. on the wages would cover the risk, but the companies 
ask 20s. per cent. In engineering, some of the trades are dangerous, 
and therefore the cost appears to be between 5s. and Ios. per cent. 
The companies ask premiums of from 30s. to £3. 10s. The conclusion 
which Mr. Chamberlain draws from all this is best expressed in his 
own words :—“ I hope that every manufacturer that is brought face 
to face with such terms as these will insure himself, and will not 
attempt to go to these companies, but will prove for himself what the 
real cost ought to be, and then in a very short time competition will 
bring matters to a satisfactory level.” 

It is a question if this severe attack on the accident and guarantee 
proprietary concerns is justifiable. Time alone will tell whether the 
larger or smaller rates hit the mark. The companies have the benefit 
of an experience which is not open to the Colonial Secretary, and 
they are wise to err on the safe side for themselves. Some of them 
have not very large accumulated funds to draw on, and must there- 
fore walk all the more warily. The experience of the companies 
which guaranteed the insurance of Australian deposits and mortgages 
has opened their eyes to the dangers incident to guarantee insurance. 
The chapter of accidents plays tricks sometimes which are not on the 
right side. On the other hand, it is perfectly open to manufacturers, 
coal-owners, builders and others, to establish mutual insurance 
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societies of their own, and the formation of such companies will no 
doubt receive a great impetus from the words which have fallen from 
Mr. Chamberlain on the subject. 

It has sometimes been said that small coal-owners could not bear 
the burden of payments imposed by the Act, and that in the event of 
a big explosion they would be forced into bankruptcy, with the result 
that the claims of the workmen for compensation could not be met. 
This contingency is being met by a mutual insurance scheme which 
embraces almost all the small and big collieries in Scotland. The 
reason for the formation of the Coal-owners’ Insurance Scheme is the 
difficulty in getting the existing insurance companies to insure except 
at high rates, certain companies asking for as much as 3 per cent. out 
of the wages paid annually. The scheme formulated has been adopted 
by a large proportion of the collieries, particularly those in the west. 
This scheme embraces at present over 150 collieries, with double that 
number of pits, as well as several pig-iron works, steel and malleable 
iron works and oil works, paying in the aggregate something like 
three millions a year in wages. The rate of insurance to be paid is 
calculated at I per cent. on the wages paid to underground workmen, 
and half that amount for those who work above ground, and a reserve 
fund is to be formed to cover extraordinary contingencies, such as 
explosions, though it is fully expected that the 1 per cent. will cover 
everything. In order to induce careful management, and as a reward 
for it, those collieries whose demands upon the insurance are less than 
the premiums are to have 50 per cent. of the savings returned to 
them. This scheme, it is expected, will soon have the support of 
four-fifths of the coal trade of Scotland. 

The Broxburn Oil Company, Limited’s, directors, in their recently- 
issued report, recommend that an accident insurance fund should be 
created, in order to meet claims arising under the Workmen’s 
Compensation Act, by appropriating part of the present reserve fund 
for this purpose, and by adding to this special fund every year out of 
profits a sum equivalent to the premium which the Company would 
have to pay were they to effect a policy of insurance against accidents 
with an insurance company. They further recommend that the sum 
of £2,000 be taken out of the reserve fund and placed to the credit of 
the accident insurance fund. After the nucleus of a fund has been 
formed in the manner suggested, the sum of £1,000, proposed to be 
set aside this year and in subsequent years, will, it is expected, be 
sufficient to satisfy all claims made under the Statute. It is_ot 
interest to know how each industry proposes to insure itself, either by 
firms or companies doing this singly, or by united and allied combi- 
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nations to effect the purpose, and their methods are well worthy of 
attention in each case. 

The Border builders, that is, those on the borders of England, met 
recently to consider a proposal to form a company to make provision 
for the increased responsibility of employers connected with the 
building trade under the Act of last year. It was explained at the 
meeting that it was proposed to form a company with a capital 
of £1,000 in 1,000 shares of £1 each share, to carry with it a guarantee 
of £10, such guarantee to be called up, if necessary, for meeting 
claims for which the premium income and reserve and issued capital 
might be insufficient. It was suggested that, with a view to acquiring 
a substantial reserve fund, a premium rate of 25s. per £100 in wages 
paid annually should be fixed at the outset, which, with experience, 
would be materially reduced. 

The maximum rate might be 20s. and the minimum rate 12s. 6d. ; 
and after payments of the higher premium for three years, firms which 
had no accidents during that period might get off on payment of a 
reduced rate of 12s. 6d. It was stated that one accident company had 
quoted rates for builders at 22s. 6d. per £100 of wages paid, and for 
some of the other branches of the trade, such as carpenters, the rate 
would be as low as 15s. For saw millers the rates range from 25s. 
to 45s. In order to obtain these rates, the Border builders would 
require to form a branch of the Scottish Building Trade Federation ; 
and it-was objected, when two companies were in question, that while 
a claim was presented each company fought shy of paying it, the one 
company trying to fix liability on the other, and therefore the forma- 
tion of a smaller local body was thought to be more desirable. The 
meeting delayed fixing rates until more definite data were obtained, 
and appeared favourable to reducing the guarantee of £10 appertaining 
to each share to £5, being confident that this would be ample to 
meet the requirements of the district, in which hitherto very few 
accidents have occurred. Mutual insurance schemes are thus being 
hatched which vary in form with one another, being made to suit the 
requirements and fit into the peculiarities of the different trades and 
industries with which they have to do. 

There is a danger in the formation of mutual companies with too 
little financial backbone, and Mr. Linnell, of the Sun Life Assurance 
Society, draws attention to this in a letter to the Zzmes. His panacea 
is registration of all companies under the Life Assurance Companies 
Acts of 1870 and 1872, and their consequent periodical lodgment 
with the Board of Trade of schedules of all outstanding liabilities, 
together with actuarial valuations, along with a deposit of £20,000, 











956 MUTUAL INSURANCE COMPENSATION SCHEMES. 


pending the accumulation of an adequate insurance fund. Another 
proposal is, that the Government should start a scheme of national 
insurance against these risks. As between the proprietary and 
mutual companies, the proper solution will probably soon be reached 
without Government intervention, and the assurants will, it is hoped, 
reasonably satisfy themselves that the companies are strong enough 
to meet the claims made on them. 


~ 
> 





PaTRIOTIC ASSURANCE.—In the life department the premiums, after 
deducting reassurances, amounted to £17,665, which shows an increase over 
last year. The net claims, with bonus additions, amounted to £11,408. The 
life fund now stands at £164,152. In the fire department the premiums for 
the year, after deducting reinsurances, amounted to £146,637, and the losses, 
including full provision for all claims outstanding at 31st December, to 
£95,325. The expenses of management, commission to agents, and all other 
expenditure chargeable to the department, amounted to £47,944, being 32°7 
per cent. of the net premiums. Further dividend at the rate of 5 per cent. 
per annum for the half-year, £42,819 forward. 


UNIVERSAL LiFE ASSURANCE.—The assets of the society have accumu- 
lated to a total of 41,206,883, being an increase during the year of £8,545. 
The claims from death have continued below the average, notwithstanding 
some losses in India on the lives of officers engaged in the Frontier war, and 
amounted during the year to £70,671, including bonuses, assured by 80 
policies on 60 lives. 196 new policies were effected for a sum of £94,643 ; 
these produced £4,491 new premiums. The total income from premiums 
during the year was £96,990, and the total sums assured remaining on the 
books of the society are £2,535,742, of which £72,965 remained reassured 
in other offices. 57 per cent. nearly of the sociéty’s risks are now on the 
society’s books at English premiums, and 43 per cent. at Indian premiums. 
The total assurance fund now amounts to £1,039,778. Of this sum, 
£827,906 is the calculated reserve at 3 per cent. interest and per H.M. table 
of mortality, to meet with accumulations of future pure premiums without 
loading the sums assured at their dates of maturity. The balance or 
surplus reserve fund is therefore £211,872. This enables, after deduction of 
421,872 (recommended by the board to be retained for future appropriations), 
a net sum of £190,000 to be declared as the now divisible profits of the 
past year, and to be appropriated to the extent of one-fifth thereof, or £38,000 
during the current year rrth May, 1898, to roth May, 1899, 75 per cent. of 
such profits being the policyholders’ share. The board recommend a dividend 
to proprietors of £2 per share, in addition to 12s. per share. The “ Proprie- 
tors’ Suspense Fund Account ” of £4,299 will contribute £166, thus reducing 
it to £4,133- 
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ALLIANCE ASSURANCE COMPANY. 


HERE is no retrogression with the Alliance Assurance 
Company, notwithstanding the big figures it has now 
attained in its record of new business. Rivals may 
assail it from all quarters and endeavour to stop its 
supply of new proposals, but the company, like the 

citadel which forms its crest, stands four-square to all the winds that 
blow, and defies competition. The name of Lord Rothschild as 
chairman is a type of the institution’s solidity, and in every other 
detail the same strength is shown by the Alliance battlements, 
although they date back as far as 1824. To indicate how substantially 
the citadel has been built up within the seventy-four years of the 
company’s existence, it is only necessary to show how the accumu- 
lated funds stood at the close of 1897 :— 





Paid-up capital . ; ‘ ; : a - - £550,000 
Life assurance fund . ‘ , ; = 5 . 2,946,583 
Fire insurance fund 5 ‘ . ‘ F ° 787,373 
Leasehold and investment policies fund , . ‘ 63,501 
Profit and loss account ° ‘ : ° ‘ ‘ 100,000 

Reserve for outstanding claims, dividends, accrued com- 
mission and expenses. ‘ ° ° = ° 143,991 
£4,591,448 





A grand total of close on £4,600,000 is an invulnerable bulwark 
for the protection of the policyholder; and in view of the exceptional 
strength of the Alliance, it is not to be wondered at that clients 
should come flocking in by whole battalions year after year. On the 
paid-up capital of £550,000 the directors repeat the dividend distri- 
bution of £100,000, which is a very handsome rate, as everybody will 
admit. Yet the whole of this sum was more than provided for by 
the interest received on investments, which totalled £105,874. Thus 
the shareholders are provided for, and that handsomely, by the 
increment from the accumulated funds alone, without trenching to 
the extent of a single penny on the trading profits for the year—an 
ideal state of affairs that is not too common in assurance circles. As 
a matter of fact, however, the dividend is paid wholly out of the 
fire profits. 

Turning to the actual results for 1897, and taking first the life 
department of the company’s business, we find that the year was the 
very best in the history of the institution, so far as new proposals were 
concerned. The number of fresh policies issued in the twelvemonth 
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was I,571—a number that testifies to the energy of the staff and its 
auxiliary agents. The number was slightly exceeded in 1896, but 
this time the average amount per policy-is higher, so that the previous 
year is left considerably behind. It was in 1894 that the Alliance 
first attained the round million of new business, the figure being 
£1,193,220. In the following year the total was 41,117,148, and in 
1896 it declined to £1,000,758—which was a very narrow squeak of 
relapsing into six figures again. But in criticising the 1896 report a 
year ago, we expressed the confident opinion that the management 
would not allow the ground to be lost again, and as a matter of fact 
they have responded so heartily to the call on their abilities, that the 
total this year is not only the million, but £1,216,568—a figure never 
before attained. This is the gross figure, and even after deducting 
reassurances, the Alliance is left with 41,002,068 retained ; the highest 
net sum previously shown having been £945,686 in 1896. Thus the 
company has now secured the million in net, as well as in gross, new 
business. The net new premiums resulting, after deducting premiums 
on reassurances, come to £56,700, which compares with £36,000 in 
the premiums—a comparison that shows vividly the rapid progress 
made last year. 

With the addition of these new premiums, the Alliance has 
brought its total life premium income up to £315,671, as against 
#275,250 in the previous year. Adding to this the consideration for 
annuities granted, amounting to £51,057, and interest received, 
£105,874, we have an aggregate revenue in the life department of 
4472,600. Against this huge total has to be set the amount of 
claims, surrender values, cash bonuses, annuities paid, etc., amounting 
to £224,513, which represents a highly favourable mortality experience. 
But it is not mortality alone that tells on the success of many 
companies ; there is also the extravagance of the management. In this 
respect the Alliance is favoured amongst assurance companies. Its 
ratio of expenditure was never heavy, ranging between 12 and 13 per 
cent. of the premium income, and since 1895 the ratio has been fixed 
at 10 per cent. only. Accordingly, notwithstanding the large volume 
of new business introduced during the year, the management expenses, 
including that heavy item commission, came to only £31,567, or an 
aggregate revenue from the life department of £472,600. In view of 
such marked economy, the Alliance has exceptionally good bonus 
prospects, and after payment of all outgoings, the life branch is left 
with the very creditable surplus of £216,521. 

In the fire department an equally satisfactory showing is made by 
the Alliance. The net fire premiums amounted to £536,651, which 
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compares with £504,024 in 1896, and is another record. Not fora 
good many years has the company had less than half-a-million in fire 
premium income, and now it is leaving that figure far behind. The 
claim experience was light, amounting to only 54% per cent. of the 
premium income. This is rather more than the figure for 1896, when 
the proportion was 52%, but it is extremely moderate. In the 
matter of expenditure, economy has again been very apparent, the 
ratio of working expenses and commission being only 34% per cent. 
of the premiums, as against nearly 35 in the previous year. Thus a 
surplus is left in the fire department of £113,694, which has been 
thus applied :—£5,000 in writing down the cost of the company’s 
premises ; £3,216 in payment of income-tax on profit, etc. ; £100,000 
to cover the dividend on the share capital for the year 1898; 45,477 
to increase the fire insurance fund. 

From beginning to end the Alliance report is a story of success, 
achieved by sound and conservative methods. 


—_<> 
> 





METROPOLITAN LiFE ASSURANCE SociETYy.—During the year there have 
been received 236 proposals for assurance of £174,940, of which 188 have 
been completed, and policies issued for £140,940, producing new annual 
premiums of £4,404, and single premiums of £2,485. The total funds of 
the society were increased by £9,860, and now amount to £2,036,937, 
showing a reserve of £37. 145. 11d., against every £100 assured. 


Mutua Lire ASSOCIATION OF AUSTRALASIA.—The third year of the 
quinquennium has produced very satisfactory results. New business, while 
involving less contingent liabilities than that secured in 1896, has yielded 
a much larger premium revenue. 2,762 proposals were received, for sums 
amounting to £789,924. 776 of these were declined, or in course of 
completion at close of the year, for £234,674, and 1,986 policies were 
issued (including annuities £147. 14s.) for £555,250. The new annual 
premiums are £19,070, and the single payments £4,641, making total new 
premiums £23,712, besides consideration money for annuities £940. The 
London agency, heretofore held by the bank of New South Wales, has been 
succeeded by a branch for the United Kingdom, from which satisfactory 
results are fully anticipated. Each of the Australasian Colonies contributed 
its quota to the revenue, new and renewal, the consequence being a gratifying 
increase in its amount. Interest on investments also shows an increase, and 
the rate realised is slightly better than in 1896 ; while the amount outstanding 
is again specially notable by its smallness. Expenses, notwithstanding the 
above-mentioned expansion of operations, are at a considerably reduced rate, 
bearing out the anticipations expressed in the preceding annual report. 
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THE EDINBURGH LIFE ASSURANCE COMPANY. 


HE EDINBURGH LIFE has just completed its seventy-fifth 
year. So long a period of well-gradated prosperity is 
assuredly no mean certificate of character and usefulness. 
Besides celebrating its three-quarters of a century of 
existence, the Edinburgh Life has just concluded a 

quinquennial period. Formerly the periodical investigations and 
divisions of profits were made septennially, but a resolution adopted 
in 1892 decided on the shorter period. The movement in insurance 
circles tends in the same direction, and it is certainly a safe step 
to take in the fluctuating conditions of modern life, of which the 
uncertain yield of interest is not the least important among the factors 
to be reckoned with. To take stock of how a company stands in all 
its departments, its policies of all kinds, its various holdings of stocks, 
its loans, etc., is manifestly a matter which should be conducted within 
fixed interstitial periods, and shorter rather than longer terms. 

The year’s report offers no notable features. The Edinburgh Life, 
like the other Scottish companies, has not added quite so much new 
business in the past year as in the previous four years. The net amount 
of new assurance for 1897 was nearly half-a-million, while the new 
premiums were £20,996. There is much force in the explanation of 
last year’s decrease made by the chairman: first, the distraction of the 
jubilee ; and, secondly, the extensive and protracted disturbance caused 
by the engineers’ strike. Both of these causes led to a serious curtail- 
ment of insurance business, as, indeed, all industrial and social 
derangements do. : 

The diminution in the annuity business was £11,500 as compared 
with 1896. This class of assurance is not cultivated as it once was 
by the life offices. There was a sudden burst of it a few years ago, 
but the raising of the purchase terms checked its course, and the 
amount of annuity business done in 1897 was less than in the previous 
year. The constant fall in the rate of interest earned on investments 
does not conduce to the profit of offices undertaking annuity business. 

The claims were £17,000 more than in 1896. They amounted to 
£183,383, whereof £172,609 arose by death, and £10,774 by survivance 
under endowment policies. The claims were within the expectation, 
though scarcely to the same extent as in 1896. It is an agreeable 
experience to a life office when the unexpected longevity of its policy- 
holders staves off the unwelcome demand for cash. The endowment 
policy was not much in evidence among the claims as compared with 
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the older policy, but its time is coming when the insurance periods 
mature. The surrender values paid for policies and bonus additions 
amounted to 413,827, and appear to have varied little in amount 
within recent years. 

The addition to the assurance and annuity fund during the year 
was £150,000. This is the largest increase ever obtained by the 
company, except in 1896, when the sum of £172,000 was added, but 
in the latter year the claims were exceptionally low, and a larger 
amount was received for annuity-purchase money. The Edinburgh 
Life, it should be borne in mind, has no foreign or colonial agencies. 
It only transacts home business, strictly confining itself to the British 
isles. Probably the assumption of some distinctive features, so as to 
give the company a more marked individuality, would be in its favour, 
but this is a matter for itself to consider. 

The amount paid in commission is less than in the preceding year ; 
the expenses of management are somewhat greater; but the two 
items together show a decrease. The ratio of expenses and commis- 
sion to premium income has been decreasing for some years, and is 
now about 13} per cent. This is satisfactory, inasmuch as, according 
to the latest returns, the average rate of expenditure of all the offices 
was 14$ per cent. of the premiums received, or 11} per cent. of the 
total income. 

Turning to the important quinquennial investigation, it is interest- 
ing to know that it forms the tenth inquiry into the affairs of the 
company. The one under .review covers a period of five years and 
nine months, and its ultimate purpose was to discover how far the 
increased amount of the resources exceeded the increased value of 
the liabilities, and what sum might safely be regarded as the profit 
made during the period. The quinquennial report shows how the 
income and the funds have increased since the last division of profits 
in 1892—the premium income by 425,000 a year, the interest and 
dividends by £16,000 a year, notwithstanding reduced rates ; and the 
assurance and annuity fund by a capital sum of £652,000. This last sum 
exceeds the amount that was added during the whole of the previous 
septennial period. The investigation appears to have been conducted 
with great thoroughness. A committee of the directors personally 
reviewed all the loans and investments, and compared the sums 
standing in the books as the value of investments with the market 
values as ascertained from reliable sources. The net result was to 
show that not only was the life assurance fund of 43,164,000 intact, 
but that, in addition, there was a sum of £15,000 at credit of the invest- 
ments reserve fund, after making every provision for contingent losses. 
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The creation of such a fund was a wise step, and it was tanta- 
mount to cutting a loss, or at least meeting it when it assumed this 
complexion. This fund was established in 1892, with the then avowed 
purpose of providing for probable loss on certain loans made in 
Ireland a number of years ago, on securities which at the time showed 
large apparent margins of income and value. These loans have, 
however, been now reduced in amount, and written down to such 
sums as the directors consider are quite safe to be realized, and every 
other ascertained or anticipated loss has been provided for; while the 
report adds that the investments as a whole have been kept down 
below their market value. Under these circumstances the directors 
regarded the investments reserve fund as having fulfilled its purpose, 
and, therefore, proposed that the balance be carried back to the 
assurance and annuity fund. This revision of the assets has thus left 
a sum to be added to the fund out of which profits are declared. 

The valuation of the liabilities has involved the very important 
consideration of what rate of interest should be assumed in the 
calculations. There is, undoubtedly, an altered condition of matters 
as regards the productiveness of invested capital, and the wish of the 
directors is to keep the reserves at their usual high standard. With 
all the efforts to invest money profitably and safely, it is as plain as 
can be that profits are falling with the redundance of loanable capital. 
Rates cannot be kept at their old level. The average rate of interest 
was nearly one-quarter per cent. less than the rate for the closing year 
of the preceding septennium. The chairman of the Edinburgh Life 
pointed out the significance of this to his company. As the funds 
now stood, every shilling per cent. of difference in the rate meant a 
difference of 41,600 in the annual amount of interest received. And 
if the rates of interest since the last division of profits had been the 
same in the corresponding years of the previous septennium, the 
amount earned would have been greater by upwards of £30,000. 

These are the main considerations, and doubtless the example of 
some other companies was another conducing circumstance, which led 
the directors to the deliberate conclusion that it was time a change 
were made in the basis of valuation. The rate recommended was 
3 per cent., in place of 314 as heretofore. Another resolution taken 
was to adopt the H™: Table of the Institute of Actuaries, in place of 
the combined H™ and H™-(5) Tables, the reason being that the 
valuation on this mortality table is less stringent than if the rate of 
interest alone had been altered. Besides, calculations have shown 
that it is substantially higher than if a step of, say, a quarter per cent. 
had been made in the rate of interest, and the H™: and H™- (5) Tables 
had been adhered to, 
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The result of the valuation is to show a total profit for the five 
years and nine months ended at 31st December, 1897, of £261,000. 
The corresponding amount for the seven years ended in 1892 was 
£331,000. So that the annual rate of profit on both occasions was 
much the same. But for the change in the basis of valuation the 
company would have shown a larger total profit for the shorter period 
than for the seven years to 1892, notwithstanding the diminished 
interest earnings. The lower interest has led to the lower valuation. 
With a smaller interest return it follows that bigger reserves have to 
be made against policy liabilities. The bonuses to policyholders 
allotted as the result of this investigation have been smaller than in 
1892 for two reasons: first, they represent the profits of a shorter 
period ; and, secondly, provision for future liabilities has had to be 
estimated on a higher scale. Making due allowance for the relative 
shortness of the period to which the bonuses relate, it will be found 
that the annual rate of bonus now added to each policy is four-fifths 
and upward of the rate declared in 1892. The security for future 
profits under the stronger valuation is the antidote offered for the 
reduced bonus. The strengthened reserves will sow. the seeds of 
future bonuses. 


It will be seen that the company is at the parting of the ways, the 
old order having had to give place to the new. The position has 
been faced with much fortitude, and the adjustments appear quite 
adequate to the purpose in.view. The company’s operations during, 
and its condition at the close of, the present investigation may be thus 
summarised :—During that period of five years and nine months it has 
issued 7,099 new policies, insuring a total sum of 43,401,252, whereof 
£348,720 was reassured with other offices. The premium income has 
increased from £234,819 to £269,124, and the yearly interest and 
dividends on the invested funds from £106,351 to £122,977. The 
assurance and annuity fund at the beginning of the period amounted 
to £2,511,903, and now amounts to 43,164,155, showing an increase 
of £652,252. 


At the close of the period there were on the books 18,967 policies, 
insuring a net sum (after deducting reassurances) of 47,932,212. 
The bonus additions to policies on the participation scale amounted 
to £637,932, making the total amount held at the company’s risk 
48,570,144. There were also 824 annuities, immediate and contingent, 
amounting to £39,527 per annum, of which 41,596 was reassured 
with other offices. Such is the excellent position of the company after 
seventy-five years of existence. 

66* 
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NATIONAL MUTUAL LIFE ASSURANCE SOCIETY. 


INCE the National Mutual started in 1895 its new life 
under that name, after the amalgamation of the 
National and the Mutual, it has maintained a steady 
and satisfactory volume of new business, and has con- 
tinued to show a strong position. In the matter of 

fresh proposals the experience of the past two years has been 

remarkably level, the number of policies issued in 1896 having been 

466, while in 1897 it was 462. But although the number of policies 

does not exhibit an increase, the new sum assured last year is greater 

by £12,240 than in 1896; and as it has not been necessary to re- 

assure so much as before, the company has actually gained 455,000 

in new assurances as compared with last year, while the new annual 

premiums resulting are £2,173 higher. The management has, 
therefore, no reason to be dissatisfied with its work during the 
twelvemonth. 

The premium income of the National Mutual for the year was 
4186,000, while the revenue from interest was close on £90,000, and 
a heavy mortality experience could have been faced with equanimity. 
But as a matter of fact the claims were decidedly light, amounting to 
only £168,000, or £12,000 less than in 1896. Combined with this 
fortunate experience the company has enjoyed notable economy on 
the part of the management, which has reduced the ratio of expen- 
diture to premium income to 14°8 per cent. In 1895 the proportion 
was 16°99, and in 1896 it was 15°36, so that the benefit of the 
amalgamation is annually becoming more apparent. Thanks to 
good fortune and good guidance, the company has been able to add, as 
the result of the year’s operations, £ 59,000 to the accumulated funds, 
bringing them to the large figure of £2,547,370. The investment of 
this great amount seems to have been made with great judgment, 
for the average rate of interest obtained on the funds, whether in- 
vested or uninvested, works out at £4. 1s. 6d. per cent.—a return not 
easy to obtain nowadays. And not only so, but a sum of 411,500 
has been obtained in the shape of profit actually realised on the sale 
of certain securities, while the report mentions the increased value 
of the Stock Exchange securities held, which the directors do not 
take into account in the calculation of the assets. In short, the 
National Mutual has every reason to be pleased with the past year. 
The amalgamation is now thoroughly consolidated, and we may look 
for rapid growth in the future. The current year, being the last of the 
company’s quinquennium, ought to show a large inflow of new members, 
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NATIONAL MUTUAL LIFE ASSOCIATION OF AUSTRALASIA. 


URING the past year another of the colonial life assur- 
ance companies has entered on the metropolitan field— 
the National Mutual Life Association of Australasia 
having towards the end of.1897 opened a branch in 
London. This company, whose head office is in 

Melbourne, has already chief offices in Sydney, Adelaide, Wellington, 
Hobart, Brisbane and Perth, while early last year a Cape Town office 
was opened. Thus it will be seen that the company, having consoli- 
dated its organization throughout the whole of the Australasian 
colonies, is putting out feelers both in Africa and in Europe; and 
when such an important and progressive office begins to go far afield 
we know how rapidly it is apt to extend. 

The National Mutual of Australasia comes to England with very 
fine credentials. It is no mushroom company, for it was established 
as far back as 1869, and when it came forward it was with a special 
feature that has resulted in an important revolution in the matter of 
policy forfeitures. In the old days the general rule was that a policy 
became null and void if any premium remained unpaid more than 
thirty days after it was due—an arrangement decidedly unjust to the 
assured. But the National Mutual of Australasia inserted in its 
policies a clause which prevented forfeitures so long as there was a 
single penny of surrender value left. That is to say, if a policy were 
on the point of lapsing owing to non-payment of premiums the sur- 
render value was calculated, and the directors were bound to keep the 
policy in force for the benefit of the person assured, so long as that 
surrender value remained unexhausted on the basis of premium 
payments. This was a big step in the right direction, and the 
National Mutual of Australasia deserves great credit for inaugurating 
this new era of greater protection for the policyholder temporarily 
embarrassed or forgetful that his policy was in danger. 

That a company starting with such liberal views should have made 
rapid progress was only to be expected, and we show on next page 
the leaps and bounds by which it has advanced during the triennial 
periods into which its life is divided. 

We have now before us the accounts for the year ending 30th 
September, 1897, which show a still more remarkable improvement, 
owing in part to the absorption of the Mutual Assurance Society of 
Victoria, which was completed on the 7th May last. The premium 
income now figures at £301,638, while the funds at the close of the 
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year amounted to the large sum of 42,703,700. During the past 
year the company maintained its reputation for rapidity of progress, 
no less than 4,523 new policies having been issued, assuring £1,108,430, 
which represents an increase over 1896 of 1,247 policies, assuring 
£328,235. The new premiums derived under these fresh policies 
came to £36,700, a total with which some companies would be quite 








. Funds at Close Income during 
Periods of Three Years. of Pexiod. ies , 

| s «- a 

1872 | First : : 3,873 4 11 4,328 13 3 
1875 | Second . ; J 22,768 8 10 18,667 0 9 
1878 | Third ; 5 . 71,210 9 II 35,971 0 10 
1881 | Fourth . - ‘i 179,415 4 8 93,853 14 10 
1884 | Fifth ‘ ‘ ‘ 388,821 13 11 162,364 8 3 
1887 | Sixth ; : ; 662,870 15 8 219,122 10 4 
1890 | Seventh . : . | 1,012,956 19 9 269,212 0 4 
1893 | Eighth . ; « | 1593,372 13 2 283,783 8 3 
1896 | Ninth. : - | 1,662,391 5 5 292,927 18 2 











content as their aggregate premium income. It will be seen that the 
opening of the London branch of the National Mutual of Australasia 
means the appearance of a formidable rival to our own home com- 
panies ; but the British offices are always willing to work amicably 
with their Australasian kith and kin, although they may sometimes 
feel a little sore about the competition of the American offices. We 
wish the newcomer a fair field and no favour, and let the best office 
win. The company starts in this country under good auspices, the 
board for Great Britain and Ireland being the Hon. Sir Saul 
Samuel, K.C.M.G., C.B., chairman, Mr. Alfred C. Garrick and Mr. 
W. W. Oswald. 


=" 
> 





ScoTTisH AMICABLE LIFE ASSURANCE SociETy.—At the annual meeting 
at Glasgow, it was reported that the new assurances issued and taken up 
during 1897 amounted to £515,944. 10s., of which £41,000 was reassured 
with other offices. The sum of £71,431 was received for annuities granted. 
The claims paid, including bonus additions, amounted to £226,146. The 
claims by death amounted to only 73 per cent. of the expected amount. The 
total assurance on the society’s books at 31st December last amounted to 
48,837,042 under 14,815 policies. The total income was £456,377, and 
the total outgo £298,383, resulting in £157,994 being added to the net 
funds, which amounted to £3,830,931. The amount received for interest 
during 1897 was £148,439, the average rate earned on the funds, subject to 
deduction of income-tax, being £4. os. gd. per cent. 
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Fnsurance Reports.—Summarised. 


BriTisH EQuITABLE ASSURANCE.—The company has issued during the 
year 1,625 policies, assuring £279,732, the premiums thereon being £8,991— 
an increase in new business of £22,472 as compared with last year. A three 
years’ interim bonus has been paid on all claims under participating policies 
becoming payable on or after the first day of June last. The payment of 
whole life policies, made payable in life-time by application of profits, has been 
accelerated by means of such interim bonus. The revenue of the year was, 
for premiums £134,215, an increase of £1,109, and for interest £63,843, 
an increase of £1,778, making, with other receipts, a total income of 
£199,191. The claims arising under policies terminating by death amounted 
to £77,466, under those maturing by the attainment of a certain specified age to 
432,962, and under whole life policies made payable in lifetime by application 
of profits to £4,707, making a total of £115,135, including bonus additions, 
being £2,902 in excess of last year’s claims. The amount laid by during the 
year was £40,140, increasing the accumulated fund to £1,585,926. 

CALEDONIAN INSURANCE.—The new life assurances for the year ending 
31st December, 1897, amounted to £737,459. The quinquennial investiga- 
tion showed a surplus of £127,610 available for the policyholders, which 
enabled the directors to declare bonus additions at the same rates as at last 
investigation, viz., £1. 7s. 6d. per cent. per annum on ordinary policies, and 
41 per cent. per annum on endowment assurances. The sum of £25,522, 
being the shareholders’ proportion of the life profits of the quinquennium, was 
carried to the profit and loss account. The life assurance fund amounted to 
41,548,971. The fire premiums amounted to £406,927. The fire claims 
were £225,934. The fire funds, including the paid-up capital, amounted to 
£556,549, and the balance in the profit and loss account amounted to 
£85,429. Thetotal funds were £2,190,950. Dividend of £1: 8s. per share. 

CoMMERCIAL UNION AssURANCE.—In the fire department the net pre- 
miums for 1897 amounted to £1,074,746, being a decrease of £11,440 as 
compared with the year 1896, and the losses paid and outstanding to £586,931, 
or 54°61 of the premium income. From the profits of this department the 
sum of £100,000 has been carried to profit and loss, and after providing for 
outstanding losses the fire fund stands at £1,136,460, as against £1,067,347, 
at the same time last year. In the life department the new business of the 
year consisted of £560,273, assured under 756 policies, while the new 
premiums included in the account amounted to £21,974. The claims by 
death were within the expected sum. The surplus arising from the year’s 
transactions amounted to £120,172, and the life fund was thus increased to 
4,2;029,879. The seventh quinquennial valuation has resulted in the divisible 
surplus of £270,616, of which the sum of £55,695 will be credited to the 
1898 profit and loss account. The balance of £214,921 belongs to the 
policyholders, as compared with £160,849 at the preceding distribution. In 
the marine department the net premiums received were £208,806, and the 
net losses, paid and outstanding, amounted to £141,826. From the profits 
of this department the sum of £25,000 has been carried to profit and loss, 
and after providing for outstanding losses, the marine fund stands at £314,351. 
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The profit and loss account has been closed, with a balance of £99,461 
carried forward to 1898, and out of that amount the directors recommend the 
payment of a dividend of £1 per share (free of income-tax), making, with the 
interim dividend of 1os. paid in November last, 30 per cent. for the year, as 
compared with 25 per cent. for the previous year. 

ECCLESIASTICAL INSURANCE OFrFICE.—The income from premiums 
amounted to 4b 26,545, an increase of S 1,809 ; the investments were £64,210, 
showing an increase of £5,608 in the year, and being more than double the 
paid-up capital ; while the total expenditure was again a moderate percentage 
of the income. In consequence of this general prosperity, £3,981 was added 
to the reserve fund, bringing it up to £30,123, or more than a full year’s 
premium income, and £3,500 was distributed as grants. Of this sum, 
41,500 was divided among the Clergy Pensions Institution, the National 
Society and the Incorporated Church Building Society, £1,500 was allotted 
to the dioceses, and £500 to the Queen Victoria Clergy Fund. This makes 
a total of £20,500 allotted in grants from surplus profits, including £500 to 
the Clergy Distress Fund, and £1,500 to the Queen Victoria Clergy Fund. 

Economic LiFrE ASSURANCE SociETy.—From the report of the directors 
of this society for the year 1897 (the seventy-fifth of the society’s existence), 
it appears that 559 new policies have been issued, producing an annual 
premium income of £10,336, and single premiums of £4,825, and assuring 
the sum of £469,777. Asa result of the year’s operations, the income of 
the society stands at £372,635, and an addition of £97,281 has been made 
to the assurance fund, which now amounts to £ 3,783,278. 

EmpLoyers’ LiaBiLiry ASSURANCE CORPORATION.—The premiums of 
the year are £320,386, against £314,173 of the year preceding, an increase 
of £6,213; and the balance of the year’s account is £199,641. Out of this 
amount the directors recommend a dividend of 4s. per share, equal to 10 per 
cent. on the paid-up capital for the year, which will absorb £15,000, leaving 
£184,641 to be carried forward. After giving effect to the foregoing, the 
funds will be as follows :—Paid-up capital, £150,000; special reserve, 
425,000; balance, £184,641 ; total funds, £359,641. 

EquiTaBLE Lire AssuRANCE Society.—-Three hundred and twelve new 
policies were issued, assuring the sum of £284,808. 12s. The new premiums 
received amounted to £17,723. 6s. 3a. which includes the sum of £6,701 
made by way of single payments. Fourteen immediate annuities, assuring the 
payment of £907. 4s. 2d. per annum, were granted for the consideration of 
49,558. 12s. Claims arose under roo policies in respect of 71 deaths. The 
original sums assured by these policies amounted to £132,450, and the bonus 
additions attaching at the time of death amounted to #107,515. In several 
cases bonuses which had been declared, amounting in the aggregate to £13,570, 
had been surrendered either for cash or reduction of premiums, so that the total 
additions which had been declared on those policies amounted to £121,084. 
On the average, therefore, every £1,000 of assurance which became a claim 
last year had been increased by additions to £1,914. 


GENERAL ACCIDENT ASSURANCE.—The premiums for the twelve months, 
after deducting bonuses and returns, but including reinsurances, amount to 
£49,372, as compared with £34,686 for the previous year. During the past 
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year the directors have reassured various risks to a much greater extent than 
previously, thus considerably reducing the corporation’s liability on current 
policies, the full advantage of which can only be realised in the new financial 
year. The balance at credit of the revenue account, after making allowances 
for outstanding accounts and estimated claims, amounts to £5,906, out of 
which it is proposed to pay a dividend of 124 per cent. per annum, to write 
off furniture account 20 per cent., £195; to place to reserve, £2,000 ; 
carrying forward the balance, £1,655. 


GENERAL LIFE ASSURANCE Company.—The report states that 1,447 pro- 
posals for assurances were received during the past year, and amounted to 
4762,484, and 1,236 policies for £556,703 were issued in consideration of 
premiums amounting to £25,467, claims under 453 policies in respect of the 
deaths of 409 persons were satisfied, and amounted, with the bonuses which 
had accrued, to £112,339, of which £20,115 was paid by other companies. 
At the close of the year the life assurance fund amounted to £ 1,620,318, an 
increase during the year of £117,882, the addition to the net premium income 
being £7,963. The balance to the credit of the fire account was £7,742. 
Interest at the rate of £4. 1s. 3d. was realised on the investments as a whole. 
A general valuation of the assurances on lives and annuities granted by the 
company has been made by the actuary. In the calculations, interest after 
the rate of 3 per cent. has been assumed with respect to the whole life, con- 
tingent and endowment policies, which amount to 96°94 per cent. of the 
entire liabilities of the company ; but assurances effected under special tables 
and the annuities have been valued with interest at 34 percent. The average 
rate of interest realised on the company’s life assurance fund during the past 
five years has been £4. os. 3¢. A surplus of £80,788 is shown, and the 
share of the proprietors is £19,436, leaving a sum of £61,352 to be divided 
amongst the participating policyholders. The distribution of the bonus will 
be commenced immediately after the meeting, and the amount allocated to 
each policyholder, which isin proportion to the premiums paid by him during 
the five years, will be communicated at the earliest practicable moment. The 
directors recommend a dividend for the current year at the rate of 10 per cent. 
per annum, and a bonus of 5s. per share to be paid in two instalments with 
the dividend. 


GRESHAM LIFE ASSURANCE Socigety.—During the year 1897 7,468 
policies were issued, assuring a net amount of £ 2,803,437. New premiums 
amounted to £126, 532- A sum of £130,067 was received as purchase 
money for annuities. The income for 1897 amounted to £1,200,102, an 
increase of £53,265 upon the previous year. The expense ratio was 
materially reduced. As a result of the year’s operations £351,507 was added 
to the assets, which now amount to £6,659,645. 


GUARDIAN FirRE AND LIFE AsSURANCE.—Dividend of 5s. 6d. per £10 
share, £5 paid, making, with the interim dividend paid in January, 8s. per 
share, or 8 per cent. for the year. 

Hanp-IN-HanpD FirE AND LIFE INSURANCE.—The funds on December 
31st, 1897, were :—General accumulated fund (fire and life), £1,628,338 ; 
life assurance fund (under Act of 1870, £1,192,319; increase during the 
year, £14,444. The valuation of the liabilities of the life department has 
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been again made at 3 per cent. ; the special reserve, for future bonuses at 
current rates on the whole of the existing business on this basis, amounting 


to £1,102,943. 


LANCASHIRE INSURANCE.—Dividend for the half-year ended 31st December 
at the rate of 7% per cent. perannum. £30,000 to the fire reserves out of 
fire profits. 


Law Fire INSURANCE SociETy.—Premiums of the year 1897 amounted 
to £148,559, and the claims, commission and expenses to £109,632. The 
balance to the credit of the year 1897, after debiting £12,500 distributed as 
an interim dividend, is £46,660. A dividend of 17s. 6d. per share for the 
year ended at the general meeting was declared, of which 5s. per share has 
been paid. 

MaRINE INSURANCE.—The directors recommend a dividend of £2 per 
share free of income-tax, in respect of the profits of the year 1895 (the same 
amount was paid last year), and to add to the reserve fund £25,000, which 
will then amount to £575,000. Of the accruing dividend, 10s. per share was 
paid on the roth January last, and the balance will be paid on the 11th of 
July next. 

Mutua. Lire INsuRANCE Company OF New York.—During 1897 
the total funds of the company rose to £51,823,593, an increase of 
4£3/933»138, as compared with the preceding year. New policies, insuring 

27,879,046, were issued and paid for; the total number in force at the end 
of the year being 342,642, for £192,115,478. The British branch of the 
company continued to show satisfactory progress, 3,074 new policies being 
issued and paid for in the United Kingdom alone, insuring in all 
4#1,675,387, and producing £71,011 in new premiums, while the premium 
income of the British branch rose to £380,930. 


NATIONAL BURGLARY INSURANCE CORPORATION.—The report for 1897 
states that the operations of the corporation continue to show a steady and 
satisfactory expansion, the gross premium income for the past year having 
amounted to £13,012, as compared with £10,802 for the preceding year. 
The total income for the year was £13,529, the total expenditure was 
49:924, showing a balance on the year’s working of £3,605. The 
unappropriated balances from the two previous years were—1895, £2,324, 
1896, porno making the total credit balance on 31st December, 1897, 
48,564. The directors have applied the sum of £5,558 to writing off the 
whole of the preliminary, organisation and purchase accounts, which were 
created in connection with the establishment of the business in 1892. There 
will then remain a balance of £3,005, which it is proposed to carry forward. 


NortH BRITISH AND MERCANTILE INSURANCE.—Results of the business 
for the year ending 31st December, 1897 :—The net fire premiums amounted 
to £1,433,829, the net fire losses to £809,605. In the life department 
2,789 policies were issued, assuring 41,543,008 ; the net premiums amounted 
to £62,084. In the annuity department 434 bonds were granted for 
annuities amounting to £22,362, for which £249,341 was received. The 
balance at credit of profit and loss amounted to £620,287. 155. 4@., out of 
which the directors recommend the payment of a dividend for the year of £1 
per share, and a bonus of tos. per share, making together £165,000, both 
free of income-tax, leaving to be carried forward £455,287. 
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NORTHERN ASSURANCE CompaNy.—The directors recommend a further 
dividend of £1. 5s. per share, anda bonus of 15s. per share, on account of 
the year 1897, making the total distribution for that year £3 per share. 


Pe.ican Lire Orrice.—The new business of the year comprised 365 
policies, for a capital sum of £389,150, with a relative premium income of 
417,241. The net income of the year was £174,312, as against £164,481. 2s. 
in the previous year ; the premiums after deduction of reassurance premiums 
being £118,323, and the interest, less income-tax, £55,940. Among the 
lives assured 84 deaths occurred, involving the payment for sums assured and 
bonuses of £126,395. The total claims by death in the current quinquennial 
period fall short of the amount for the corresponding period of the previous 
quinquennium by £39,275. The accumulated funds at the end of the year, 
after deduction of all unpaid liabilities, amounted to £ 1,409,299. Dividend 
and bonus amounting to 12% per cent. on the paid-up capital. 


ScoTTIsH UNION AND NaTIONAL INSURANCE.—The seventy-third annual 
meeting was held at Edinburgh. The report stated that in 1897 1,036 new 
life policies had been issued, amounting to £521,262, and yielding in pre- 
miums £21,054. The claims by death and by the maturing of policies, 
including large bonus additions, amounted to £291,497. The life and 
annuity funds had been increased by £108,659, and now amounted to 
43:742,789-. The fire premiums received amounted to £552,703, and the 
claims, commission, and other outgoings to £492,234. The surplus of 
£60,469, together with the sum carried forward and the interest on the 
shareholders’ funds, amounted, after writing off sundry sums, to £123,465. 
Out of this £40,000 had been carried to the fire reserves, making them 
4£515,000, and a dividend was declared at the rate of 16 per cent., with 
bonus of 1% per cent., leaving a balance of £30,965 to be carried to next 
year’s account. The paid-up capital and reserve and other funds belong- 
ing to the shareholders amounted to £898,465, and the total funds to 
44,785,469. 


Sun INSURANCE Orrice.—Final dividend in respect of the business of 
the year 1897 of 4s. 6d. per share. 


Union AssuRANCE SociETy.—The directors have resolved to increase 
the dividend on the shares of the society from 18s. to £1 per share, payable 
tos. half-yearly in January and July, the first payment to be made on the 
11th July next. 


YORKSHIRE FIRE AND LIFE INSURANCE ComPpANy.—The annual meeting 
was held on the roth instant at York. The net fire premium income amounted 
to £105,136, a net increase of £2,543. The losses were £57,577, as against 
£56,166 in 1897, the ratio in both years being almost identical, viz., 54°7 per 
cent. on the premium income. The net amount carried to profit and loss 
account after providing for expenses and outstanding losses was £21,086. 
The fire reserve fund remains at £240,000. In the life department 421 new 
policies were issued for £256,695, as against £236,521 last year. The total 
net premium income was increased to £67,509 from £65,284 in 1897. The 
claims in this department amounted to £40,654, compared with £30,640 in 
1897. The total funds of the department amounted to £812,971, as against 
4754728, a net increase of £58,243. The directors recommend that the 
dividend should be at the same rate as last year, viz., gs. per share. The total 
assets of the company now amount to £1,149,216. 
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BREWERS AND GENERAL FIRE INSURANCE CORPORATION, LIMITED.—The 
fire business of the corporation has been transferred by the directors, with the 
sanction of the shareholders, to the Royal Exchange Assurance Corporation, 
and the Royal Exchange assumes all liability under the Brewers and General 
Corporation’s fire policies as from the 25th March last. 


EpINBURGH LiFE GoLtF CLUB.—The annual competition of this club for 
the president’s medal was held at Dunbar on the 2nd May. ‘Twenty-four 
members competed, including the vice-president, Mr. Archibald Hewat. Mr. 
T. H. Fraser tied with Mr. Fenton for the president’s medal. On playing off 
the tie, Mr. T. H. Fraser won the medal, Mr. Fenton receiving a prize 
presented by Mr. A. Fraser, jun. Mr. J. Gilchrist won the prize presented 
by the club for members with handicaps of 9 and upwards. After the 
match the members dined together at the Royal Hotel (the vice-president in 
the chair) and spent an enjoyable evening. 


BrisTOL INSURANCE INSTITUTE.—The committee of this institute, says 
the Post Magazine, very commendably decided, some time since, to offer two 
prizes for the best essays on a life and a fire subject, to be competed for by 
members of the local staffs (other than life managers and inspectors) of 
insurance companies having branches in Bristol, and who were subscribing 
members of the institute. Strange to say, no competitor entered himself for 
the fire subject, so the committee awarded a second prize for the life subject, 
which was entitled “The Advantages of Life Assurance.” The adjudication 
was left in the hands of Mr. Archibald Hewat, secretary to the Edinburgh 
Life Assurance Company, who had courteously accepted the duty, and he 
awarded the first prize of £2. 2s. to Mr. E. H. Thomas, clerk to the 
assistant-superintendent of the National Provident Institution, and the second 
prize (£1. 1s.) to Mr. H. E. Brown, of the Bristol branch of the Sun Life 
Office. 


TropicaL DisEasEs.—An important paper on the colonisation of tropical 
lands by white men was read at the Royal Geographical Society on the 27th 
April by Dr. L. Sambon. He pointed out that the unhealthiness of tropical 
countries did not depend on meteorological conditions, but on pathogenic 
germs and other parasites, which are the cause of tropical diseases. He brought 
forward an abundance of evidence to show that white men have successfully 
colonised great areas of the tropical world and that they have not degenerated. 
He said there was no such thing as a special tropical deterioration. 
Deterioration is that organic decay which is caused by the germs of slowly 
progressing diseases, such as tuberculosis and leprosy. It is far more 
prevalent in our overcrowded centres than in the tropics. He concluded 
that knowledge of these disease germs and of the means of combatting them 
was the first and only thing necessary for the white man to succeed as a 
tropical coloniser. Dr. P. Manson concurred in these ideas, and emphasised 
the necessity for more energetic study of tropical diseases and their germs. 
He mentioned that an effort was being made by the Seamen’s Hospital Society 
at Greenwich to establish a medical school for this purpose, which would be 
speedily an accomplished fact were the necessary funds forthcoming. Sir 
Henry Johnson pointed out that the principal diseases which render Central 
Africa so deadly to the European were dysentery, malaria, and black water 


fever, all of them germ diseases, and in no sense meteorological.—Daily 
Chronicle. 
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THE MEDICAL PROFESSION AND MortTa.tity.—The report of Dr. Tatham, 
on the mortality of occupations during the three years 1890, 1891, 1892, has 
just been issued by the Registrar-General as a supplement to the report of 
the Registrar-General for the ten years 1881-1890. Dr. Tatham reports that 
the number of members of the medical profession recorded in the last census 
of England and Wales was 18,936, an increase of 25 per cent. as compared 
with less than 3 per cent., which had been the rate of increase in the previous 
ten years. The comparative mortality figure for medical men is 966, as 
against 821 for lawyers, 533 for the clergy, and 953 for occupied males in the 
in the aggregate. The mortality among them is higher than that of the clergy 
at every age, while it is higher than that of lawyers at all ages up to the 55th 
year. It isa remarkable fact that the most frequent of all causes of death, 
not only in the medical but also in the clerical and legal professions, are 
diseases of the heart. Pulmonary tuberculosis and diseases of the respiratory 
system, which, in most other occupations, stand higher than any others in the 
scale of mortality, occupy much less important places, the mortality from 
bronchitis in the medical profession being not more than one-seventh of that 
to which the general male population is subject. The causes of death to 
which medical men appear to be especially liable are gout, diabetes, urinary 
diseases, and suicide. It appears, indeed, that the tendency to the commission 
of suicide has notably increased among medical men. The number of deaths 
attributed to diseases of the liver, of the urinary organs, and to alcoholism, 
has decreased. On the whole, if we omit the increase in suicide, it would 
appear that the death-rate from causes which may be classed as_ preventable, 
shows a decided tendency to decline in the medical profession.—British 
Medical Journal. 

UNDERGROUND FirRE TANKS AT BIRMINGHAM.—Affixed to the water 
mains throughout the City of Birmingham are 4,630 hydrants, double hydrants 
being attached to the largest mains in some of the principal streets and where 
a good pressure is maintained. The hydrants are all placed on the footpaths 
on both sides of the streets, and, as far as possible, at street corners. 
Generally, these hydrants are eighty yards apart, except in the neighbourhood 
of the largest risks. The mains to which they are attached, range from 3 in. to 
30 in. in diameter, and the pressure varies from ro lb. to 115 lb. per square inch. 
The underground tanks, of which there are several, are fed from mains 
having a pressure of 4o lb., and each tank will keep two or three steamers 
going, leaving the high pressure mains free for independent use. These under- 
ground tanks or wells are thus described by the Birmingham City Surveyor :— 

“The underground fire wells in Corporation Street are constructed with blue bricks in 
Portland cement mortar. The bottoms are formed with the same materials, on a foundation 
of Portland cement concrete, while the covering is composed of Portland cement concrete, 
laid between steel joists. All the walls are backed up in cement concrete. The sides, ends, 
bottoms, and underside of roof are rendered with Portland cement and sand, finished smooth. 

“Two inlets are provided to each well, with cast-iron covers, of a design to admit of 
expeditious opening. 

“ The dimensions of each well are nine feet long, four feet wide, and six feet deep, and 
the depth from the surface of the ground to the underside of the roof is from one foot six 
inches to two feet. 

“ They each hold about 1,350 gallons. A six-inch diameter pipe is taken off the water 
main, and is provided with a sluice valve and turncock to fill each well and to regulate the 
inflow. 

Each well stands full of water, and is perfectly watertight.” 

Another source of supply for the steamers is provided by the four public 
baths, openings for suction-pipe having been made into each of the baths, and 
spare lengths of suction-pipe are kept here.—Five and Water. 
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ANOTHER NEw INSURANCE SCHEME.—Among the numerous prospectuses 
of new schemes issued by insurance companies, one which has been adopted 
by the Hand-in-Hand Fire and Life Insurance Society is in our judgment 
especially worthy of notice, and stands a considerable chance of becoming 
popular. Under this scheme, which is described as “‘ £100 a year policies,” 
an individual pays a certain annual premium to cease at the age of sixty, 
sixty-five or seventy years, and in return for this premium the company 
engages to pay, on reaching the specified age, £100 per annum until death 
occurs, and #100 a year for ten years after death. The premium appears 
at first sight slightly heavy, but it is not unduly so in proportion to the 
advantages offered, being in effect an insurance for at least £1,000 ; that 
is to say, should the insurer die during the first year of his policy, the 
company stands committed to pay £100 for ten years. Not the least 
attractive aspect of this policy is its flexibility, the options open to the 
insurer or his heirs being valuable, and of a thoroughly practicable nature. 
This may best be gathered from the following extracts of the scheme itself :— 


VALUABLE OPTIONS. 


Every facility will be given to adapt the policy to any change in the circumstances of 
the policyholder. Thus, on attainment of the specified age, the two annuities can (to meet 
é.g., the case of a policyholder with no one left dependent upon him) be exchanged for :— 


(1.) A cash payment of at least £858, which might be increased on satisfactory evidence 
of health to as much as £1,400 at age 60, £1,300 at age 65, or £1,200 at age 70. 


(2.) A larger annuity than £100 for the remainder of life, viz., £145 after age 60, £160 
after age 65, or £180 after age 70. 

And the annuity of £100 for ten years after death may be exchanged for :— 

(3-) A cash payment (available for death duties or other purposes) of £858 ; 


(4.) A larger annuity for a shorter period than ten years (to provide for children who 
would be self-supporting in less than ten years) ; : 


(5-) A smaller annuity for a longer period than ten years (thus providing for children who 
would not be self-supporting till after ten years) ; 


(6.) An annuity during the lifetime of a specified person or persons (as, ¢.g., a widow, ora 
widow and daughter). 
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EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED. 


THE directors submit to the shareholders their seventeenth annual report, together with 
the audited accounts to 31st March, 1898. The premiums of the year are £320,386, against 
£314,173 of the year preceding, an increase of £6,213. The balance of the year’s account 
is £199,641. Out of this amount the directors recommend a dividend of 4s. per share 
(free of income-tax), equal to 10 per cent. on the paid-up capital for the year, which will 
absorb £15,000, leaving £184,641 to be carried forward. After giving effect to the fore- 
going, the funds will be as follows :—Paid-up capital, £150,000 ; special reserve, £25,000 ; 
balance, £184,641 ; total funds, £359,641. 


Revenue Account, April 1, 1897, to March 31, 1898. 


Dr. 
Balance of last year’s account P = A ; ; ‘i ‘ ‘ £188,872 15 2 
Less dividend declared 13th May, 1897 15,000 0 O 
173,872 15 2 


Revenue of the year—premiums, less bonus, and returns to the assured 
and reassurance, £320,386. 5s. 10d. ; interest, etc., £11,803. 125. 6a. ; 


transfer fees, £34. 12s. 6d. ; profit on exchange, £274. 17s. 11d... 332,499 8 9 
Realized profits on investments. . ; . : : < . I 


3,272 0 


£509,644 4 0 
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Cr. 

Charges against revenue of the year—directors’ and auditors’ fees, 
va 2,605 ; salaries and house expenses, £8,724. 9s. 3d.; rent and 
rates, £2, 040. 135. 5a. ; taxes (home and foreign), 45: 648. 145. Ia. ; 
advertising, £2,598. 145. 3d. ; books and stationery, £ 3,907. 12s. 7d. ; 
legal costs and professional fees, £608. 2s. 8d.; branch and agency 
office charges, £2,865. 12s. 5a.3 postage and parcels, £262. 2s. ; 
travelling (inspection, etc. )» £ 3.470. 4s. 7d.—total expenses, 
432,731. 5s. 3@.; commission and losses paid and outstanding, 
£275,951. 16s.; depreciation of furniture and — of ee 








41,134. 45. 7.3 bad debts, £185. 16s. - ; £310,003 2 7 
Balance of this year’s account ° ls ‘ : . 199,641 I 5 
£509,644 4 0 
Balance-sheet, March 31, 1898. 
Dr. 
Shareholders’ capital—75,000 shares, £10 each, £750,000 
Capital called up—7 5,000 shares, 42 per share . : . ‘i £150,000 0 oO 
“ Special reserve” (being premium on new issue of shares) . . 2 25,000 0 Oo 
Outstanding liabilities, including losses and commission . ‘ . 96,025 18 o 
Branch and agency balances : ; : : : . ‘ : 75 13 6 
Amounts due to other companies . : : ; : : . : Ser 7 
Balance of revenue account . ~ ‘ - r ; r ‘ : 199,641 I 5 
£476,524 0 4 
Cr. 
Investments, at cost— 
Bank of Ireland stock . , . . ; : ; : ; 45,586 0 9 
Indian and Colonial Government securities 4 : : ° ; . 31,090 16 3 
Foreign Government securities . . : : : . 94,137 8 1 
Foreign and Colonial municipal securities. : ; . 64,0907 7 6 
Railway and other debentures and debenture stocks ; ; ° 131,199 13 I 
Railway and other preference and ordinary stocks. . , . . 6,357 7 9 
Freehold and leasehold premises . ; . - ; : . : 5313 19 2 
Loans on securities ‘ . : , : . s = “ ‘ 6,165 II 9 
Branch and agency balances . . ‘ ‘ : : . : ° 96,896 12 2 
Amounts due from other companies . = . : = - . 458 6 8 
Outstanding premiums . ; : : : ‘ : ‘ ‘ ; 11,627 13 © 
Interest, etc., accrued . 5 es r ; * ‘ ‘ . E 4,266 9 oO 
Furniture, fittings, ec. . : ° 2 1,231 10 O 
Cash at bankers, £18,048. IIs. 8d. ; 3; in hand, “£46. 135. 4d. ‘ : e 18,095 5 0 
£476,524 0 4 





The seventeenth annual general meeting was held on the 12th May at Winchester House. 
Lord Claud Hamilton, who presided, said the report showed that during the period under 
review there had been a continuance of the steady progress of their business. The premiums 
of the twelve months ended March 3ist last had amounted to £320,386, an increase of £6,213, 
as compared with the preceding year’s figures. In the expenses there had been a growth of 
£2,500, partly accounted for by the bonus of 5 per cent. on the salaries of the London staft 
given in commemoration of the Diamond Jubilee. The investments, which stood in the 
balance-sheet at £343,948, or 4 11,453 more than at the end of March, 1896, exhibited a 
depreciation in market value of 1} per cent. on their cost price. The balance of the year’s 
account was £199,640, an improvement of £ 10,709, and out of such amount the board 
recommended a dividend of 4s. per share, free of income-tax, equal to 10 per cent. on the 
paid-up capital, leaving £184,641 to be carried forward. The lease of their offices in King 
William Street would terminate at the close of 1899, and as the development of their business 
rendered greater accommodation necessary, the board had acquired land at the east end of 
Temple Gardens, on the Embankment, where they proposed to erect a suitable building. 
After carefully considering the question, the directors felt convinced that the removal of the 
offices from the centre of the City to the Embankment would not in any way be prejudicial 
to the interests of the company. It was estimated that the new building would yield 4 per 
cent. on the capital outlay. With regard to the Workmen’s Compensation Act, which 
would come into force on July Ist next, he said that they and most of the leading companies 
had formed a committee for the purpose of fixing equitable and reasonable rates for the 
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business that Act was likely to give rise to. Their general manager (Mr. Stanley Brown) had 
taken a leading part in the discussion of the question, and he was glad to say that the com- 
panies concerned had all expressed their determination to adhere strictly to the scale of rates 
agreed to by them. It was very desirable, in embarking on such an extensive new business, 
that they should make no initial mistakes. Until-the Act had been in operation for some 
years it would be impossible to say how heavy the liabilities under it would be, and therefore 
he thought they would agree with him as to the inadvisability of offering low and attractive 
terms merely for the purpose of obtaining large premiums. They had probably noticed a 
letter in Zhe Times from a gentleman occupying a high position, in which he said that the 
rates as suggested by some of the large accident offices were ridiculous, and that much lower 
ones would be sufficient to protect the companies against loss. As the shareholders were 
aware, the board of this company comprised gentlemen who had: intimate acquaintance with 
all classes of labour, and were cognisant of the risks involved to workmen in each case. The 
board hoped to secure a fair share of the business offering as the result of the new Act, and 
it was not reasonable to suppose that they would fix prohibitive rates, or make their charges 
higher than they considered necessary. If it were found in the future that their rates were 
too high, they would, of course, have to be reduced, but he did not think that that would be 
the case. On the contrary, he was inclined to believe that the risks under the Act would be 
heavier than had yet been estimated, and that in fixing the rates at the amount agreed to they 
had only acted like prudent men, after many years of experience in a similar kind of business, 
might be expected todo. He concluded by moving the adoption of the report. Mr. Henry 
Chapman seconded the motion. Replying to a shareholder, the chairman said that, as a 
whole, the company’s American business was of a profitable character. The report and the 
dividend therein recommended were agreed to. 


— 
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LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 
ANNUAL MEETING OF SHAREHOLDERS. 


THE thirty-sixth annual meeting of shareholders of the above-named company was held 
on the 28th April at the Law Association Rooms, Liverpool, Mr. Duncan Graham, chairman 
of the company, presiding. There was a large attendance. 

Mr. C. G. Fothergill, manager and secretary, read the notice convening the meeting. 


The Chairman said : Gentlemen, I presume it is your desire as'usual to take the report 
and statement of accounts as read. (Hear, hear.) I will now proceed, then, to make what 


remarks I have to make on the subject of fire insurance during the past year, both as regards - 


the general field of operation which is open to all comers, and also as regards that. particular 
corner of the field which we have been cultivating to the best of our ability, and with a 
certain measure of success. (Hear, hear.) Business generally throughout the world has been 
decidedly satisfactory to insurance companies generally. Throughout the world and in the 
home business the results have been satisfactory, so that companies generally have no cause 
to complain in spite of the two great conflagrations in London and Melbourne, which 
between them inflicted a loss of about £1,300,000 upon the companies as a body. A 
considerable number of companies, amongst them being several of the largest, have not 
yet published their accounts, but there is no reason to suppose that when they do they 
will differ materially from those who have made public the result of their work. Looking 
at those which have been published, I find, leaving ourselves out of account, that twenty-two 
companies have given their results to their shareholders, and that the business which they 
have done is represented by a premium income of £7,054,245, upon which they have made 
a profit of £439,779, or just 6} per cent. This is undoubtedly a very satisfactory result, 
and points to an unusually prosperous year; but still I venture to contend that there is 
nothing unreasonable or extravagant in a margiti of 6} per cent. It simply means that the 
companies generally, out of every £100 received for fire insurance, have paid away £933 
either in losses or in expenses inseparable from carrying on the business, and have received 
46} for remuneration, and this in a year, it must be borne in mind, that is exceptionally 
favourable. If you take the result of an average of years you will find it is very considerably 
smaller. The two fires to which I have referred also constitute a very good object lesson, 
both to the insuring public and to shareholders, because they show—and might have shown ina 
still more emphatic manner had they not been checked just in time—that insurance companies 
have not merely to pay an insurer £1,000 or £5,000 or £10,000 to reimburse him for 
losses by ordinary fire, but they must be prepared to draw upon their reserves, possibly to 
the extent of £100,000, to satisfy losses which may be the result of a conflagration. (Hear, 
hear.) I think we may now pass on to an examination of our own results during the past 
year, which are certainly very gratifying. I mentioned when I had the pleasure of 
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addressing you last year that the reduction of our premium income, which had been 
going on for several years, though not to a very great extent, had been purely voluntary 
on our part, being the result of unsparing pruning wherever we thought that that was 
necessary ; and I also expressed the opinion that was now at an end, and that probably 
in the coming year we should be likely to see some moderate increase of business rather 
than the reverse. This is borne out by facts. Our premiums for the past year amount to 
£839,970 against £836,165, showing an increase of £3,000 odd. At one time it looked 
as if we should have a somewhat larger increase, but we may be perfectly satisfied with 
that in view of what has been done by other companies, which have admitted finding great 
difficulty in keeping up their premiums during the past year. Our losses amount to 
£418,579. We were interested in both the London fire and the Melbourne fire. The 
London fire was of a colossal character, covering an area measured by acres, but it was 
not a district that we were particularly fond of, and we kept our business pretty restricted 
there. I may say the same thing as regards the locality in Melbourne which was burnt, and 
we escaped with a small loss—considering the nature of the fires—in each case. So much 
was that the case that the London conflagration ranks only fifth in the list of our losses 
during the year. With the exception of those two fires, we have not had any in the course 
of the year that call for any special remark. The largest, excluding the Melbourne fire, 
was £4,296 ; then there was one of £4,000, and so on. The year’s working results in a 
profit of £122,006, the largest by far we have ever made—(hear, hear)—and to that is to be 
added interest amounting to £37,104, making a total of £159,110 as the profit resulting 
from the year’s operations. (Applause.) When I spoke to you last year in response to a 
certain expression of opinion that we might have been a little more liberal as regards 
dividend, I did permit myself to say as my own individual opinion that if this year 
resulted fairly satisfactorily, the directors would no doubt feel themselves called upon to 
consider the question whether the 1os. dividend had not lasted long enough, and ought 
not to give place to something more. Of course, after such a year as is now before us we 
have had no hesitation in arriving at the conclusion that this must be so. We have 
therefore paid an additional shilling on the interim dividend, and we propose an additional 
shilling now on the final dividend, making 12s. for the year instead of tos. (Applause.) 
We also take £8,000 out of these profits to pay for our purchase of a colonial company 
which we considered it in our interest to acquire, and after doing that we have a sum of 
practically £100,000 to add to the balance brought forward from last year. This will raise 
our reserves to £973,247, against £873,194 last year, or practically an increase of just 
£100,000, after paying about £9,000. additional dividend as compared with previous years. 
You may all feel disposed to come to the conclusion that this past year has been eminently 
satisfactory, and although we should be exceedingly pleased to see it repeated year after 
year, yet we have very little expectation that we can keep that up as an average. Nor, in 
fact, do we desire it, for if we could make profits like that every year I frankly say that it 
would be a strong argument in favour of the contention that premiums were too high. I do 
not think I need say anything more as regards the business of the company. The report 
explains itself very fully. I would merely mention that we have strengthened our board 
during the past year by the accession of Mr. Clayton, of the firm of Messrs. Newall and 
Clayton, who has accepted an invitation from us to give us the benefit of his assistance at the 
board. Whether the results of the past year may be looked upon as a consequence of this 
step, or only asa coincidence, is a matter on which I must leave you to form your own 
opinion. They are very happily conjoined at any rate. (Hear, hear.) Before sitting down, 
I would simply refer to the present year. We have no reason to expect that the results of 
the present year will be other than satisfactory. Of course, it would be unreasonable to 
expect that they will compare with last year, nor do they compare with last year at the 
present moment. Our premiums are practically the same, but we are an appreciable amount 
in excess of losses over what we were last year. But last year ran extraordinarily well in the 
early part of the year, and if we are appreciably worse than last year, I may say that up to 
to-day our losses are largely below what they were during any one of the five preceding 
years. Thus there is every reason to expect that we shall have a perfectly satisfactory 
account to render to you for 1898. I shall be happy to answer any questions, and 
meanwhile I will move “that the report, statement of receipts and expenditure, and 
balance-sheet be received, adopted, and entered on the minutes.” 

Mr. Harrison, deputy-chairman, seconded the motion, and no questions being asked, it 
was put to the vote and carried unanimously. 

Mr. Alexander Eccles moved that the best thanks of the meeting be presented to Mr. 
Fothergill, the manager, and the other officers of the company for their zeal in its service. 
He said he might fairly describe Mr. Fothergill as an ideal manager, and believed the 
statement would be endorsed by all who knew anything about insurance business. Mr. 
Fothergill had been the manager for twenty-four years, and all must congratulate him very 
heartily on being in the possession of such good health. The manager of an insurance 
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company, unlike a poet, was made, not born ; and it was only by experience extending over 
a very long period of time that they could obtain as efficient a manager as Mr. Fothergill. 
The best of his energies had been devoted to the interests of the company ever since he had 
been its servant. Still, although Mr. Fothergill was all that he (the speaker) had depicted, 
his efforts would be of little avail if they were not most ably assisted by those under him, 
and he (Mr. Eccles) felt very strongly that in Mr. Rutter, the sub-manager, and in Mr. Allan 
they had two of the most efficient and able men who could occupy the positions which they 
held. (Applause.) 


Mr. J. H. Clayton seconded the motion, which was carried amidst applause. 


Mr. Fothergill, in reply, said: Mr. Chairman and gentlemen, I can assure you we all 
appreciate very highly indeed your resolution, and the very flattering remarks made by Mr. 
Eccles. Of course an anniversary like the present is particularly agreeable, not only to the 
directors of the company, but also to the officers. The only drawback is that I am afraid we 
may not be able, as the saying is, “to keep it up”; but we shall certainly do our best. 
You all know—the directors even more so—the very valuable services that Mr. Rutter gives 
to the company, and the intelligence and energy displayed by Mr. Allan, and I entirely 
endorse and confirm what Mr. Eccles has said on the subject. Our organisation generally, 
in fact, is, I venture to say, now so complete and so efficient that whatever the changes and 
chances of insurance fortune may be, I feel sanguine that in the future the London and Lancashire 
will do as well as the leading fire insurance companies in the kingdom. (Hear, hear.) We 
are very much obliged to you for your kind expressions and your good feeling. 

After several other votes of thanks the proceedings terminated. 
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LONDON AND LANCASHIRE LIFE ASSURANCE COMPANY. 
HEAD OFFICE :-LONDON, 66 AND 67 CORNHILL, E.C. 
REPORT AND VALUATION STATEMENT, 1897. 


THE principal features of the report are herewith submitted, and to which special 
attention is. directed. 
NEW BUSINESS. 





The proposals received during the year were . 3,446 for £1,166,775 0 oO 
Deducting those declined and not completed . 576 y 254,286 0 Oo 
The policies issued were ; a : 7 2,870 , £912,489 0 Oo 








the new premiums on which amounted to £35,600. 3s. 9d. 

The total premium income was £238,546. Is. 10d., and after deduction of reassurances, 
the net amount was £231,750. 145. 2d., the increase over 1896 being £13,092. 2s. 9d. 

The claims by death, with bonus additions, amounted to £96,030. 5s. 6d., and under 
matured endowments to £15,668. 175. 6d. 

The total income of the year was £279,316. 9s. 7a., including £47,500. 3s. 5d. for 
interest and dividends, the average rate on the funds invested and uninvested being 
44. Is. per cent. 

After payment of all outgoings, there was a balance on the year’s working of 
£80,790. 35. I1d., raising the total funds as at 31st December, 1897, to £1,238,849. 19s. 5d. 


PROGRESS OF THE COMPANY. 


The following table show the progress of the company during the last quinquennium :— 








New Business. he 
Ween 2a eee ty ol) Net Premium Invested 
Income. Funds. 
Sum Assured. New Premiums. 
& & 4 & 
1892 788,332 28,126 175,494 840,096 
1897 912,489 35,600 231,750 1,238,849 














Showing an increase in the funds of £398,753 in five years. 
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THE QUINQUENNIAL VALUATION. 


The valuation of the company’s policies has been made on stricter principles than those 
adopted five years since, inasmuch as 3} per cent. interest has been assumed for the whole 
of the business with the exception of the Canadian portion, which for the present remains at 
4 per cent. 

The whole of what is termed the “loading,” z.e., the difference between the premiums 
paid by the policyholders and the pure or net premium, has been reserved as a provision 
during the duration of the policies for future profits and expenses—the value of such loading 
being £428,845. 

The result is a surplus of £80,069, of which it is proposed that £62,500 be divided, 
leaving a baiance of £17,569, to be carried forward as undivided profit. 

1. Proprietors’ share of profits——By the provisions of the deed of settlement, one-fifth of 
the divisible surplus of £62,500, viz., £12,500, belongs to the proprietors’ fund. 

2. Policyholders’ share of profits.—The balance of the divisible surplus, viz., 450,000, 
will enable the board to declare a reversionary bonus of £1 per cent. per annum on the sums 
assured by the whole-life participating policies in force. 


SPECIMEN OF BONUS. 


The following example shows the profitable character of the bonus declared for the 
five years ending 31st December, 1897 :— 


ON POLICIES OF FIVE YEARS’ DURATION. 








Present Original Annual Premiums Received Bonus 
Age. Premium—Policy £1,000 during the five years. Allotted. 
30 420 8 4 4102 1 8 450 0 O 








Equivalent to 49 per cent. of the premiums received during the quinquennium. 


At the annual meeting the chairman, Colonel Sir Nigel Kingscote, K.C.B., said :—There 
is special interest attaching to our proceedings to-day, inasmuch as I have to deal not only 
with the business of the past year, but also to submit the results of the valuation for the five 
years. As regards the new business, although the premiums are a little less than in the 
previous year, the sums assured are more and exceed those of any previous year ; indeed, they 
reach the important figure of £912,489 under 2,870 policies, giving a new premium income 
of £35,600. The average age of the new lives is a little over that reported for some years— 
for 1897 it is just over 34 years—and I am able to state that for all the policies in force the 
average age at December 31st, 1897, was about 42, and the average duration equalled eight 
years and a half. Although we are holding our thirty-fifth meeting, there is very ample 
evidence of a comparatively young business on the books. The total premium income after 
deducting £6,795 of premiums paid for reassurance, now amounts to £231,750, which is 
413,092 increase over the previous year. The death claims, although in excess of those of 
the previous year, are much less than the expectancy shown by the tables, both as regards the 
number of deaths as well as the amount. Indeed, I am advised that this has been the case 
during each year of the quinquennium. With regard to the funds, the addition of £80,790 for 
the year raises the total to £1,238,850. At the end of 1892 they were £840,000, which shows 
an increase of nearly £400,000 in the five years. The average rate of interest on the invested 
and uninvested funds forthe year is £4. 1s. As regards our investments, the increased value 
as at December 3Ist last, over the cost price in the books and as shown in the balance-sheet, 
was about £26,000. Dealing with the valuation, the principles adopted on this occasion have 
been much stricter than five years ago. Now, a 3} per cent. rate has been adopted for the 
whole of the business, with the exception of the Canadian portion, which for the present 
remains at 4 percent. The result must be gratifying to you, as it is to the board, and, although 
we keep back as a reserve a sum of over £17,000, we are enabled to give you a dividend for 
the five years equal to 17} per cent. on the amount of paid-up capital standing at the credit of 
the proprietors, which, I may say, is equal to 35 per cent. on the original amount paid up. 
The participating policyholders will receive a reversionary bonus of £5 per cent. on the sums 
assured for the five years, which, having regard to the low rates of premium charged, must be 
looked upon as a satisfactory return. I ought to say that in connection with the Indian busi- 
ness the valuation takes into account the value of the rupee at Is. 4d. instead of Is. 6d., and , 
although this involves a deduction of £9,432 in the funds, the policy liabilities are diminished 
in the same proportion. In future the Indian policies will be based, as regards sums assured 
and premiums, at the exchange of Is. 4@. There is one subject which I ought to refer to—the 
expenses of the business—and to state that the ratio has gone down a little, about 4 per cent. 
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I wish it had been more, but I need scarcely say that this is a matter which has our careful 
attention from time to time. I may, however, again point out that from figures given to me 
it is shown that our business is really of a modern character, as already stated. In conclusion, 
I may fairly commend our report to you, and point’with a confident feeling to the position 
attained by the company and its usefulness to the community which has favoured it with its 
support. I am informed that during the thirty-five years of its existence the total amount of 
claims paid has reached with bonus additions the large figure of £1,545,649, justifying in 
every sense the great principle of the protection afforded by life assurance. 


Balance-sheet on December 31, 1897. 











LIABILITIES. 
Capital fully subscribed ‘ . . , - £100,000 0 O 
Funds as per revenue account, viz. :— 
Shareholders’ capital paid up . ‘ ‘ 420,000 O O 
Proprietors’ fund ‘ , ‘ ; = 197 7 11 
Assurance fund " - ‘ . ? ; 1,218,652 11 6 
; — 41,238,849 19 5 
Profit and loss items not appropriated . ‘ - ; ‘ ‘ . 435 14 8 
Claims admitted, but not paid 3 m ‘ ‘ - ‘ ‘ 15,636 9 4 
Other sums owing by the company— 
Interest and bonus to shareholders to 31st December, 1897... ‘ 1,046 14 6 
41,255,968 17 11 
ASSETS. 
Mortgages on property within-the United Kingdom. ‘ : : 435,001 6 10 
Mortages on freehold property in Canada, India and Australi ; : 128,630 7 3 
Loans on the company’s policies . ‘ ; ‘ ; : ‘ . 114,192 9 5 
Investments— 
In British Government securities. ‘ ‘ ‘ ; f ‘ 4,429 8 6 
»» corporation stocks, United Kingdom . ‘ : . . : 11,983 17 0 
», Indian and Colonial Government securities and special deposit 
with the Canadian Government ‘ : , ; é ‘ 138,931 I2 7 
» Indian railway stocks and shares ° “ . ° ee - ia 15,290 15 II 
» Foreign Government securities . . . ° ‘ . . at,215 7 1 
», railway and other debentures and debenture stocks. ; 481,987 7 9 
»» railway shares (preference and ordinary) . : ‘ : ; 126,400 3 5 
», other shares (preference) . : a ‘ * . 2,826 4 3 
»» house property. . . . , . . , ‘ . 28,399 OI! 
» improved ground rents . . : A ‘ ‘ - . 13,410 O 5 
» reversions . ‘ ‘ : ‘ ; “ ‘ ’ : 11,829 3 6 
Loans on personal security in connection with life policies. ‘ 3 6,613 6 8 
Branch offices’ and agents’ balances : ; a ‘ ; F ‘ 18,022 I 7 
December premiums on which the days of grace are current . : ; 38,333 O11 
Outstanding interest. : , ° , = ; , . fs 11,471 15 6 
Outstanding rents . . . ° . . . ° . . 125 0 0 
Amounts placed on deposit for fixed periods - : . ; , 3,666 13 4 
Cash— 
On current account at head office and branches : . : ‘ 28,581 2 3 
On deposit account at head office and branches : : ‘ ‘ 8,000 0 oO 
Bills receivable : . . : . ‘ : ‘ ‘ . 103 6 6 
Other assets— 
Furniture and fittings at head office and branches. ‘ : ‘ 3,515 15 10 
Policy stamps in hand > ; ° 4 p P 910 6 


£1,255,968 17 11 








METROPOLITAN LIFE ASSURANCE SOCIETY. 


THE directors have pleasure in submitting their sixty-third annual report, together with 
the audited accounts. : 

During the year there have been received 236 proposals for assurance of £174,940, of 
which 188 have been completed, and policies issued for £140,940, producing new annual 
premiums of £4,404. 3s. 6d., and single premiums of 42,485. 12s. 6d. 
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Claims have arisen under 155 policies, assuring £140,103, both the number and amount 
being well within the estimates according to the table of mortality used in the valuations. 

The total funds of the society were increased during the year by £9,860. 55. 4d., and 
now amount to £2,036,937. 12s. Id., showing a reserve of £37. 145. IId. against every £100 
assured. 

The society’s mortgages on freehold and leasehold properties, life interests and reversions, 
representing the investment of £233,955, having been thoroughly examined by the directors, 
were found to be well secured, with no payment of interest or principal in arrear. 

The value of the marketable securities considerably exceeds the amount at which they 
appear in the balance-sheet. 

The directors have pleasure in announcing that an important stage has been reached in 
the process of strengthening the reserves to meet the fall in the rate of interest obtainable, 
which has engaged their care and attention for some years past, and to which frequent allusion 
has been made in their annual reports. 

The valuation as at 31st December last was made according to the Institute of Actuaries’ 
H™ Table with interest at the reduced rate of 3} per cent. for all participating policies, 
instead of 3} per cent. as*heretofore, and 3 per cent. for non-participating policies ; the 
result being that, after providing for abatement of the premiums of policies of the first, 
second and third series by 71, 56 and 41 per cent. respectively, and of the fourth series by 31 
per cent. when entitled, there remained a balance of £5,219. 12s. 1d., which is carried forward 
unappropriated. 

The actual cost of the change of basis of valuation was £72,230; the whole of which sum 
has been set aside out of the surplus of the years 1892-1897, while maintaining the rates of 
abatement previously declared. 

This step is doubly advantageous to the members, inasmuch as it not only increases the 
security of their assurances, but also tends to improve the prospect of future increase in the 
rates of abatement. For these reasons it undoubtedly enhances the attractiveness of the society, 
and should have a favourable effect on the influx of new business. 


The figures prepared for the triennial returns to be made this year to the Board of Trade 
show the total premium income during the period 1895-1897 to have been £484,614. 14s. ; 
of which the expenses of management absorbed only £37,656. 13s. 10d., or 7°6 per cent., 
while £42,230 was added to the special fund for altering the basis of valuation, and £206,875. 
45. 9d@., or no less than 42°7 per cent. of the participating premiums receivable, was remitted 
to the assured as cash bonus. 

The directors have with regret to announce the death of Mr. Edward Caffin, which 
occasions a vacancy on the London direction. 

Col. Victor Milward, M.P., being duly qualified under the regulations, offers himself as a 
candidate for the seat. 

The directors retiring by rotation are Mr. Henry W. Dauglish, the Right Hon. Sir 
Arthur B. Forwood, Bart , M.P. (Liverpool), and Mr. William C. H. Hunt, all of whom 
being eligible, offer themselves for re-election. 

The auditors, Messrs. Deloitte, Dever, Griffiths & Co., and Mr. Fredk. W. Smith, 
chartered accountants, retire in pursuance of the suciety’s regulations, and offer themselves 
for re-election. 


ARTHUR B. FoRwoop, 





Chairman. 
12th May, 1898. 
Revenue Account for the Year 1897. 
(Pursuant to “ The Life Assurance Companies Act, 1870.”) 

Dr. 
Amount of funds at the beginning of the year : 

Assurance fund . ‘ 5 A ; - £1,959,577 6 9 

Reserve fund . ; . 2 : : : 50,000 0 O 

Investments reserve fund : ‘ : ; 17,500 0 O 

£2,027,077 6 9 

Premiums. : . : 3 : ; : ; : ; : 164,821 13 9 
Interest and dividends . ; : ; : : : : 80,611 12 3 
Profit from realisation of securities ‘ : ; ; : : : 1,099 II oO 


42,273,610 3 
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Cr. 

Claims by death . : : Z . ‘ ° . ° 7 “ £140,103 O O 
Surrenders . ° ° ° 12,097 2 10 
Commission (the society “has never ‘paid commission) os , ° , Nil. 
Expenses of management . . . . ° LI 1,705 10 7 
Pensions ° . ° . . . . ° 1,300 0 O 

—-— 13,005 10 7 
Allowance in reduction of coun : ‘ . . ‘ . - 68,601 13 2 
Property and income-tax ; ‘ ° : : 4 . 2,865 5 I 


Amount of funds at the end of the: year : 
Assurance fund* 4 - ‘ -. £2,019,437 12 1 
Investments reserve fund . - . . ‘ 17,500 0 O 
See a ee 2,036,937 12 I 


42,273,610 3 9 





* The rate of interest assumed in the valuation having been reduced this year from 3} to 3} per cent., 
the reserve fund accumulated for that purpose is now merged in the assurance fund. 


Balance-sheet on December 31, 1897. 
(Pursuant to ‘* The Life Assurance Companies Act, 1570.”) 


LIABILITIES. 


Assurance fund. : < : Z . £2,019,437 12 I 
Investments reserve fund ‘ ‘ . 7 17,500 O O 
Total funds as per revenue account ; i : ; : - £2,036,937 12 1 
Claims admitted but not paid , - ‘ ; ; ‘ ; s 10,500 0 O 
(Proof of title not yet furnished) 
Premiums paid in advance 7 ; 180 10 3 
House property receipts unappedptinted: aoe 93 8 8 


42,047,711 II oO 





ASSETS. 
Mortgages on property within the United Kingdom. : ‘ : 4191,925 3 0 
Mortgages on life interests and reversions. : ; . : : 42,030 0 oO 
Mortgages on poor rates : , . . . : . ° ° 376,750 I0 2 
Mortgages on general district rates : ; ‘ Z ‘ : : 115,086 4 8 
Mortgages on rent charges. ‘ i : : 333.748 19 7 
Loans on the society’s policies (within their wie value) . : : 223,469 2 I 
Investments— 
British railway stock ; = 35.294 0 O 
British dock, gas and other — debenture, puslevenens ond ordinary 
stock . : : ; ; : : . 31,363 0 Oo 
Indian Government qumitnd a securities . ‘ ° ‘ 28,772 I 3 
Colonial Government securities ‘ . : ? ; : 123,528 5 6 
Colonial Provincial Government securities : : . : ; 26,214 10 10 
Colonial municipal debentures . ‘ ‘ : 2 ; ; : 123,391 4 11 
Colonial railway bonds . ° . . ; ; 5 i : 62,639 7 10 
Colonial gas and other debentures. ‘ ; ‘ ‘ , : 62,456 5 7 
Foreign Government securities ‘ ; ‘ - , : ‘ 19,659 6 8 
Foreign railway preference stock . ° : : _ 6,903 0 oO 
United States railway, sterling and gold bende ; ‘ ; : 145,523 16 o 
United States gas and other sterling and gold bonds : ‘ . 16,696 16 o 


Carried forward 3 - £1,965,451 14 1 
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— forward P - £1,965,451 14 1 





Improved ground rent . 8 . . 1,384 ¢ Oo 
House property : : : . : : "é 37,419 6 10 
Less sinking fund ; : . ; . 164 16 oO 

— 37,254 10 10 

Furniture and fixtures . . : : : . . ° ‘ ; 770 II oO 

Outstanding premiums . ° , : ; ‘ ‘ ; ‘ 818 8 6 
Outstanding interest, due and —_" , : . Luz 7 *% 
Accrued, but not yet payable : : : . 24,164 7 10 

saiiaidicaalictia 25,275 14 II 

Cash on current account and in hand . : = : . ; - 16,816 7 8 


42,047,711 I1 © 





WILLIAM C. Scort, Chairman in rotation. 
WILLIAM C. H. Hunt, Director. 
WILLIAM S. Deacon, Director. 

L. M. Simon, Actuary and Secretary. 


We have examined the above revenue account and balance-sheet with the books and 
securities of the society, and find the same correct. 


DELOITTE, DEVER, GRIFFITHS & Co., 
FREDERICK W. SMITH, Auditors. 
Chartered Accountants, 


Valuation Account on December 31, 1897. 


Participating policies, HM. Life Table, 3} per cent. interest. 
Non-participating policies, HM. Life Table, 3 per cent. interest. 


Dr. 
Present value of £ 876,855 assured by policies, first series. : = £664,669 


o.U0°08 
Present value of £1,584,506 assured by policies, second series : ; 985,376 0 oO 
Present value of £2,539,939 assured by policies, third series . ‘ ‘ 1,290,233 0 O 
Present value of £ 288,778 assured by policies, fourth series re . 126,267 0 Oo 
Present value of £ 106,669 assured by policies, non-participating - 54,514 0 O 
Balance unappropriated : : : ° : : : . : 5,219 12 I 


£3)126,278 12 


_ 





Cr. 
Present value of £23, 402, the premiums on policies, 
first series - £168,323 0 oO 
Less provision for reduction at 71 per cent. ; 119,509 0 O 
_—___--—— 448,814 0 0 
Present value of £45,223, the premiums on policies, 
second series . " 507,806 0 Oo 
Less provision for reduction at 56 per cent. 284,371 0 O 
——_-—_— 223,435 0 O 
Present value of £78,956, the premiums on sana 
third series . 1,159,442 0 O 
Less provision for reduction at 4t per cent. 
when entitled : : : : ; 468,428 0 Oo 


fe 691,014 0 O 
Present value of £9,269, the premiums on om, 


fourth series. 155,910 0 O 
Less provision for reduction at 31 per cent. 
when entitled . ; i : “ 39,160 0 O 
a 116,750 0 O 
Present value of £3,075, the premiums on apie non- as . 26,828 o o 
Assurance fund as per balance-sheet : . 2,019,437 I2 I 


43,126,278 12 1 





L. M. SIMon, Actuary and Secretary. 
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NORTH BRITISH AND MERCANTILE INSURANCE COMPANY. 
DIRECTORS’ REPORT. 


THE directors submit the following report on the business of the company during the 
year which closed on the 31st December, 1897. 


FIRE DEPARTMENT. 
In 1897 the premiums received amounted to . rs x 4 ’ . £1,838,836 11 5 





Deduct reinsurances. ‘ . ‘ . ° . . : ‘ 405,007 10 3 
Net premiums r F P ; 5 - £1,433,829 1 2 
In 1896 the premiums received amounted to . . £1,819,444 18 2 
Deduct reinsurances . . . . ° ° 356,009 13 7 
Net premiums . : = : ; : - £1,463,435 4 7 





From the statement of the fire account (No. 1) it will be seen that the fire business of 
1897 has resulted in a gain of £151,337. 75. 5d., which is carried into the profit and loss 
account (No. 2), and there remains a balance at the credit of that account, including 
the balance from the dividend account and the balance brought forward from 1896, of 
£620,287. 15s. 4d. 

LIFE’ DEPARTMENT. 
NEw LIFE BUSINEss. 

The directors have to report that the completed new business of the year, compared with 

that of 1896, was as follows :— 


Year. Policies. Assuring. New Premiums thereon. 
1897 = 2,789 as 41,674,353 oon £66,471 0 8 
1896 ae 3,103 ows 2,204,788 aes 83,522 15 4 


The net amount assured, after deducting sums reassured, and the new premiums, after 
deducting those paid to the reassuring offices, were :— 


Year, Net amount assured. Net new Premiums. 
1897 = 41,543,008 as £62,084 13 8 
1896 eae 1,693,738 eae 63,830 o 6 


The income of the life branch from premiums and interest for the year 1897 amounted to 
41,026,715. 16s. 5d. 

During the year 1897, 666 deaths, by which 819 policies emerged, were proved, and 
96 endowments matured. The sums which thus became payable (including endowments) 
amounted, with bonus additions, after deducting reassurances, to the sum of £470,027. 135. 10d. 

It will be seen from the balance-sheet annexed that the life assurance fund now amounts 
to £7,554,349. 18s. 1od., the increase during the year being £418,038. 18s. 6d. 


NEW ANNUITY BUSINEss. 


The directors have also to report the following transactions in this branch of the 
company’s business for 1897 :— 



































eee No. of | "a Consideration received. 
Transactions. Secured. 
By Single Payment. | By Annual Premium. 
1897 | 434 | £25055 7 6 | L2goggr i211 | £46817 1 
1896 598 36,877 2 11 308,361 Ir I 727 2 10 
The annuities secured consisted of-— 

Waa Immediate | Survivorship | Deferred | Deferred 

. Annuities. Annuities. Annuities. Payments. 
1897 422,362 15 6 £815 0 O 4477 12 0 £1,400 
1896 27,191 16 7 800 0 oO 335 6 4 8,550 











During the year 190 annuities have fallen in, relieving the company of the sum of 
£12,649. 10s. 3d. of immediate annuities, and £490 of deferred and survivorship annuities. 
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The accumulated funds of the life and annuity branches are separately invested, and, by 
Act of Parliament, are set aside to meet the claims under this department of the company’s 
business. 

DIVIDEND. 
At 31st December, 1897, the balance at the credit of profit and loss was £620,287 15 4 
Out of this sum the directors reeommend— 
(1) That a dividend shall be declared of £1 
per share, free of income-tax, the one-half of 
which dividend shall be payable on 16th 
May, and the other half on 11th November, 


1898, making the sum of . £110,000 0 O 
(2) That a bonus of Ios. per share shall be 
declared payable on 16th May . : ; 55,000 O O 
a 165,000 0 .O 
Leaving to be carried forward ; - £455,287 15 4 


After providing for the dividend and bonus, the total fire, life and annuity junds, 
including the paid-up capital, amounted at 31st December, 1897, to £13,393,989. 8s. gd. 
The directors have, with much regret, to report the death of Mr. George E. Scaramanga, 
one of the ordinary directors of the company. 
The directors who retire this year by rotation are :— 
From the Edinburgh board— 
Charles B. Logan, Esq., D.K.S. 
Captain Robert Dundas, Yr. of Arniston. 
John Wharton Tod, Esq. 
From the London Board— 
Charles J. C. Scott, Esq. 
The Hon. Charles Napier Lawrence. 
Quintin Hogg, Esq. 
They are all recommended for re-election. 
The following extraordinary directors retire by rotation— 
The Earl of Elgin. 
Lord Wolverton. 
They are recommended for re-election. 
By order of the general court of directors, 
QUINTIN Hoce, Chairman. 
Revenue Accounts. 





Dr. No. 1—Fire ACCOUNT—YEAR 1897. 
Reserve at 31st December, 1896 . . ‘ 2 . : - .£1,550,000 0 Oo 
Premium reserve at 31st December, 1896 ‘ . : . : 585,374 I 10 
Premiums received in 1897, less reinsurances $ : ° : ; 1,433,829 I 2 
43,569,203 3 0 
Cr. 
Losses, less reinsurances : : ; , ‘ ‘ ‘ ; ; £809,605 7 3 
Commission . - : ; 2 : “ ‘ 2 ; - 241,816 12 10 
Expenses of management ‘ j : : ; : *242,912 3 I 
Premium reserve at 31st December, 1897 = = P . > . 573.531 12 5 
Reserve at 31st December, 1897  . ‘ 3 ‘ : 1,550,000 0 O 
Balance, being profit of 1897, carried to profit and loss . ‘ , : 155,337 7 § 


43,569,203 3 0 





* Detaits oF Exrenses OF MANAGEMENT. 


Salaries at home and abroad, including directors’ fees . ° . ° - £168,138 8 4 
Rents, taxes and sundry office expenses . ° ° : . : . 50,760 14 0 
Agents’ charges and travelling expenses . ‘ ‘ ‘ ° . : 22,539 0 2 
Books, advertising, postages, —n etc. . . ° ° “ ° 29,620 2 5 
Retiring allowances . ° ‘ : . . ° 7,798 6 2 
Lawexpenses . ° . ° ~ ‘ ° . > ° ° 1,693 9 o 
Salvage corps, etc. ° ° ° ° ° ° ° ° . ° 5,839 7 6 
. : $286,387 7 7 

Deduct—Applicable to the life department . ‘ : ‘ 43.475 4 6 


4242,912 3 1 











No. 2—PROFIT AND Loss—YEAR 1897. 


Dr. 

Balance from 1896 , - ‘ : - : : “ 
Profit and loss . ; : . 7 e - . £207,976 10 2 
Dividend account . ° P ‘ ‘ . ° ; 152,500 © oO 





$360,476 10 2 





Profit of year 1897 : 
Interest and dividends, less i income- tax ; 
Transfer fees . : . . 


Cr. 
Superannuation fund 
Written off investments . 
Irrecoverable balances 
Income-tax . 
Balance at 31st December, 1897 


No. 3—LIFE ASSURANCE ACCOUNT—YEAR 1897. 


Dr. 
Amount of life assurance fund at the beginning of the year 
Premiums, after deduction of reassurance premiums 
Interest, less income-tax . . E ; 
Recording fees 


Cr. 

Claims under policies, after deduction of sums reassured 
Under life policies ° ‘ ‘ ‘ ‘ ° + £432,177 15 11 
Under endowment policies. ° ‘ . . 2 37849 317 11 


£470,027 13 10 





—— - ‘ 3 . - ; > 
— and bonuses distin ‘ ‘ ° : ‘ 431,005 14 0 
muses only . ° ° ° ° ° ° . 8,848 2 5 


£39,854 16 Ss 


Commission . 

Expenses of management 

Income-tax 

Amount of life assurance fund at the end of the year 


No. 4—ANNUITY ACCOUNT—YEAR 1897. 
Dr. 
Amount of annuity fund at the beginning of the year 
Consideration for annuities granted, after deduction of reassurances 
Premiums, after deduction of reassurance premiums 
Interest—less income-tax A : 


Cr. 
Annuities paid 
Less received under reassurances 


Income-tax 


Carried forward 
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£360,476 10 2 
151,337 7 5 
117,370 12 7 

177 10 O 


£629,362 0 2 








£1,000 0 oO 
3700 5 6 
a 7 I 

4291 12 3 
620,287 15 4 
£629,362 Oo 2 





47,136,311 0 4 
733,477 10 II 
293,238 5 6 

331 45 fe) 


48, 163,358 II 9 








_ 


£470,027 13 10 


39,854 16 5 


39,236 13 
57,328 10 
2,560 18 


7,554,349 18 I 
£8,163, 358 1 II 





1O 1 O HOW 





42,469,871 2 4 
249,341 12 II 
3147 14 4 
97:074 2 4 


£2, 819,434 II It 








£242,636 18 10 


9,123 8 3 
£233,513 10 7 
4,588 12 8 
£238,102 3 3 
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Brought forward - £238,102 3 3 
Commission . : : ‘ ° . ; : : : : 2,086 13 Io 
Expenses of menage : ‘ ‘ ; ‘ s P ; ‘ 4,748 16 5 
Surrenders . - : : ‘ 2 ; : : ; : 917 0 O 
Loss on investment outtiend a 4 . - F ‘ 259 16 3 
Amount of annuity fund at the end of the wine 2 . : ; 2,672,220 2 2 
42,819,434 11 11 
Balance-sheets. 
No. 5—LIFE BALANCE-SHEET—3IST DECEMBER, 1897. 
LIABILITIES. 

Life assurance fund at 31st apetiai 1897 . : ; ‘ ; - £7:554,349 18 10 
Outstanding liabilities . ; . : : ° : ‘ : 145,659 12 II 

Claims admitted, but not paid ‘ ° ‘ ° - £104,575 4 2 

Commission, etc., due e . . . 21,045 I 9 

Reassurance premiums due, but anal. . . ° 10,860 18 9 

Unclaimed policy values . s ° ° ° . 6,412 19 6 

Due to fire department ° . . ° ° : 1,181 17 3 

Due to annuity branch . ‘ ° ° ° ° 215 18 9 

Interest received, but not due 2 ° : ; ° 1,367 12 9 

4145,659 12 11 

a 
47,790,009 II 9 

ASSETS. 

Mortgages on property within the United Kingdom. ‘ ; - £2,082,673 17 7 
Mortgages on property out of the United Kingdom . : ° ‘ 802,077 8 2 
Loans on security of rent charges . F : : ; ; ; ‘ 96,690 5 oO 
Loans secured upon public rates . 3 : : : : ‘ 59,041 9 7 
Loans on life interests and reversions . : : 2 : Ms 686,463 18 11 
Life interests and annuities purchased . : ; ‘ : ‘ . 15,832 10 4 
Ground rents : 2 : : . 59,064 19 9 
Loans on the company’s , palicien within ‘the a values. -. . 320,755 8 4 
Half-credit premiums secured upon policies . . : : : ° 13,243 I7 II 
Indian and Colonial Government securities . = : : : f 372,159 4 8 
Guaranteed Indian railway stock . . = r S . ‘ 90,652 11 6 
Indian Government railway annuities . ; = . e ‘ - 9,528 15 5 
Foreign Government securities : . : . . . . 199,099 I3 II 
Indian and Colonial municipal securities : = : = ; : 650,077 14 4 
Foreign municipal securities . : : : ; ‘ 31,11F Oo § 
Railway and other debentures and debenture ~— ; 2 : ; 698,238 3 4 
Railway and other preference stocks and shares. ‘ : : : 75,400 17 Io 
Foreign railway bonds . ‘ : : ; ‘ 376,117 18 1 
Foreign railway guaranteed stock ai onde. : : ‘ . ‘ 53.544 14 I 
Freehold property ‘ _ = . : - : 2 : is 25,500 II 7 
Loans upon personal security ° . . : A * ; : 356,519 3 8 
Short loans on security . : : , = : ‘ : 2 : 145,000 0 oO 
Agents’ balances . : cannes ° “ . E . ‘ 84,161 8 I 
Outstanding premiums . ; , ; : : : ~ : ‘ 107,371 2 8 
Outstanding interest . ° : ; = . : 99,814 9 I0 
Cash in hand and on current account an. : ‘ _ = ‘ 12,590 18 3 
Cash in hand and on deposit abroad. lt ; : i 2 : 57,748 2 0 
Cash in hand and on current account at home ° . ‘ : : 95,831 II 7 
Cash in hand and on deposits at home . . : : : , ‘ 19,337 6 4 
Bills receivable . : : ? : . ° : ° ° : 4,300 8 7 
47,700,009 II 9 














| 
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No. 6—ANNUITY BALANCE-SHEET—3IST DECEMBER, 1897. 


LIABILITIES. | 











Annuity fund at 31st eae. ad : ‘ ; ‘ X : + Seerzaso 24 3 

Outstanding liabilities . 3 , ; i ‘ ; ; 17,027 9 8 
Annuities due, but unpaid. etc. ° . > 6 . 44.348 13 2 
Interest received, but not due. = . . . 1,725 14 8 
Reassurance premiums due, but unpaid > ° . ° 6,398 1f To 
Sundry outstanding balances . . ‘ ° ° e 4,554 10 0 
£17,027 9 8 





2,590,347 11 10 




















ASSETS. 
Mortgages on property within the United Kingdom : : : 4497,753 6 6 
Mortgages on property out of the United aie ; : F ; 21,500 O O 
Loans secured upon public rates. : ; : : 126,266 8 5 
Loans on life interests and reversions . ; ; ‘ 3 - , 680,626 2 5 
Ground rents : : : 2 ; : ; ‘ ; : ; 69,946 7 Oo 
Reversions  . . : : ; : 2 ; . ; : : 171,577 18 5 
Life interests . : . , 3 ; : ; : : 2,480 2 11 
Colonial Government securities : ‘ ; . : ‘ : 89,198 11 3 
Guaranteed Indian railway stock . : , : A : ; F 54,466 12 8 
Foreign Government securities. A oe ke ; ; : : 54,308 9 5 
Colonial municipal securities . : : ‘ : . 82,861 3 4 
Railway and other debentures and debenture stocks. : : : 343.496 17 II 
Indian railway debenture stock . ‘ : 11,625 0 O 
Railway and other preference and ordinary stocks and shares ; ‘ 65.579 3 7 
Foreign railway guaranteed shares ‘ . : ‘ : : . 4,921 II 2 
Foreign railway bonds . ; : ° ‘ : . : : : 235,992 13 9 
Outstanding interest . . ‘ ° ‘ : : ‘ 32,186 8 6 
Cash in bank at home on current account ° . : : . ° 32,271 I9 10 
Cash in bank at home on deposit . : , ? : : ee 13,000 O O 
Due by fire department . ‘ , : : ‘ 3 : : : I2 16 oO 
Due by life branch ‘ : : . : : ‘ , : : 215 18 9 
£2,590,347 11 10 
No. 7—GENERAL BALANCE-SHEET—3IST DECEMBER, 1897. 
LIABILITIES. 
Capital—subscribed—1 10,000 shares of 425 ¢ each, £2,750, 000. 
Called up—£6. 5s. wale share ; : ; £687,500 0 Oo 
Profit and loss : : ‘ ; : , ‘ : 620,287 15 4 
Dividends unclaimed. : : : ‘ : : ‘ : ° 6,278 0 4 
Superannuation fund. ; : : ; : 2 ; : 74,729 0 6 
FIRE DEPARTMENT. 
Premiumreserve . . +. . -+© «. «» 573533 a2 5 
General reserve. ; n = : ; . 1,550,000 O O 
42,123,531 12 5 
Outstanding liabilities . ? : : : : 262,451 I2 7 
mamas 2,385,98 re) 
Outstanding losses . ‘ ‘ " ‘ ‘ . £128,991 16 8 PSHNS 5 
Bills payable . ° ° . ‘ e - ° 10,564 16 8 
Reinsurance premiums _ ‘ . ° ‘ 101,728 10 2 
Sundry outstanding balances ; A 2 ‘ & 21,153 13 1 
Due to annuity branch e ‘ ° ° ° ‘. 1216 o 
4262,451 12 7 
Carried forward - 4£3:774,778 1 
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Life fund , 
Outstanding liabilities 


Annuity fund ° 
Outstanding liabilities 
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LIFE DEPARTMENT. 
Life Branch: 


Brought forward 43:774,778 1 2 
47;554:349 18 10 
145,659 12 II 

iio es 7,700,009 II 9 





Annuity Branch: 


$2,573,320 2 2 
17,027 9 8 


2,590,347 II 10 
414,065,135 49 











ASSETS. 

British Government securities ~ : £547,920 5 2 
Colonial Government securities 253,480 5 I 
Guaranteed Indian railway shares . 164,588 8 o 
Guaranteed Indian railway debentures . 19,900 0 O 
East Indian railway annuities 72542 2 4 
Foreign Government and State securities SILji7 17. § 
Colonial municipal securities . 57,272 O 2 
Foreign municipal securities . 94,124 7 5 
Railway and other debentures and debenture stocks 116,775 II 10 
Railway and other stocks and shares 96,975 2 7 
Foreign railway bonds . ; 721,724 19 10 
Foreign railway preference shares . 1,090 I 4 
Mortgages—property in United Kingdom 68,788 I9 7 
Feu duties and feuing ground 15,000 0 O 
Loans in London on security , 12,500 O O 

Premises in Edinburgh, ‘aed etc., os > partly occupied as offices of 
company, and partly let : ‘ 461,397 2 I 
Salvage corps premises . tiga 9 7 
Bills receivable 16,770 16 3 
Agents’ balances : ? 273:755 0 5 
Outstanding premiums . : 61,771 4 8 
Outstanding interest = 8,821 7 8 
Cash in hand and on current account abroad ° 131,923 I 6 
Cash on deposit abroad ws 19,437 10 O 
Cash in hand and on current account at "home 33,798 II Oo 
Due by life branch 1,10 17 3 
43,774,778 1 2 

LIFE DEPARTMENT. 
Life Branch: 
Assets of life branch, per separate balance-sheet 7,700,009 II 9 
Annuity Branch: 

Assets of annuity branch, per separate balance-sheet 2,590,347 II 10 


414,065,135 4 9 





Edinburgh, z2*h April, r898.—I beg to report that I have from time to time in the course 
of the year audited the accounts, of the company, and that I have verified the whole invest- 
ments at 31st December, 1897,’with the documents of debt and other vouchers, and I certify 
that the preceding accounts and balance-sheets exhibit a true statement of the company’s 
affairs at 31st December, 1897. 

JAMES HALDANE, Auditor. 


Report by the auditors appointed by the shareholders of the North British and 
Mercantile Insurance Company, for the year 1897. 

Edinburgh, z9th April, 1898.—Having examined the foregoing revenue accounts and 
balance-sheets, and, as relative thereto, various statements in regard to the business of the 
company for 1897, we beg to report that we concur in and approve of the accounts now 
submitted as exhibiting a true statement-of the company’s affairs. 


a Bacon \ Shareholders’ Auditors. 
o 
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PERSONAL, ETc. 


PROVIDENT Lire Orrice.—Mr. W.G. Titmuss, A.I.A., has been appointed 
by the directors assistant actuary. 

FARMERS’, LANDOWNERS’ AND MERCANTILE INSURANCE COMPANY.— 
The directors, having decided to open a London office, have appointed Mr. 
George Hudson Greaves to be the manager for the district. 

Sun Lire AssuRANCE Society.—Mr. J. W. Dujardin Leonard, formerly 
connected with the Rock Life Assurance Company, has been appointed an 
inspector to the accident and general department of this society. 





GUARANTEE SocieTy.—Mr. W. T. Coles, J.P., of Watford, has been 
elected a director of this company. Mr. Coles is also a director of the 
Provident Life and County Fire Offices and the National Reversionary 
Company. 

LONDON GUARANTEE AND ACCIDENT Company.—The directors have 
appointed Mr. C. W. Powell to the position of assistant secretary of the 
company. Mr. Powell has for some years. been the chief inspector of the 
Employers’ Liability Assurance Corporation. 


NATIONAL INSURANCE CoMPANY OF GREAT Britain.—Mr. H. Morgan 
Bentley, late Manchester resident secretary of the Kent Insurance Company, 
has been appointed resident secretary for the North of England and Midland 
district, with head-quarters at Manchester. 


NATIONAL PROVIDENT INsTITUTION.—The directors have appointed 
Mr. L. F. Hovil their assistant actuary. Mr. Hovil, who is a Fellow of the 
Institute of Actuaries by examination, has held, for some years past, a similar 
position with the Economic Life Assurance Society. 

NORWICH AND LONDON ACCIDENT INSURANCE ASSOCIATION.—Mr. Robert 
Brown has been appointed an agency inspector in connection with the West 
End branch of this company, and Mr. Richard Gude has been appointed an 
agency inspector. 

ScoTTisH ACCIDENT LIFE AND FIDELITY INSURANCE Company.—The 
directors have appointed Mr. J. W. Foster their resident secretary at 
Nottingham. Mr. Foster had for some years been in the service of the Royal 
Insurance Company, at Nottingham. 

LirE AND HEALTH ASSURANCE ASSOCIATION, LimITED.—Mr. L. D. 
Martin has been appointed inspector of agents in the head office district. | 
Mr. Martin was for six years with the Liverpool and London and Globe 
Insurance Company, and was recently inspector for the Law Accident 
Insurance Company in the Edinburgh district. Mr. M. P. Taylor, who for 
some years has been with the Glasgow and Leeds branches of the Royal 
Exchange Assurance Corporation, has been appointed secretary in London. 

















PERSONAL, ETC. ggI 


Kent FirE AND LIFE INSURANCE OrFices.—Mr. F. C. Wootton has 
been appointed agency inspector of the Birmingham branch. Mr. Wootton, 
who was formerly at the head office of the Imperial Life Insurance Company, 
has been latterly at the Birmingham branch of the Edinburgh Life Assurance 
Company. 

UniteD KincpoM ‘TEMPERANCE AND GENERAL PROVIDENT INSTI- 
TUTION.—Mr. James Robertson has retired from the firm of Messrs. James 
Robertson & Son, and has therefore ceased to be one of the managers for 
Scotland of this institution. Mr. H. Gordon Robertson, who has for several 
years been associated with his father (Mr. James Robertson) as one of the 
managers for Scotland, has been appointed to act alone in that capacity. 


Sun Lire AssuRANCE SociETy.—The managers have appointed Mr. Stuart 
Campbell Smith their inspector for Ireland. Mr. Smith will hold the appoint- 
ment conjointly with his present position as inspector for the Sun Fire Office. 
Mr. G. Stephen Steven, formerly agency superintendent of the Scottish 
Accident Insurance Company, has been appointed an inspector to the 
accident and general department of the society. 


YORKSHIRE FIRE AND LIFE INSURANCE ComPpANy.—The directors have 
appointed Mr. R. Laing Reed resident secretary at their new branch office 
in Newcastle-on-Tyne. Mr. Reed has been in the service of the Royal 
Exchange Assurance Corporation, and was previously with the Liverpool and 
London and Globe in the same city. The directors have appointed Mr. E. G. 
Gubbins secretary of their newly opened West End office, at 19 St. James’ 
Street, London, S.W. 


CrepIT ASSURANCE AND GUARANTEE CORPORATION.—Mr. H. Richardson 
Brown has been selected to be manager at Edinburgh, of the East of 
Scotland district of this company. Mr. Brown had previously been in the 
service of the Brewers’ and General, the London Assurance, the Northern 
Accident, and the British Law Fire. Mr. G. Dunlop Smith has been 
appointed manager at Glasgow of the West of Scotland district of the 
company. Mr. Smith had formerly been in the service of the State Fire 
Insurance Company, the West of Scotland and the Scottish Union and 
National Companies. 


GRESHAM LIFE ASSURANCE SOCIETY, LIMITED.—Mr. Charles Colin 
Macrae, barrister, director of the London, Brighton and South Coast Railway, 
and vice-chairman and managing director of the Railway Debenture Trust 
Company, and Mr. Courtenay C. S. Fooks, barrister of the South Eastern 
Circuit, and director of the South Essex Water Company, have joined the 
board of this company. Mr. William Grant, for some years metropolitan 
district manager of the Gresham Life Assurance Society, has been appointed 
assistant secretary. Mr. G. Stuart Smith, who has hitherto held the procura- 
tion of the general manager, has been appointed deputy assistant secretary. 
Mr. Alexander Lawson has been appointed assistant manager. For some few 
years Mr. Lawson has held the position of assistant secretary of the society. 
Mr. C. W. Souter, for some years Sheffield local secretary, has received the 
appointment of metropolitan district manager. 
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Mutua. Lire AssociATION OF AUSTRALASIA.—Mr. H. Ballantyne Muir, 
district secretary at Manchester of the National Mutual Life Assurance Society, 
has resigned his appointment, having been selected to fill the position of 
agency manager for this company in connection with the recently opened 
British branch. — 

Hanp-In-Hanp Society.—Mr. Benjamin Blenkinsop having expressed 
his desire to retire from the secretaryship of the society at Midsummer, the 
directors have, says the Post Magazine, regretfully acceded to his wish, and in 
accepting his resignation have recorded “their appreciation of his long 
services, his ardent zeal, and his successful efforts to promote the interests of 
the society, which he has served for upwards of thirty-seven years, during the 
last twenty-five of which he has been secretary.” In 1852 Mr. Blenkinsop, then 
twenty-one years of age, entered the Globe Insurance Company as a junior. 
In June, 1861, he commenced his career with the Hand-in-Hand, as chief fire 
clerk, the late Mr. Richard Ray being then the secretary, and the staff 
consisting of three other clerks. On Mr. Ray’s death he was appointed 
assistant secretary, with the management of the fire department. On the rst 
January, 1873, on the retirement of the actuary and secretary, Mr J. M. 
Terry, Mr. Blenkinsop was promoted to be secretary and principal officer, 
with the general management of the society’s business. The growth of the 
business will be seen from the following figures. In 1861 the fire premiums 
of the Hand-in-Hand were £10,000, an amount near which they had stood 
with but little variation for about a century; last year they amounted to 
£103,000. In 1870 the life premiums were £117,000 ; last year they were 
£181,000. In 1870 the funds were £1,319,000; now they stand at 
42,820,000. Mr. Blenkinsop, who is in his sixty-seventh year, is happily in 
vigorous health, and we join with his many friends in wishing him a long and 
happy retirement. He resides in the neighbourhood of Kenley, Surrey, of 
which county he is a justice of the peace. We believe we are right in saying 
that Mr. Blenkinsop is the last surviving member of those who formed the 
London Salvage Corps. To succeed Mr. Blenkinsop, adds the Post Magazine, 
the directors have promoted their well-tried servant Mr. Humphrey Hinton 
Ray, who will enter upon the duties of secretary at Midsummer next. Mr. 
Ray entered the service of the society in 1862, and was promoted first to the 
position of chief clerk, and in 1884 to that of assistant secretary. His 
present advancement has the hearty sympathy of the office staff, and to their 
congratulations will be added those of Mr. Ray’s many friends outside the 
Hand-in-Hand. In fire insurance Mr. Ray has a keen perception of the 
value of risks, and there can be little doubt that his judgment and energy, 
combined with his urbane manner, have had a beneficial influence in the 
extension of the fire business of the Hand-in-Hand, which has taken place in 
recent years. But Mr. Ray comes of an insurance family. His father, who 
died some thirty-five years ago, was secretary of the Hand-in-Hand for many 
years, and Mr. Richard Ray, who retired from the management of the Atlas 
Assurance Company some fourteen years ago, was his cousin, whilst Mr, 
Marsh Ray, the popular manager of the Charing Cross branch of the Sun 
Fire Office, is his brother. 






























ADVERTISEMENTS. 


Alliance Assurance Company 


ESTABLISHED IN 1824, 


CAPITAL = = = £5,000,000. 











Directors. 
, The Right Hon. LorD ROTHSCHILD, Chairman. 
JAMES ALEXANDER, Esq. | RICHARD HOARE, Esq. 
CHARLES EDWARD BARNETT, Esq. Sir GEorGE C. LAmpsSON, Bart 
Right Hon. Lorp BATTERSEA. FRANCIS ALFRED Lucas, Esq. 
Hon. KENELM P. BouverIE. | E. H. LusHINGTON, Esq. 
T. H. BuRROUGHES, Esq. | Hon. HENRY BERKELEY PORTMAN. 
FRANCIS WILLIAM Buxton, Esq. HUGH COLIN SMITH, Esq. 
Major-General Sir ARTHUR ELLIs, K.C.V.O. Rt. Hon. LorD STALBRIDGE. 
JAMES FLETCHER, Esq. Lieut.-Col. F. A. STEBBING. 

Sir CHARLES RIVERS WILSON, G.C.M.G., C.B. 
ead Office. 


BARTHOLOMEW LANE, LONDON, E.C. 
Branch Offices. 


LONDON: 1 St. James Street, S.W. LIVERPOOL: 30 Exchange Street East. 
3 Norfolk Street, Strand, W.C. MANCHESTER: King Street. 
pr ay Sag 9 Som NEWCASTLE-ON-TYNE:: 31 Grainger St. West. 
: Seas r, Arne mtr Westminster. | NOTTINGHAM: Willoughby House, Low Pavement. 
24 Wigmore Street, W. SHEFFIELD: Alliance Chambers, George Street. 
BIRMINGHAM: 61 New Street. SHREWSBURY: The Square. 
BRISTOL: Corn Street. WREXHAM: High Street. 
BURY ST. EDMUNDS: Abbeygate Street. EDINBURGH: 95 George Street. 
IPSWICH: Queen Street. GLASGOW: 151 West George Street. 





LEICESTER: Alliance Chambers, Horsefair St. | DUBLIN: 23 Nassau Street. 


FIRE DEPARTMENT. 
Fire Insurances granted at current rates. 


LIFE DEPARTMENT. 

The Rates of Premium have recently been revised and are very moderate in respect 
of all classes of Assurances. 

Large Bonuses, including Interim Bonuses, 

The Expenditure (including Commission) to be charged to the Life Department 
has been limited to 10 per cent. of the Life Premium Income. 

Claims paid Immediately after Proof of Death, Age and Title. 

The Alliance Policies are especially valuable, for they are whole-world and 
indisputable, and they carry important Guaranteed Privileges. 


DEATH DUTIES. 


Special Forms of Policies have been prepared to enable the Owners of Property to 
make .provision for payment of ESTATE DUTY. Full particulars will be 
» forwarded on application. 


LEASEHOLD AND INVESTMENT INSURANCES. 


Policies securing the return of Capital Sums on the expiration of Fixed Terms 
of years are granted. 














Prospectuses containing full particulars may be obtained on application to any of the Company’s 
Offices or Agents. 


ROBERT LEWIS, Chtef Secretary. 














ii ADVERTISEMENTS. 


TWlesleyan and General 


ESTABLISHED 1841. Eessura nce Socie ty. 


Chief Office :—BIRMINGHAM. 
London Branch Office :—18 NEW BRIDGE STREET, BLACKFRIARS. 











ACCUMULATED FUND EXCEEDS £350,000. 


Reports, Prospectuses, &c., on application. 


LICENSES INSURANGE voce te security oF 
LOANS ON LICENSED HOUSES. 


BANK LOANS and OVERDRAFTS to Brewers and Publicans, and upon the Security of any 
interest in Licensed Premises, should be protected by a POLICY INSURING THE LICENSE with 


the Licenses Insurance Corporation & Guarantee Fund, Ld. 


24 MOORGATE STREET, LONDON. 
AGENTS REQUIRED in unrepresented districts for the ImpeRIAL Live Stock 


INSURANCE ASSOCIATION, LimITED. Established 1878.. Horses, Cattle, etc., 
Insured against Death from Accident and Disease. Claims Paid, nearly £150,000. 
Address, Mr. B. S. Essex, Manager, 17 Pall Mall East, London, S.W. 


THE LARGEST ANNUITY BUSINESS of any Company doing business in the 
United Kingdom is administered by the 


NEW YORK LIFE 


INSURANCE COMPANY. 


THE ADVANTAGES ARE THREEFOLD :— 


Ist.—To the Annuitant, in respect of the 
rates, which are lower than those of most 
Companies. 

2nd.—To the Banker or Agent 
(through whose influence the busi- 
ness may come), in respect of 
the introductory fee,which 
is most liberal, and 
will be communi- 
cated on 
request, 





































3rd.—The Solid 
Guarantees as to sol- 
vency, consisting of accumu- 


4 lated funds amounting to more than 
thirty-eight millions sterling; a com- 
plete, frank and detailed schedule of the kind 

of investments owned ; their market value and 


location ; and lastly, the admirable system of Govern- 
ment Supervision that constantly acts as a safeguard. 













A copy of the Prospectus, embracing not only the full 
details relating to Annuities, but also to Assurances, will be sent 
on application. The inducements offered under the new forms of 
policy devised by the Company are unique. The New York Life issues a 
Policy whereby the assured are guaranteed in case of death during periods of 
10, 15, or 20 years, the full original amount insured, with a return of every 
shilling paid in premiums. 


Chief British Office—TRAFALGAR SQUARE, LONDON, W.C. 


Avexanver G, Hawes, General Manager. 
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INSURANCE OFFICES. 


(WITH TOWNS ALPHABETICALLY ARRANGED.) 





ABERDEEN a 
Employers’ Liability Assurance Corporation, Limited 


ABERDEEN , ewe * 


North British and Mercantile Insurance Company 


BELFAST . . «© «© e« 
Employers’ Liability Assurance Corporation, Limited 


BELFAST ~ «© «© @ @ * 


London and Lancashire Fire Insurance Company 
London and Lancashire Life Assurance Company 
North British and Mercantile Insurance Company ... 


BIRMINGHAM. . .. . 
Employers’ Liability Assurance Corporation, Limited 


BIRMINGHAM... 
Alliance Assurance Company ... 
British Empire Mutual Life Office ... _ 
Commercial Union Assurance Company ... .. a 
County Fire Office oe 
Lancashire Insurance Company 
London and Lancashire Fire pe Gap 
London and Lancashire Life Assurance Gompany 
North British and Mercantile Insurance Company 
Provident Life Office “s 
Scottish Provident Institution 
Sun Insurance Office... es on ee ok 


GRIGTOL « = « « 
Employers’ Liability Assurance Corporation, Limited 


Beer «5 = « © « 
Alliance Assurance Company... " ose ove 
British Empire Mutual Life Office . a eo 
Commercial Union Assurance Company pen 
County Fire Office 
Lancashire Insurance Omens 
London and Lancashire Fire Insurance Cap 
London and Lancashire Life Assurance Company 
North British and Mercantile Insurance Company 
Provident Life Office... 6. sees 
Sun Insurance Office 


BURY ST. EDMUNDS. . 
Alliance Assurance Company ... 


CANTERBURY . 


County Fire Office a aon ane pan 
Provident Life Office .. ave owe 


- ACCIDENT OFFICE. 


354, Union Street. R.H. Urquhart (D.A.) 


. FIRE ano LIFE OFFICE. 
91, Union Street. G. W. W. Barclay (Z.@/.) 


+ ACCIDENT ano GUARANTEE OFFICE. 
3, Donegall Square, West. Messrs. J. T. Reade & Son (D.M.) 


FIRE ano LIFE OFFICES. 


12, High Street. James M. Scott (R.S.) (FIRE ONLY.) 
35, Royal Avenue. W. J. Morton (Z.4.) 
69, High Street. Henry Herdman (Z.S.) 


ACCIDENT ano GUARANTEE OFFICE. 
57, Colmore Row. Wm. Gibbs (D.™@.) 


° FIRE ano LIFE OFFICES. 
61, New Street. David Adams (S.) 


39, Corporation Street. S. Marshall (2.S.) 
25, Bennett’s Hill. J. Headon Boocock (D.M.) 


. 61, Colmore Row, 


7, Bennett’s Hill. T. William Essex (2.S.) 

19, Newhall St. John S. Baker (L.M.) (FIRE ONLY.) 

Unity Buildings, 14, Temple Street. T. Martin Sloan (Z.4/.) 
Unity Buildings, Temple Street. Thos. W. Jamieson (Z.4/.) 
59 & 61, Colmore Row. 

95, Colmore Row. Geo. A. Panton (2.S.) 

1o, Bennett’s Hill. A. J. Lewis (D./.) 


ACCIDENT ano GUARANTEE OFFICE. 
33, Corn Street. Henry L. Riseley (D.™.) 


° FIRE ano LIFE OFFICES. 

Corn Street. Albert D. Brookes (S.) 

25, Bridge Street. Griffin & Son (&.S.) 

21, Clare Street. W. Wilkes Woodhill (D.4%.) 
Clare Street. 

Old Post Office, Corn Street. D. D. Chrystal (2.S.) 
Corn Street. William B. Heaton (L.M.) (FIRE ONLY.) 
13, Clare Street. G. H. Foster (Z./.) 

58, Corn Street. Christopher W. Porter (Z..S.) 
Provident Buildings, Clare Street. 

Corn Street. Steuart Fripp (Z.@.) 


. FIRE ano LIFE OFFICE. 
59, Abbeygate Street. Alan R. Christopherson (S. 


FIRE ano LIFE OFFICES. 


St. George’s Street. 
St. George’s Street, 
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Cee eo le we Kee 


Employers’ Liability Assurance Corporation, Limited 


GARDIFF «© «© © © «© © »® 
North British and Mercantile Insurance Company 


lk) a a ae a a 


Employers’ Liability Assurance Corporation, Limited 


DUBLIN oe ce Oe ee Se 
Alliance Assurance Company... 
Commercial Union Assurance Company 
County Fire Office ooo 
Lancashire Insurance Company 
London and Lancashire Fire Insurance Compeny 
London and Lancashire Life Assurance Company 
North British and Mercantile Insurance Company 
Provident Life Office 
Sun Insurance Office 


DUNDEE ... . . 


E:nployers’ Liability Assurance hieniians:’ Limited 


DUNDEE . . ad eee . 
North British and Mercantile Insurance Company 


EDINBURGH . .. . «© -« 


Alliance Assurance Company... ane 
Commercial Union Assurance Company ... 

County Fire Office 

Employers’ Liability aumeeis Giant Limited 
London and Lancashire Fire Insurance Company 
North British and Mercantile Insurance Company 
Sun Insurance Office 


EDINBURGH ... . 
Alliance Assurance Company .. ie 
Commercial Union Assurance Genes as 
English and Scottish Law Life Assurance penises... 


North British and Mercantile Insurance Company 


Provident Life Office 


EXETER - wo «we we '@ 
County Fire Office in eo 


GUNBGOW 6 mw « © & 
Alliance Assurance Company ... aes ies wa oo 
Commercial Union Assurance Company ... 
County Fire Office 


Employers’ Liability Aisininns Sensei Limited 
Lancashire Insurance Company 


London and Lancashire Fire ieee neue 
North British and Mercantile Insurance Company 


Sun Insurance Office 






ACCIDENT anpb GUARANTEE OFFICE. 
Exchange Buildings. A. Sheppard (D.™.) 


FIRE ano LIFE OFFICE, 
Insurance Buildings, New Street. W. Southwell Jones (Z./.) 


ACCIDENT ano GUARANTEE OFFICE. 
38, Dame Street. Trevor N. Smith (D..) 


FIRE ano LIFE OFFICES. 
23, Nassau Street. Vernon Kyrke (S.) 
37, College Green. James C. Anderson (D.@.) 
113, Grafton Street. 
9, Lower Sackville Street. C. E. Bowker (S.) 
22, Westmoreland Street. S. Butler (L.M.) (FIRE ONLY.) 
48, Upper Sackville Street. C. H. Gick (Z.™.) 
28, College Green. E. Tenison Collins (Resident Secretary). 
113, Grafton Street. 
12, Trinity Street. William Coote (2.S.) 


ACCIDENT OFFICE. 
26, Commercial Street. B. L. Nairn & Co. (D.A.) 


FIRE ano LIFE OFFICE. 
13, Panmure Street. Thomas E. Suttie (Z..S.) 


ACCIDENT ano FIRE OFFICES. 
gs, George Street. D. M. Cameron (J/.) 
37, Hanover Square. W. P. Wilson Brodie (D.M.) 
123, George Street. 
16, South Charlotte Street. Watson & Morrison (D.A’s.) 
37, George Street. John Kerr, Jur.(D.S.) (FIRE ONLY.) 
Chief Office, 64, Princes Street. (See below, Life Offices.) 
40, Princes Street. Local Manager. 


LIFE OFFICES. 
95, George Street. D. M. Cameron (4.) 
37, Hanover Square. W. P. Wilson Brodie (D.™.) 


120, Princes Street. Established 1839. Invested Funds, 
over £2,000,000. And at London. 


oo og o Princes Street. 
ae D. Maclagan (J7.) 
Funds, 


H. J. Stevenson (S.) 
413,558,989. 


123, George Street. 


- FIRE OFFICE. 


Queen Street. 


- ACCIDENT ano FIRE OFFICES. 

151, West George Street. Stewart Lawrie (S.) 
19, St. Vincent Place. Archibald Lawson (D.M.) 
175, West George Street. 
75, St. George’s Place. J. S. Maclean (D.2/.) 
133, West George Street. J. M. Barr (&.S.) 
32, Royal Exchange Sq. A. Blair(L.M.) (FIRE ONLY.) 

102, St. Vincent Street. D. L. Laidlaw (Z.@.) John T. 

Fyfe (Z.S.) 





42, Renfield Street. Duncan Mackintosh (2.S.) 
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GLASGOW. . . . . . . LIFE OFFICES. 


Alliance Assurance Company ... ons ee soe +++ 151, West George Street. Stewart Lawrie (S.) 

British Empire Mutual Life Office ... ve odd .«. 141, St. Vincent Street. C. McL. Robertson (2.S.) 

Commercial Union Assurance Company ... oa + 19, St. Vincent Place. Archibald Lawson (D./.) 
.) Lancashire Insurance Company a at + 133, West George Street. J. M. Barr (2.S.) 


London and Lancashire Life Assurance Cresine +» 18, Royal Exchange Square. H. Aitken, Manager for Scotland. 
North British and Mercantile Insurance Company ... 102, Fie rac Street. D. L. Laidlaw (Z.@.); John T. ° 
le (Z.S. 


INVERNESS . . . . . +. #=FIRE ano LIFE OFFICE, 
North British and Mercantile Insurance Company ... 14, Union Street. J. D. Finlayson (Z.S.) 





IPSWICH . . . - « + ACCIDENT ano GUARANTEE OFFICE. 
Employers’ Liability Assurance eciatiliaie Limited... 2 & 4, Princes Street. Messrs. Waters & Son (D.M.) 


IPSWICH . . . .«. «. «© «+ FIRE ano LIFE OFFICE. 
Alliance Assurance Company ... re: as st .» Queen Street. Arthur E, Evans (S.) ‘ 
LEEDS. . . +. « «+ + + ACCIDENT anno GUARANTEE OFFICE. 


Employers’ Liability Assurance Corporation, Limited... 5&6 Peacocks Bldgs., 23 Park Row. J. F. Oates (D.™.) 


LEEDS. .. . .- .-. . .- *FIRE ANo LIFE OFFICES. 
British Empire Mutual Life Office... .. .. «+ 21, East Parade. W. P. Taylor (2.S.) 
Commercial Union Assurance Company ... .. 20, Park Row. Henry Pocklington (D./.) 





County Fire Office re id oa nen +. 9, East Parade, 
Lancashire Insurance Seems ose «. 36, Park Row. William Holbrook (2.5S.) 
London and Lancashire Life Assurance isin + 25, Bond Street. G.C. Forster (Z.M@.) 
North British and Mercantile Insurance Company Commercial Bdgs., Park Row. J.P.Eddison(Z.M.) C.R. Caird(Z.S.) 
Provident Life Office... oe — ss eee +. 9, East Parade. 
Sun Insurance Office... 9... uss ees ees Ss oss 5) Park Row. J. B. Roberts (D.M.) 
) LEICESTER . . .-. . +. . FIRE AND LIFE OFFICES. 
Alliance Assurance Company ... — “ae on . Alliance Chambers, Horsefair Street. Leonard H. Brook (S.) 
Commercial Union Assurance Company .. ... .. Market Street. E. Annan Stark (D.M.) 
LIVERPOOL . . . . .«. + ACCIDENT anno GUARANTEE OFFICE. 
Employers Liability Assurance Corporation, Limited...Queen Insurance Buildings, 10a, Dale Street. M. J. Mackie(D.M.) 
LIVERPOOL .. . . .- . FIRE OFFICES. 
Alliance Assurance Company ... _ oe ws .» 30, Exchange Street East. O. Morgan Owen (S.) 
Commercial Union Assurance Company ... a «. 26, Exchange Street East. William Rickman (D.4.) I 
County Fire Office ses tee, wee eee wees wee) Bank Chambers, 3, Cook Street. 
Lancashire Insurance Company Re -» 4, Manchester Bldgs., TithebarnSt. John R. P. Leggatt (2.S.) 
f London and Lancashire Fire Manenais Counpany Head Office, 45, Dale Street. Chas. G. Fothergill, Manager. 
FLW. P. Rutter, Sub-Manager. (FIRE ONLY.) 
North British and Mercantile Insurance Company ... 7, Tithebarn Street. W. Richardson (Z.M.) 
Sun Insurance Office _... aes ins eve ao .-. 6, Chapel Street. Thomas Baker (D..) 
LIVERPOOL .... . . LME OFFICES. 
Alliance Assurance Company ... ai om “é +» 30, Exchange Street East. O. Morgan Owen (S.) 
British Empire Mutual Life Office ... a +“ «. 81, Dale Street. 
Commercial Union Assurance Company ... vn ... 26, Exchange Street East. William Rickman (D.J.) 
) Lancashire Insurance Company ... + 4,Manchester Bldgs., Tithebarn St. John R. P. Leggatt (R.S.) 
London and Lancashire Life Assurance Guana «. 1, Victoria Street. W. J. McWean(Z.m.) 


North British and Mercantile Insurance Company ... 7, Tithebarn Street. W. Richardson (Z.M.) 
Provident Life Office... i ise a we +. Bank Chambers, 3, Cook Street. 
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LONDON... .- - +» ACCIDENT ano GUARANTEE OFFICE. 
Employers’ Liability Assurance Corporation, Limited .. 84 and 85, King William Street, E.C. S. Stanley Brown 

(G. M. Mess Capital, £1,000,000. Fully Subscribed, 
£750,000. Paid-up, £150,000. 


LONDON. . . » -» «+ ANNUITY OFFICE. 


North British and Mercantile Insurance Suipees po Gut Office, 61, Threadneedle Street. E.C. G. H. Burnett, 
j nll. Mani er; Henry Cockburn, Life Manager and 

“ew Lance, Secretary. Total Funds, 

fasst 98. wee End Branch Office, 8, a Place, 


urney Fox (S.) 12 Mincing Lane; . Short. 
LONDON ... . . . + FIRE OFFICES. 
Alliance Assurance Company eos uses wees wee,- Head Office, Bartholomew Lane. Robert Lewis (C.S.) 
Commercial Union Assurance Company ......__—.... Head Office, 24, 25 and 26, Cornhill. E. Roger Owen (J/.) 
Head Office, 50, Regent Street, W. 
County Fire Office eee eee eee eee av eee {Ge Office, 14, Cornhill, Ec. 
Lancashire Insurance Company... ... «. 14, King William Street, City. Jno. P, Read (2.S.) 
London and Lancashire Fire Insurance Gmpey 73 to By kin re a Street, E.C. Joseph Powell (L.M.) 
North British and Mercantile Insurance Company ... on See 61, Fett. Street, E.C. G. H. Burnett, 
Manager; Henry Cockburn, Life Manager and 
pn ‘ W. Lance, Secretary. Total Funds, 


413,558,098 “West End Branch Office, 8, Waterloo Place, 
sw 5 ig, We Fox (S.) 12 Mincing Lane; ; H. Short, 
Sun Insurance Office... we as sis ws «» Head voll 63, Threadneedle Street, E.C. Edward Baumer, 
Secretary; Geo. E. Mead and ohn Smith, Assistant 
Secretaries. 60, Charing Cross, S.W.; Marsh Ray, Branch 
Manager. 332, Oxford treet, W.; ; Causton Freeth, ’ Branch 


Manager. 40 Chance Lane, W.C. Ww. Cousins, 
District Manager. 42, Mincing Lane; E. R. Hooton. 
LONDON .. . . +. « « LIFE OFFICES. 
Alliance Assurance Company ue ... Head Office, Bartholomew Lane. Robert Lewis (C..S.) 
Chief Office, 4 & 5 King William St., E.C. G. H. Ryan, F.I. 3 (GC.M.&A.) 
British Empire Mutual Life Office ... wo f Se End Office, 16 Cockspur St.,$.W. R. H. Peren (2.5 
Commercial Union Assurance Company ... a Head Office, 24, 25 and 26, Cornhill. T. E. ta B.A. (A.) 


English and Scottish Law Life Assurance Association 12, Waterloo Place, S.W. Established 1839. Invested 
Funds, over £2,000,000, And at Edinburgh. 


Lancashire Insurance Company _... je = .» 14, King William Street, City. John P. Read (2.S.) 
London and Lancashire Life Assurance Company ... Head Office, 66 & 67, ae yy E. -. Established 1862. 
| ee 2 Clirehugh (Mm. & A.) W. Mannering, 


Assistant Secretary. Net shetten Income and In- 
vested Funds nearly trebled in ten years. West End 
Office, 15, Cockspur Street, S.W. James Connell (8.1/.) 
North British and Mercantile Insurance Company ... | Chem, 61, Threadneedle Street. G. H. Burnett, 
~~ Faig ay Henry Cockburn,” Life Manager and 
W. Lance, Secretary. Total Funds, 
ie 555% 980. West End Branch Office, 8, Waterloo Place, 
J. Gurney Fox (S.) 12 Mincing ‘Lane; H. Short. 
Provident Clerks’ Mutual Life Assurance Association eae 1840. Head Othe 27 & 29, Moorgate Street, E.C. 
ohn Edward Gwyer (S.) Annual Income, £216,000 ; 
invested funds, over ugg oon Valuation, 31st Decem- 
ber, 1897, H™ 3 %. Revy. Bonus, 32s.% per annum. 
Surplus, £226,857. 


Head Office, 50, Regent Street, W. 
Provident Life Office... ow sme ERM pte So, Regent Stree 


ee ee MARINE OFFICE. 
Commercial Union Assurance Company ... ae .. Head Office, 24, 25 and 26, Cornhill. Richard T. Jones (U.) 
MANCHESTER + + « « « ACCIDENT ano GUARANTEE OFFICE. 


Employers’ Liability Assurance Corporation, Limited 94, King Street. Messrs. H. Whitworth & Son (D./.) 


, 


MANCHESTER . . . . . FIRE OFFICES. 


Alliance Assurance Company... .. .. «.  «. King Street. E. Ll. Lloyd (S.) 

Commercial Union Assurance Company ... oe +» 47, Spring Gardens. John Speers (Z.S.) 

County Fire Office ee sos wees wees wee, 68, Fountain Street. 

Lancashire Insurance ques a ns oa « Head Office, ewig _— Digby Johnson (G.M@.) 
Charles Povah (S. 

London and Lancashire Fire Insurance Company 100, King St. rotate Bentley(L.M.) (FIRE ONLY.) 

North British and Mercantile Insurance Company ... 48, Brown Street. George L. Lambert (Z.M.) 


Sun Insurance Office... 4. 9 us ses ness wes, 7, King Street. Ernest Rome (2.4%,) 
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ADVERTISEMENTS.—INSURANCE OFFICES. 





Alliance Assurance Company ... a3 
British Empire Mutual Life Office ... 
Commercial Union Assurance Company ... 
Lancashire Insurance Company 


London and Lancashire Life Assurance Company 
North British and Mercantile Insurance Company 
Provident Life Office... iat ont pes oe 


MERTHYR. . 


London and Lancashire Life Assurance Company 


NEWCASTLE-ON-TYNE . 
Alliance Assurance Company ... ras 
British Empire Mutual Life Office ... 
Commercial Union Assurance Company 
County Fire Office 
Lancashire Insurance Catan 
London and Lancashire Fire pear Company 
London and Lancashire Life Assurance Company 
North British and Mercantile Insurance Company 


Provident Life Office 
Sun Insurance Office 


NEWCASTLE-ON-TYNE . . 





MANCHESTER .- . . « -« 


LIFE OFFICES. 
King Street. E. Li. Lloyd (S.) 

19 Chapel Walks. A. R. M’Leish (R.S.) 
47, Spring Gardens. John Speers (Z.S.) 


Head Office, yy Street. Digby Johnson (G.M.) 
Charles Povah (S.4.) 


2, Cooper Street. J. L. G. Corkill (Z.@.) 
48, Brown Street. George L. Lambert (Z.@.) 
68, Fountain Street. 


- LIFE OFFICE. 
6, Courtland Terrace. Rhys Davies (Z.M.) 


FIRE ano LIFE OFFICES. 
31, Grainger Street West. J. S. Waterstone (S.) 
4, Northumberland Street. P. Molloy (2.S.) 
12, Mosley Street. John M. Redmayne (D.M@.) 
9, Grainger Street West. 
40 Mosley Street. E. P. Lloyd (2.S.) ° 
Sandhill. Owen D. Jones(L.M.) (FIRE ONLY.) 
37 Dean Street. G. C. Stewart (2.4) 
25, one. a James Logan (Z.M.); James Logan, 


9, Grainger Street West. 


19, Collingwood Street. James Hopper (D.M@.) 


ACCIDENT anpD GUARANTEE OFFICE. 


Employers’ Liability Assurance Corporation, Limited.. Standard Chambs., Neville St. Messrs. R. F. Miller & Co. (D.M.) 


NEWPORT, MON. 
British Empire Mutual Life Office ... 


NORTHAMPTON 
British Empire Mutual Life Office ... 


NORWICH. ..- . ¢ 
Commercial Union Assurance Company ... ‘ 
North British and Mercantile Insurance Company 


NOTTINGHAM on 
Employers’ Liability Assurance Corporation, Limited 


NOTTINGHAM a er ee 
Alliance Assurance Company ... ‘ 
British Empire Mutual Life Office ... 
Commercial Union Assurance Company ... 
County Fire Office... ove 
North British and Mercantile acme come 
Provident Life Office 


PLYMOUTH ano DEVONPORT 
North British and Mercantile Insurance Company 


SHEFFIELD ... . 
Alliance Assurance Company .. 
North British and Mercantile Seneiente Conan 


SHREWSBURY «Soo 
Alliance Assurance Company ... vee an ove 
County Fire Office ae ee ae One ae 


WREXHAM es or ww & 


Alliance Assurance Company .. 






LIFE OFFICE. 
3, Commercial Street. T. L. Evans (2.S.) 


LIFE OFFICE. 
1, Sheep Street. H.R. Greening (2.S.) 


FIRE ano LIFE OFFICES. 
Prince of Wales Road. Sir Kenneth H. Kemp, Bart. (D.M.) 
The Upper Close. P. E. Hansell (47.D.) 


- ACCIDENT ano GUARANTEE OFFICE. 
1, St. Peter’s Church Walk. T. Leman. 


FIRE AND LIFE OFFICES. 
Willoughby House, Low Pavement. J, P. Collier (S.) 
Russell Chambers, King Street. 
Pelham Street. George A. Smith (D.4/.) 
Exchange Walk. 
25, Victoria Street. E. A, Coutts (D.4.) 
Exchange Walk. 


FIRE ano LIFE OFFICE. 
The Public Hall, Devonport. Edward Blackall (D./.) 


FIRE ano LIFE OFFICES, 
35, George Street. John D. Hill (S.) 
8, Norfolk Row. John Gregory (D.A.) 


° FIRE ano LIFE OFFICES. 
The Square. Robert Williams (S.) 
12, High Street, 


- FIRE ano LIFE OFFICE. 
High Street, John Francis (S.) 





ADVERTISEMENTS. 


HARROD’S STORES, 


LIMITED. 





Telegrams: | 
EVERYTHING, |} 


+s AN KS2 "9105. BROMPTON R? k 
e NY 1 ry 1 ' wINY 
LEE uy VY; s 


LORD ESHER (Master of the Rolls 
stated from the Bench that 


HARROD’S STORES was one of the most interesting and 
beautiful establishments in the whole ef LONDON. 


7 NZZZZ 








HIGHEST STANDARD OF EXCELLENCE IN ALL DEPARTMENTS. 
LIST OF DEPARTMENTS. 


Advertising Agency. 

Art Needlework. 

Banking. 

Bakery. 

Beers and Mineral 
Waters. 

Books. 

Boots. 

Boys’ Clothing. 

Brushes. 

Building & Decorating. | 

Carpets and Blinds. 

Cabinets and Bedding. | 

Cabs and Carriages 
(hire of). 

Catering. 

Children’s Costumes. 

China and Glass. 

Cigars and Tobaccos. 

Coals. 

Confectionery. 

Cooked Meats. 

Cutlery. 

Cycles. 

Dress Materials. 

Drugs and Perfumery. 





| Dispensing. 
| Dyeing and Cleaning. 
Electrical Engineering. 


Electro-Plate. 


Fancy Leather Goods. 


Feathers and Artificial 
Flowers. 


| Flannels. 


Fish. 


| Flowers and Plants. 


Fruit and Vegetables. 


| Forage. 


Furnishing Drapery. 


| Furniture & Bedding. 


Furs, 

Garden Furniture and 
Tents. 

Gents’ Outfitting. 

Gloves. 

Grocery. 

Haberdashery. 

Hairdressing Saloon. 


Harness and Saddlery. 


Hats, 


Hire & Entertainments. 


Hosiery. 





House and Estate 
Agency. 

Household Service 
Agency. 

Insurance. 

Ironmongery. 

Jewellery and Plate. 

Lace & Fancy Goods 

Lace Curtains. 

Ladies’ Hosiery. 

Ladies’ Underclothing. 

Lamps. 

Linens. 

Manicure and Chir- 
opody. 

Mantles & Costumes. 

Meat. 

Millinery. 

Monumental Masonry. 

Mourning. 

Music. 

Optical. 

Oriental. 

Photography. 

Pianos. 

Poultry. 





Prints and Calicoes. 

Provisions. 

Railway Booking 
Office. 

Removals and Ware- 
housing. 

Ribbons. 

Silks and Velvets. 

Silver Goods. 

Stationery. 

Steamship Booking 
Office. 

Tailoring. 

Tea Gowns. 

Theatre Tickets. 

Toys and Games. 

Trimmings. 

Trunks. 

Turnery. 

Umbrellas and Sun- 
shades. 

Waterproof Goods. 

Wines and Spirits. 

Wools. 


RESTAURANT AND GREAT SAFE DEPOSIT. 


HANS CRESCENT, BASIL STREET, HANS ROAD and BROMPTON ROAD, LONDON, S.W. 


RICHARD BURBIDGE, Managing Director. 




















ROYA L E XC H A N G E INCORPORATED A.D. 1720. 


ROYAL mesa LONDON. AssuU RA NC E ; 


SEA, FIRE, LIFE and ANNUITIES. 


Funds in Hand . . £4,000,000 | Claims Paid . . £38,000,000 











FIRE .—1NSURANCES are GRANTED against LOSS or DAMAGE by FIRE on PROPERTY of almost 
EVERY DESCRIPTION, at MODERATE RATES. 


LIFE ,.—¥OR THE LATEST DEVELOPMENTS OF LIFE ASSURANCE, CONSULT THE PROSPECTUS 
OF THE CORPORATION. 
Apply tor Full Prospectus to—E. R. HANDCOCK, Secretary. 





WESTMINSTER AND GENERAL 


Life Assurance Association, 
28, KING STREET, COVENT GARDEN, LONDON, W.C. 


ESTABLISHED 1836. 


Complete Security. Moderate Premiums. Immediate Payment of Claims. 
NON-FORFEITABLE INVESTMENT POLICIES. 


ous. In sw 


Lapsed Policies revived within Twelve ‘Months, without ‘evidence ot health. No Restrictions 
as to Foreign Travel and Residence. 


APPLICATIONS FOR AGENCIES INVITED. ERNEST WOODS, Actuary 











COMBINED LIFE & ACCIDENT POLICIES, 


At Premiums usually charged for Life Assurance only. 


ACME (Triple Benefit) 
Seoltish —— 1) . ACCIDENT 


AND 


ANNUITY POLICY, 


Insuring agains|s DEATH, DISEASE 
and DISABLEMENT, including 
under certain conditions 


AN ANNUITY FOR LIFE, 
Te 
LOW PREMIUMS. 
LIBERAL CONDITIONS. 
ABSOLUTE SECURITY. 


SUBSCRIBED CAPITAL, £100,000. 
Manager—W. Gipson Bioxsom. Secretary—W. R. MacDonatp, F.F.A. Accident Secretary—W. Swan Parker. 








Head Office—25 ST. ANDREW SQUARE, EDINBURGH. 
London Office—8 KING STREET, CHEAPSIDE, E.C. Manchester Office—62 BROWN STREET. 
APPLICATIONS FOR AGENCIES ARE INVITED. 
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HOBBS, HART & Go. Lo. 


Manufacturers and Patentees of 


Strong-room Doors 


AND 


Seamless Steel-body Safes 


For EXCEPTIONAL RISKS. 
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STEEL-DOOR VESTIBULE LINING AND GATE, 
SHOW ROOMS—76 CHEAPSIDE, LONDON, E.C. 


Works (cvhere all the Co.'s Goods are Manufactur d)—Arlington Street, Islington, London, N. 














